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General 
PRC: Spokesman on U.S. Arms Sales to Taiwan, 
Cross-Strait Ties 


OW0/03112096 Beying ZHONGGUO XINWEN SHE 
in Chinese 1926 GMT 29 Feb 96 


{FBIS Translated Text] Beijing, 29 Feb (ZHONGGUO 
XINWEN SHE) — Ansering a question on the Taiwan 
issue on 29 February, Foreign Ministry spokesman Shen 
Guofang said: The Taiwan issue is China's internal 
affair, and no foreign countries should interfere in it. 
The Chinese are entirely capable of resolving their own 
problems. 


On the cause of tension in cros: strait relations, he listed 
two points at the news conference, callizg them the 
direct causes of tension in cross-strait relations. One of 
them is Li Denghui’s [Li Teng-hui's] attempt to create 
“two Chinas” or “one China and one Taiwan" in the 
world; and the other is the sale of large quantities of 
advanced weapons to Taiwan by a number of countries, 
including the United States. 


Shen Guofang said: By selling la ze quantities of ad- 
vanced weapons to Taiwan, these ‘ountries are actually 
encouraging and conniving with the Taiwan authorities’ 
attempt to create “two Chinas” or “one China and one 
Taiwan,” thereby disrupting China's peaceful reunifica- 
UON process. 


PRC: Spokesman on Downing of U.S. Planes by 
Cuba 

OW0103095696 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1926 GMT 29 Feb 96 


([FBIS Translated Text] Beijing, 29 Feb (ZHONG- 
GUO XINWEN SHE) — Chinese Foreign Ministry 
spokesman Shen Guofang emphasized this afternoon: 
China takes its stand om an international issue based on 
right and wrong of the issue itself, not on ideology nor 
the countries involved in the issue. 


Shen Guofang emphasized the above while fielding a 
question concerning two U.S. planes shot down by 
Cuba. He added: China expresses regrets over the 
casualties in the incident and hopes the truth will be 
found out as soon as possible. 


Shen Guofang pointed out: Pursuant to international 
law, a sovereign state has the right to defend its 
sovereignty and security. According to the relevant 
international treaties, force should not be used against 
unarmed civil aircrait. Civil aircraft of any country 
should not enter other countries’ territorial air space 
without permission. 


The spokesman expressed the hope that disputes be- 
tween countries be solved on the basis of mutual respect 
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for sovereignty and territorial integrity and through di- 
alogue on an equal footing. 


PRC: Spokesman on U.S. Ties, Trade Deficit 


OW0103100496 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1925 GMT 29 Feb 96 


[FBIS Translated Text] Beijing, 29 Feb (ZHONGGUO 
XINWEN SHE) — Foreign Ministry spokesman Shen 
Guofang said this afternoon that, according to the com- 
mon understanding on strengthening bilateral exchanges 
and cooperation reached in 1995 at a meeting in New 
York between the leaders of China and the United 
States, the two countries this year will conduct 4 series 
of visits and exchanges in the political, military, eco- 
nomic and trade, environmental protecuon, and other 
fields. 


The spokesman also said: China hopes these visits 
and exchanges will contribute to enhancing mutual 
understanding, narrowing differences, and broadening 
the common interests of the two countries and will play 
a positive role in promoting the healthy development 
of Sino-U.S. relations. Stable Sino-U.S. relations not 
only are in line with the fundamental interests of the 
two countries, but also are needed for world peace and 
stability. 


Shen Guofang made these remarks when he answered 
questions raised at a news conference. 


In answering a question on the U.S. trade deficit with 
China, he pointed out that in addition to the fact that 
the two sides had different methods of calculating their 
bilateral trade volume, the United States also maintained 
sanctions against China in many areas, preventing many 
U.S. commodities from entering the Chinese market. He 
said: China regrets that the U.S. Government has asked 
the U.S. Export-Import Bank to delay action on loan 
guarantees to U.S. export to China. This kind of action 
is unwise; it may further add to the U.S. trade deficit 
with China, and it will do no good to the growth of Sino- 
U.S. trade and economic relations. It will only weaken 
the competitiveness of U.S. exports to China. It 1s the 
U.S. businesses that will truly suffer. 


Shen Guofang stressed that China and the United States 
should come to the table for an earnest discussion to 
find the method and ways for their solutions. 


PRC: Further on Spokesman on U.S. Exchanges, 
Ties 


OW2902165996 Beijing XINHUA Domestic Service 
in Chinese 1444 GMT 29 Feb %% 


[FBIS Translated Text, Beijing, 29 Feb (XINHUA) — 
Foreign Ministry spokesman Shen Guofang said here 
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on 29 February that it is hoped that a series of visits 
and exchanges in the political, military, economic and 
trade, and other fields, to be conducted this year between 
China and the United States will play a positive role 
in promoting the healthy development of Sino-U.S. 
relations. 


At this aflernoon’s news conference, a reporter asked: 
Chinese and U.S. leaders met last year. Will there be 
high-level exchange of visits between the two countries 
this year? 


Shen Guofang said: According to the common under- 
standing on strengthening bilateral exchange and co- 
operation reached last year al a meeting in New York 
between leaders of the two countries, the two countries 
this year will conduct a series of visits and exchanges 
in the political, military, economic and trade, environ- 
mental protection, and other fields. We hope these vis- 
its and exchanges will contribute to enhancing mutual 
understanding, narrowing differences, and broadening 
common interests of the two countries and will play a 
positive role in promoting the healthy development of 
Sino-U.S. relations. Stable Sino-U.S. relations not only 
are in line with the fundamental interests of the two 
countries, but also are needed for world peace and sta- 
bility. 


PRC: Spokesinan on ‘Discord’ With U.S. at UN 


HK0103083996 Hong Kong TA KUNG PAO 
in Chinese 1 Mar 96 pAl 


("Special dispatch” by staff reporter Ma Ling (7456 
3781) from Beijing on 29 February: “Foreign Ministry 
Spokesman on Tense Cross-Strait Situation, U.S. Arms 
Sales to Taiwan, and Cuba's Downing U.S. Aircraft’] 


[PTS Translated Text for FBIS] With regard to the 
“discord” [bu yao xian 0OO8 0747 1720] between China 
and the United States over the Cuba’s downing of 
U.S. aircraft and the Haiti issue at the United Nations 
Security Council meeting, China’s Foreign Ministry 
spokesman gave the following explanation: China's 
position on Cuba's downing of U.S. aircraft is that 
who is in the wro g should be judged by facts rather 
than by ideology, while China's position on extending 
the peace-keeping force in Haiti was not intentionally 
designed to set itself against the United States. 


Al yesterday's press confezence, when asked by re- 
porters about two U.S. planes being shot down by Cuba, 
Shen Guofang said: “We are sorry for the casualties re- 
sulting from the incident and hope investigations will be 
conducted as soon as possible to find out the truth. Ac- 
cording to ‘International Law,’ we believe any sovereign 
state has the right to safeguard its sovereignty and secu- 
rity. According to relevant international treaties, force 
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Shall not be used against unarmed civilian airplanes. 
Of course, civilian planes should not intrude into other 
countries’ air space without permission.” 


He said: “We hope state-to-state disputes will be solved 
through dialogue on the basis of mutual respect tor 
sovereignty and territorial integrity.” 


When asked by reporters whether China would be 
partial to Cuba because both are socialist countries, he 
said: “China’s position is that who ts to blame should 
be judged by facts not ideology.” 


Again, when asked by Western reporters whether China 
deliberately set itself against the United States by 
“acting contrary to” the United States on the Cuba 
and Haiti issues at the UN Security Council meetings, 
Shen said: “China wall not set itself against anyone on 
purpose. - 


With regard to earher U.S. dissatisfaction over tts 
adverse balance of trade with China, Shen said: ‘There 
are (wo main reasons for this. One, the two countries 
use different methods of calculation. In tact, the United 
States used to enjoy a favorable balance betore it 
experienced an adverse balance over the last few years. 
Two, the United States has up to now forbidden export 
of a number of commodities to China. This also affects 
its export volume.” 


When commenting on the US. Government requiring 
its import- export bank to postpone granting loans to 
China, Shen said this little affects China, adding that 
those who actually suffer might be U.S. enterprises. 


He reminded the United States: China's economy 1s 
growing as foreign tra expanding. Given this, the 
appearance of trade deiwits is not surpr) .. What 
matters is that the two sides should sit down vo explore 
a solution. 


When asked whether multiple Sino-U.S. high-level 
mutual visits will be arranged, Shen did not answer 
directly and only mentioned the senes of meetings on 
political, military, economic relations and trade, and 
environmental protection matters fixed by Chinese and 
U.S. presidents when they met in New York last year 
He said he hopes China and the United States will 
acquire a better unm erstanding of each other and reduce 
differences in the interest of the two countries and world 


peace. 


Regarding the recent tense cross-strait situation, Shen 
said he would not comment on military exercises and 
that it is impossible to make comments as well. He 
said: There are two principal reasons for the cross- 
Strait tension: One, Li Teng-hui pushes for “two Chinas 
or “One China, one Taiwan.” Two, the United States 
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and some European countries sell a large quantity 
of advanced arms to Taiwan, actually encouraging 
Taiwan's move to create "two Chinas” or “one China, 
one Taiwan” in the international arena. 


When asked about "U.S. involvement,” he replied: “The 
Taiwan issue is China's internal affair. No foreign 
countries should interfere. Chinese are entirely capable 
of solving their own problems.” 


PRC: Spokesman Hopes for Improved Sino-UK 
Relations 


HK0103095196 Hong Kong WEN WEI PO in Chinese 
| Mar 96 p A2 


{By staff reporter Han Hua (7281 2901)] 


(PTS Translated Text for FBIS) Beijing, 29 Feb— 
Foreign Ministry spokesman Shen Guofang indicated 
his hope here today that the expected meeting between 
Premier Li Peng and British Prime Minister John Major 
at the Bangkok Asia-Europe summit would contribute 
to further improvement and development in Sino-British 
relations. 


Shen said both parties would exchange vie ’s on bilat- 
eral relations, including the Hong Kong iss. c, as well as 
internatic nal issues of mutual concern. He expressed his 
hope that the meeting would contribute to further im- 
provement and development of Sino-Bntish relations, 
to Britain's closer cooperation with China on the Hong 
Kong issue, and to the handover and stable transition of 
political sovereignty in Hong Kong. 


PRC: Spokesman Reviews Li-Major Meeting 


HK0103092796 Hong Kong TA KUNG PAO 
in Chinese 1 Mar 96 pAl 


["Special dispatch” from Bangkok: “In Wake of Li 
Peng-Major Talks, Foreign Ministry Spokesman Chen 
Jian Says China, Britain Should Establish Trust and Co- 
operation To Jointly Resolve Remaining Issues Con- 
cerning Hong Kong”] 


[PTS Translated Text for FBIS} Bangkok, | Mar (TA 
KUNG PAO)— Following the meeting between Chi- 
nese Premier Li Peng and British Prime Minister John 
Major, Chinese Foreign Ministry spokesman Chen Jian 
met with reporters. 

Chen Jian said that the Sino-British summit lasted 45 
minutes. He quoted Li Peng, saying that through the 
concerted efforts of both sides, a trend of improved 
Sino-British ties has appeared and we hope to see further 


development. 
Li Peng said that China and Britain share many com- 
mon interests in maintaining world peace and promot- 


INTERNATIONAL AFFAIRS 3 


ing economic development. The two countries share the 
common responsibility of the smooth transfer and tran- 
siuon of Hong Kong's political power and of maintain- 
ing Hong Kong’s sta ‘lity and prosperity. Thanks to the 
concerted efforts of tie two sides over the past year or 
$0, Cooperation between the two countries on the ques- 
tion of Hong Kong has increased somewhat and we have 
reached consensus on a number of issues. Now we are 
in the crucial year of Hong Kong’s transition. We hope 
that Britain will strengthen cooperation with China and 
properly resolve the outstanding problems. To this end, 
the governments of the two countries should establish 
trust and cooperation. 


After resuming the exercise of its sovereignty over 
Hong Kong, Li Peng also reiterated, China will regard 
the concept of “one country, two systems and a high 
degree of autonomy” as the principle for the Special 
Administrative Region [SAR] to administer Hong Kong. 
He stated that China is fully confident of maintaining 
Hong Kong's prosperity and stability. 


Chen Jian quoted John Major, saying that the British 
Government is glad to see improvement in bilateral 
ues. Britain and China share common interests on many 
issues, and the focus of their attention at present is the 
question of Hong Kong. The two countries have made 
progress in their consultations in a number of fields 
and are resolving some of the difficult problems. The 
British side is willing to cooperate with China and make 
common efforts to ensure Hong Kong's smooth transfer 
of political power. 


Chen Jian answered questions raised by reporters. 


[Reporter] What is the progress on the question of Hong 
Kong SAR passports? 


[Chen] Li Peng reiterated China's position, which hopes 
that the British side will take the lead in providing SAR 
passport holders with visa-exemption treatment. 


[Reporter] Will there be good news? 


[Chen] Last time, Britain said that a decision would be 
made within three months. I believe a decision will be 
announced by the British side soon. If there is good 
news, it should be announced by the British side. China 
adopts an optimistic attitude on the matter. 


[Reporter] What about the candidates for the chief 
executive? 


(Chen, 3oth sides believe that the question of candidates 
for the chief executive is very important for maintaining 
Hong Kong's confidence. But they did not discuss 
details and specific conditions of the candidates. 


This report may contain copyrighted material. Copying and dissemination] 
is prohibited without permission of the copynght owners 


4 INTERNATIONAL AFFAIRS 


[Reporter] Did they discuss the question of ceremony 
for the transfer of sovereignty? 


[Chen] The question of Patten’s role at the transfer 
ceremony was not discussed. However, the British 
side agreed that the question should be discussed and 
determined by the two countries. 


{Reporter} What about the next Asia-Europe Meeting? 


{Chen} The next Asia-Europe Meeting will be held in 
the United Kingdom. Major has invited Li Peng to 
attend the conference in the United Kingdom at that 
ume. 

{Reporter} Could you say something abou. the general 
elections in Britain? 


[Chen] While discussing the general elections, Major 
said that he is full of confidence. 


Major also mentioned Heseltine’s visit to China, but the 
date has not yet been decided. 


PRC: Li Peng Meets John Major 


OW0103103096 Beijing XINHUA Domestic Service 
in Chinese 0222 GMT | Mar 96 


{Comparative version of XINHUA report by reporters 
Qi Deliang (2058 1795 5328) and Zhang Qiulai (1728 
4428 0171): “Premier Li Peng on ‘Momentum’ to 
Improved Sino-British Ties”; explanatory notes describe 
differences from the XINHUA English version] 


[FBIS Transcribed Text] Bangkok, February 29 (XIN- 
HUA) — While meeting with British Prime Minister 
John Major here this evening, Li Peng, premier of the 
State Council, said that there has been a momentum for 
improved Sino-British relations thanks to common ef- 
forts made by both sides. Li said the Chinese side wishes 
to keep this momentum and that along with improve- 
ment of bilateral ties, economic and trade relations be- 
tween the two countries will have greater development. 
[XINHUA English version reads “will develop onto a 
higher level.”] 


Li Peng said China and Britain share many common 
interests in maintaining world peace and promoting 
economic development. The two countries shoulder 
joint responsibility for realizing the successful transfer 
and smooth transition of power .1 Hong Kong as well as 
maintaining the prosperity and stability of Hong Kong. 


He said, over the past period of more than one year, 
cooperation between China and Hong Kong in dealing 
with the issues of Hong Kong has increased thanks to 
common efforts made by both sides, and a consensus of 
views have been reached on some issues. 
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Li Peng said as the current period is the most crucial 
Stage in the transiuon of Hong Kong, we capect the 
British side to closely cooperate with the Chinese side in 
making joint efforts to appropriately settle outstanding 
issues. Therefore, the two countries should establish 
mutual trust and increase coopera’ on. 


ii Peng reiterated the policy of practicing the "one coun- 
iry, two systems,” “Hong Kong people's administering 
Hong Kong,” and e “high degree of autonomy” in 
the Hong Kong special administrative zone after China 
resumes exercising sovereignty over Hong Kong. [XIN- 
HUA English version omits this paragraph] 


Li Peng stated that China has full confidence about 
maintaining the continued prosperity and stability of 
Hong Kong. 


Major said the British Government is pleased to see 
the improvement of Sino-British relations and that the 
two countries share Common interests in many areas. 
He said at present the Hong Kong issue is of greatest 
concern. [XINHUA English version omits the preceding 
sentence]. Over the past few months, progress has been 
made in many aspects in consultations between the two 
sides while some difficult issues are being resolved. 


The British side is willing to cooperate with the Chinese 
side in making common efforts to realize the smooth 
handover of power in Hong Kong, he added. 


PRC: Li Peng Reassures EU Leaders Regarding 
Hong Kong, Macao 


BK2902130596 Hong Kong AFP in English 
1257 GMT 29 Feb 96 


{[FBIS Transcribed Text] BANGKOK, Feb 29 (AFP) 
— Chinese Premier Li Peng assured senior European 
Union (EUV) officials on Thursday that the capitalist sys- 
tem would be preserved in Hong Kong and Macao after 
their return to Chinese sovereignty, an EU spokesman 
said. 


Li said he hoped European companies would continue 
inve ting in the territories, currently under British and 
Portuguese control, the spokesman added. 


The comments were made in talks with European Com- 
mission president Jacques Santer and Trade Commis- 
sioner Sir Leon Brittan. Brittan said the EU officials 
had raised concerns over Hong Kong and Macao at the 
mecting. 


Hong Kong, a British territory, returns to Chinese rule 
on July ' aext year. Macao will again come under 
Chinese control from December 1999. 


Under agreements with the British and Portuguese 
governments, Beijing guaranteed that the two would 
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keep thei urreni social and economic systems for SO 
years afte. the changeovers. 


But fears have been expressed in Hong Kong and 
Macao about China's intentions once it has the tw» 
wealthy trading centres. Brittan said in his account of 
the meeting with Li Peng that the European side had 
stressed the “importance ©f a peaceful transition in Hong 
Kong and Macao.” 


He also criticised China's recent move to regulate 
financial news services as @ “step backward" which 
violated world trade rules. 


"We have noted with disquiet the Chinese decision 
in relation to financial information services which we 
regard as a step backward and contrary to GATT (the 
General Agreement on Tariffs and Trade)," Brittan told 


reporters here. 


Speaking aicad of a landmark summit between 25 
nations irom Asia and Europe, he said the issue was 
not raised during the meeting with Li although Brussels 
planned to bring it up in the near future. 


China announced plans to tighten controls over foreign 
financial news services last mouth, with all contracts 
with Chinese clients having to go through the official 
Xinhua news agency. 


During their meeting, Brittan said the European and 
Chinese leaders did discuss the possibility of China 
joining the World Trade Organisation. “We expressed 
disappoiniment that they hadn't got there so far,” he 
said. 

The British colony of Hong Kong is to revert to Chinese 
rule in July next year with the Portuguese colony of 
Macao following in 1999. 


PRC: Li Peng Meets European Commission 
President in Bangkok 


OW2902131296 Beijing XINHUA in English 
1301 GMT 29 Feb 96 


{[FBIS Transcribed Text] Bangkok, February 29 (XIN 
HUA) — Chinese Premier Li Peng said here today that 
leaders of China and the European Union (EU) have ev- 
ery reason to make joint efforts, from a strategic point 
of view, to establish a long-term stable relationship for 
the 21st century. 


When meeting European Commission President Jacques 
Santer here this afternoon, Li Peng said that China 
attaches importance to the development of its relations 
with the EU. 


Li Peng expressed the hope that the EU would abol- 
ish visible as well as invisible barriers in its trade with 


INTERNATIONAL AFFAIRS 5 


China so that the potentials for Sino-European cooper- 
ation in economy and trade could be tapped fully. 


Li Peng arrived here this aflernoon for the two-day Asia- 
Europe Meeting that begins Friday [1 March]. 


Talking about the human rights issue, Li Peng said that 
although China does not see eye-to-eye with Europe 
on this matter, more dialogue could be held on the 
basis of equality and mutual respect to increase mutual 
understanding and dispel differences. 


Li Peng also said proposing a r solution against China 
at a United Nations human rights meeung goes against 
the principle of mutual respect, equality and friendship, 
nor is it beneficial to Sino-EU relations. 


He expressed his hope that the EU will give up the 
practice of a confrontation nature. 


Santer said the EU hopes to forge comprehensive close 
ties with China. He said the bilateral political dialogue 
is going on smoothly, economic and trade exchanges 
are developing rapidly, and scientific and technological 
cooperation has also made a good start. 


Santer agreed that dialogue is better than confrontation, 
adding that the two sides have already started construc- 
tive dialogue and should continue to do so. 


On the World Trade Organization (WTO), Santer reit- 
erated that the EU backs China's entry into the WTO, 
adding that obstacle to China's entry into the WTO does 
not come from the EU. 


PRC: Li Peng Says PRC To Order More Airbus 
Aircraft 


L.D2902135696 Paris France-2 Teletext in French 
1245 GMT 29 Feb 96 


[FBIS Translated Text] China is going to order sev- 
eral Airbus aircraft worth $390 million (1,950 billion 
francs). 


That is what Chinese Premier Li Peng announced on 
Thursday during a meeting with European Commission 
President Jacques Santer. 


According to Li Peng, more orders will “probably” 
follow, but he did not give any details about the types 
of Airbus aircraft selected or the number of aircraft 
ordered. 


PRC: Li Peng, Thai Prime Minister Meet 29 Feb, 
Discuss ASEM 


OW2902134196 Beijing XINHUA in English 
1317 GMT 29 Feb 96 


([FBIS Transcribed Text} Bangkok, February 29 (XIN- 
HUA) — Chinese Premier Li Peng met here today with 
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Thai Prime Minister Banhan Sinlapa-acha and the two 
discussed bilateral relations and issues related to the first 
Asia-Europe Meeting (ASEM). 


Li arrived here earlier in the day for ASEM, a historic 
initiative intended to establish Asia-Europe partnership 
based on promoting cooperation in all fields. 


During the meeting, Li said that the convening of 
ASEM represents a new development in the global trend 
of multipolarization, which is beneficial to the world 
balance and stability. 


China hopes that ASEM will give prominence to 
reaching consensus of views, developing cooperation, 
seeking common ground while reserving differences, 
diminishing the divergence of views, exchanging views 
on an equal footing on the vasis of constructive attitudes, 
and making efforts to establish a new Asia-Europe 
partnership, Li said. 

Banharn agreed with Li's points of view and said that 
the establishment of partnership based on equality and 
mutual benefit is the target of the ASEM. 


He agreed that the policy of seeking common ground 
while reserving differences will be taken as a principle 
of the ASEM, saying that any problems should be solved 
on the basis of this principle instead of trying to interfere 
in the internal affairs of other countries. 


On bilateral ties, the Chinese premier described Sino- 
Thai relations as very good. 


He said that China and Thailand have supported and 
cooperated with each other in dealing with international 
and regional affairs, and have jointly made positive 
contributions in maintaining peace and stability in the 
region. 


“We expect Prime Minister Banhan to visit China 
soon and believe that frequent high-level contacts and 
meetings between the two countries will promote greater 
development of bilateral relations,” Li said. 


In response, Banhan said he agreed entirely with Li's 
comments on Sino-Thai relations and that the Thai 
business circle attaches great importance to developing 
economic and trade relations with China. 

"I will lead a team of Thai business leaders on my visit 
to China," he said. 

After arriving here, Li also met with Vietnamese Prime 
Minister Vo Van Kiet and President of the European 
Union (EU) Commission Jacques Santer. He will meet 
with French President Jacques Chirac and British Pnme 
Minister John Major later in the day. 

The ASEM, scheduled for March |-2 in the Thai capital, 
marks the first time in the history of relations between 
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Asia and Europe that leaders of major countries from 
the two regions will meet on an equal footing to open 
dialogue on cooperation in political, economic and other 
fields. 


Attending the two-day get-together will be leaders from 
China, Japan, South Korea, the seven-members of the 
Association of Southeast Asian Nations (ASEAN) — 
Brunei, Indonesia, Malaysia, the Philippines, Singapore, 
Thailand and Vietnam — and the 15-members of the 
European Union (EU), as well as the president of the 
EU Commission. 


PRC: Li Peng, Vietnamese Prime Minister Meet, 
Discuss Ties 


OW2902170596 Beijing XINHUA in English 
1512 GMT 29 Feb 96 


{[FBIS Transcribed Text] Bangkok, February 29 (XIN- 
HUA) — Chinese Premier Li Peng and Vietnamese 
Prime Minister Vo Van Kiet today expressed happiness 
with the development of bilateral ues during a meeting 
here. 


Li Peng, who arrived here this aft *rnoon for the Asia- 
Europe Meeting on March 1-2, said the momentum for 
Sino-Vietnamese relations is good. 


On the border issue, Li said leaders of the two countries 
have reached consensus. Both sides have agreed that 
they will take the whole situation into account, make 
compromises and approach the problem in a fair and 
reasonable manner, so that the issue will be resolved 
gradually and properly, he said. 


Li said talks on the issue have started in an all-round 
way, Negouations on the land border have entered the 
substantial stage and talks on demarcating the Beibu 
Gulf are about to resume. The two sides will seek a 
solution to the issue in a fair and positive manner. 


Vo Van Kiet agreed with and welcomed Li's views, 
adding that the two sides should follow the principled 
guidelines agreed upon by leaders of the two countnes 
and solve, on a step-by-step basis, existing problems left 
over by history. 


PRC: Li Peng Meets France's President Chirac 


OW0103103896 Beijing XINHUA Domestic Service 
in Chinese 0153 GMT 1 Mar 96 


{Comparative version of XINHUA report by reporters 
Zhang Qiulai (1728 4428 0171) and Qi Deliang (2058 
1795 $328): “Premier Li Peng Meets French President 
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Chirac;” explanatory notes describe differences from the 
XINHUA English version) 


{FBIS Transcribed Text] Bangkok, February 29 (XIN- 
HUA) — While meeting with French Presdent Chirac 
here this evening, Li Peng, premier of the State Coun- 
cil, who is attending the Asia-Europe Meeting, said that, 
with joint efforts of both China and France, bilateral re- 
lations have been rapidly restored and developed over 
the past two years. [XINHUA English version omits the 
words “over the past two years” ] 


Li Peng said 32 years ago, General De Gaulle opened 
the door of Sino-French friendship, which was a far- 
sighted and correct decision. [XINHUA English version 
cmits the words “and correct decision” ] 


He said the successful visits of the two countries’ lead- 
ers to each other's country have effectively promoted 
the comprehensive development of Sino-French rela- 
tions and made important contributions to the mutual 
understanding and cooperation between the two peo- 
ples. [XINHUA English version omits this paragraph] 


Li Peng said that, since becoming president, Chirac 
has made several friendly statements on Sino-French 
relations, which indicates that the French Government 
attached great importance to Sino-French ties. We 
appreciate that and hope that the Sino-French relations 
will healthily advance along the path opened by De 
Gaulle and Mao Zedong. [XINHUA English version 
omits the word “healthily” ] 


Chirac said he thought highly of Sino-French relations 
and looked forward to Li Peng’s visit to France. He 
said he was convinced that the visit would be a new 
milestone in the development of Sino-French relations. 


Chirac also reiterated the French Government's one- 
China position and that his government will honor its 
commitments contained in Sino-French agreem: nts. 


Li Peng also conveyed Chinese President Jiang Zemin’s 
regards to Chirac and extended an invitation on behalf 
of Jiang, to Chirac to visit China. Chirac expressed his 
thanks for the invitation and said he would make a China 
visit at an appropriate time. 


Premier Li Peng and President Chirac also exchanged 
views on bilateral economic and trade relations and on 
other issues of common interests. (XINHUA English 
version omits this paragraph] 


On the same evening, Premier Li Peng also attended a 
working dinner held by Thai Prime Minister Banhan 
for leaders of various countries attending the Asia- 
Europe Meeting. [XINHUA English version omits this 


paragraph] 
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PRC: Qian Qichen, Danish Foreign Minister 
Discuss Relations 


OW2902164096 Beijing XINHUA in English 
1506 GMT 29 Feb 96 


{[FBIS Transcribed Text] Bangkok, February 29 (XIN- 
HUA) — Chinese Vice Premier and Foreign Minister 
Qian Qichen held talks here today with Danish Foreign 
Minister Niels Helveg Petersen on relations and coop- 
eration between the two countries. 


Qian is accompanying Chinese Premier Li Peng on a 
trip to Thailand for the Asia-Europe Meeting (ASEM), 
scheduled for March 1-2 in the Thai capital. 


During the talks, Qian described the relations between 
China and Denmark as being generally good and said 
that economic and trade exchanges between the two 
countries have developed considerably in recent years. 


Qian said that he welcomed Petersen to visit China this 
year in the belief that the visit will promote further 
development of Uilateral relations. 


The Danish foreign minister said that it is particularly 
important for China and Denmark to maintain bilaieral 
dialogue and frequently exchange views. 


Denmark firmly supports the One-China policy and 
wishes to see the smooth development of Sino-Danish 
relations, Petersen said. 


On China's bid to enter the World Trade Organization 
(WTO), Qian said that China has adopted a positive 
attitude toward the issue, adding that China is willing to 
assume obligations required by WTO rules that conform 
to the level of China's economic development and 
wishes to enjoy the due rights. 


China, which is in the process of reform and opening- 
up, needs the WTO whereas the WTO also needs China, 
Qian stressed. 


Without China's participation, the WTO would not be 
complete, he noted. 


“We will continue to take part in relevant negotiations 
patiently in the hope of resolving outstanding issues. 
But we will not pay the price of sacrificing China's 
fundamental interests,” he said. 


In response, the Danish foreign minister expressed his 


strong support to expand the WTO and China's effort 
to join the organization. 
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PRC: Li Peng Delivers ‘Keynote’ Speech at ASEM 
OW0103092696 Beijing XINHUA in English 
0912 GMT ! Mar 96 


[FBIS Transcribed Text] Bangkok, March ! (XINHUA) 
— Chinese Premier Li Peng, in a keynote speech at the 
first Asia-Europe Meeting (ASEM) here today, called 
for new concepts for establishing a new partnership 
between Asia and Europe. 


The ASEM, a historic initiative intended to establish a 
new inter-regional partnership based on greater coopera- 
tion in economic, political and other fields, opened here 
today with the participation of leaders from 25 Asian 
and European countries. 


in his speech, Chinese Prem’: 2 said that build- 
ing a new Asia-Europe par. ‘shi... ihe new era calls 
for new concepts, new vis. © and rew methodology. 


The new partnership, he saiu, 
characteristics: 


J have the following 


— To respect one another and treat one anotlier as 
equals; 


— To seek common ground while reserving differences 
and draw upon one another's experience; 


— To enhance mutual understanding and trust; 
— To seek mutual benefit and mutual complementarity; 


— And, to look into the future and work for common 
development. 


PRC: Editorial on Asia-Europe Economic 
Cooperation 

HK0103091696 Hong Kong WEN WEI PO in Chinese 
28 Feb 96 p A2 


(Editorial: “Asia and Europe Will Cooperate, Economic 
Relations and Trade Will Greatly Develop” ] 


[PTS Translated Text for FBIS} Chinese Premier Li 
Peng is to attend the first Asia-Europe Meeting [ASEM] 
scheduled for 1-2 March. For China, this is a major 
diplomatic activity. China will work to help the world 
move toward mulupolarity. It will also promote political 
and economic cooperation and trade between Asia and 
Europe so that the economies in the two regions will 
continue to prosper in the next century. 


The ASEM will be jointly held by 15 European coun- 
tries, China, Japan, South Korea, and seven ASEAN 
countries. During the conference, state leaders from 
Asia and Europe will gather together to discuss matters 
related to cooperation, establishing a new partnership, 
and creating a new era that is beneficial to both Asia 
and Europe and helps them supplement each other's 
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advantages. This will have far-reaching influence. The 
main items on the agenda will be: Promwtng the estab- 
lishment of a new Asian-European relationship, starung 
political dialogue, and intensifying economic coopera- 
tion and cooperation in other fields. 


While meeting with Luxembourg’s prime minister on 
26 February, Premier Li Peng pointed out that the only 
way to make the conference successful is to agree to 
disagree. Only in this way can the meeting for Asian 
and European leaders, the first of its kind in history, 
promote mutual understanding and cooperation, making 
it possible for Asian-European relations to get off to a 
good start. 


China's position is basically identical with ASEAN’s. 
This is because certain European countries still fail to 
treat Asian countries as equals. One or two of them 
in particular, who have had colonies in Asia, like 
to make irresponsible comments on other countnes’ 
internal affairs. The Malaysian Trade Minister pointed 
out: “The European Union [EU] should not make its 
social and labor norms preconditions for trade with or 
investment in Asia.” Indonesia said: “If Europe proposes 
settling the East Timor issue, we will also call on Europe 
to settle the Northern Ireland, Bosnia, and Chechnya 
issues. 


The principle of agreeing to disagree put forward by 
China is in fact directed at the human rights issue. Asia 
and Europe are in different development stages and have 
different histories, cultures, and values. For developing 
countries, human righis means, first of all, the nights 
of existence and development. China supports and 1s 
willing to hold dialogues on the human rights issue on 
the basis of equality and in a friendly atmosphere, but 
it will oppose anyone interfering in its internal affairs 
under the pretext of human rights. 


Asian-European cooperation calls for a new guidelines 
and patterns. Both sides should treat each other as 
equals and friends, appreciate each other's conditions, 
and be cooperative, with a view to fostering a new 
relauonship. Foreign ministers of 10 Asian countries 
held a preparatory meeting in Phuket, Thailand in carly 
February and worked hard to make the conference a 
success. Later representatives from Asia and Europe met 
in Rome to exchange views on the process and targets 
of the conference and on the orientation of Cooperation, 
thus increasing mutual understanding. 


The conference will mainly discuss macroscopic items 
including their rough objectives rather than going into 
specific and detailed plans to solve problems. The de- 
tails will be dealt with by follow- up meetings of foreign 
ministers and discussed in panel mectings until agree- 
ments are reached. In the dialogues, however, the partic- 
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ipants will exchange views on protectionism, Europe's 
Anti-Dumping Act, restrictions on Asian imports to Eu- 
rope, farm produce trade between the two regions, and 
promotion of mutual investment. A number of European 
countries plan to present human rights and environmen- 
tal protection issues for discussion. If these issues are 
handled well, more achievements will be scored, and 
conditions for cooperation will be more favorable. A 
good beginning will make the path ahead more smooth. 


Since the end of the Cold War, a multi-polar world 
has emerged. In the past, Europe attached importance 
to its relations and trade with the United States. Now 
the EU has discovered that Asian markets are flourish- 
ing and that the Asia-Pacific summit has scored fruitful 
results. If Europe still judges Asia from outdated points 
of view, it will lose enormous strategic and commercial 
interests. The existing facts are that Europe has now 
lagged behind other developed countries in terms of the 
trade volume with Asia and that there are many obsta- 
cles to trade and investment between Europe and Asia. 
If these obstacles can be removed and mutual under- 
Standing increased, Europe-Asia trade will have enor- 
mous potential, and the field that will yield quick results 
is economic cooperation and trade. There is consider- 
able room for the EU to expand trade cooperation with 
China. The volume of 1995 China-EU trade stood at $40 
billion, much lower than U.S. trade volume with China. 
In 1992, Europe's trade volume with Asia amounted 
to $238 billion, accounting for only 20 percent of its 
total foreign trade volume. In the 1982-1992 period, 
Europe's investment in Asia only constituted | percent 
of its foreign investment. European countries are being 
bogged down by weak domestic demand, insufficient 
consumer power, overstocking of products, fewer or- 
ders, and high unemployment. The costly welfare pol- 
icy has constituted a heavy financial burden for Euro- 
pean countries and made their products less competi- 
tive. All European countries wish to open up markets in 
Asia and, in particular, to strengthen their relations with 
China. For this purpose, the European Union formulated 
a new Asia strategy the year before last and last year 
adopted the programmatic document “Long-Term Pol- 
icy for European-Chinese Relations.” Various European 
countries have since vied with each other in pursuing 
the new strategy of “moving toward Asia and striving 
for cooperation” and in taking specific diplomatic of- 
fensives. Given its technology and equipment, Europe 
is in a position to distinguish itself in booming capital 
construction in Asia; Dut to expand its trade volume in 
Asia, Europe must renounce its anti-dumping policy that 
discriminates against Asian goods, and lower tariffs. A 
new relationship as partners must be based on equality, 
mi‘tual benefit and complementarity, and opening mar- 
kets to each other. Without this, the EU's high aspiration 
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to speed economic development in the next century will 
not come true. After introducing science and technology 
from Europe, Asia will be able to greatly enhance its 
economic vitality and its purchasing power. 


China has taken an active part in preparing for the 
ASEM. China will back anything conducive to coop- 
eration on the basis of equality and to the principle 
of seeking common ground on major issues while re- 
serving differences on minor ones. China is ready to 
witness the establishment of a new Asian-European co- 
operative relationship featuring mutual respect, mutual 
benefit, and mutual complementarity, one that is free of 
interference due to differences. 


PRC: Commentary Views ASEM’s Promise of 
Economic Cooperation 


HK0103101496 Beijing CHINA DAILY in English 
1 Mar 96 p4 


[CD Commentary: “Asia-Europe Meeting”) 


(PTS Transcribed Text for FBIS] The Asia-Europe 
Meeting (ASEM) will open in Bangkok today. The first 
of its kind, it is a significant event in that it wil! pave 
the way for direct dialogue between the two conunents. 


Chinese Premier Li Peng has arrived in Bangkok for the 
meeting, which will also be attended by heads of states 
or government leaders from 15 European Union (EU) 
members and nine other Asian countries. 


The establishment of a new channel for Asia-Europe 
dialogue and co-operation is beneficial not only to both 
sides but also to the world. 


Asia has achieved impressive economic advancement in 
the past few decades. It is becoming an economic and 
political force to be reckoned with. With nearly half of 
the world’s population and the world’s fastest growing 
economy, Asia provides a profitable market as well as 
enormous opportunities to its partners. 


Asia and Europe are economically complementary and 
enjoy a wide range of common interests—trade volume 
between the two continents is estimated to have been 
more than $230 billion I**t year. 


To take advantage of opportunities in the East, Europe 
has been adjusting its Asian strategies. In its 1994 
document “Towards a New Asia Strategy,” the EU 
urged its members to strengthen their presence in Asia. 


This stance has won enthusiastic approval from the 
Asian nations. It is the common wish to formulate a 
new partnership that has attracted delegations from 25 
nations to the Queen Sirikit National Convention Centre 
in Bangkok for this meeting. 
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It is our sincere hope that the meeting will play a 
positive role in enhancing existing Co-operative relations 
between Asian and European countries and speed up the 
pace of multi-polarization of the world. 


To make the Bangkok Meeting a success, it is crucial 
that the participants conduct dialogues as equal partners. 


Equal footing is a must in seeking economic co- 
operation. Such co-operation is the meeting’s focus 
of discussion, and members are optimistic about a 
breakthrough. 


Europe has advantages in technology and investment 
while Asia boasts rich resources and a huge market. 
Only when cooperation is beneficial to both sides, can 
it win support from the partners. All the barriers to 
successful co-operation should be removed. 


Equal footing is also a prerequisite in discussing politi- 
Cal issues. 


Asian and European countries are different in history, 
tradition, economy and culture. Naturally, they disagree 
on some issues. Differences should be open for discus- 
sion, and no country should attempt to impose its will 
on others. 


Seeking common ground while preserving differences 
should be a guiding principle. 


This first ever Asia-Europe Meeting offers a golden 
opportunity. It can play an active role in strengthening 
co-operation between Asia and Europe. 


Near East & South Asia 


PRC: China, Saudi Arabia Sign Accord on 
Investment Protection 


LD2902205896 Riyadh SPA in English 
1955 GMT 29 Feb 96 


[FBIS Transcribed Text] Beijing, Feb 29, SPA — The 
Kingdom of Saudi Arabia and the Peoples Republic of 
China on Thursday initialed an agreement for encour- 
agement and protection of investment. The agreement 
was signed by Dr ‘Ibrahim Bin-* Abd-al-' Aziz al-" Assaf 
the minister of finance and national economy and the 
Chinese Minister of Economic Relations and Foreign 
Trade Ms Wu Yi in the framework of the functions of 
the current meeting of the Saudi/Chinese joint commis- 
sion for economic, commercial and technical coopera- 
tion. 

The Saudi Press Agency (SPA) has learned that the 
agreement would provide a legal framework for regulat- 
ing investment activities in the two countries and also 
explain the investment facilities and necessary guaran- 
tees on equal grounds and according to prevailing laws 
and regulations. The agreement also involves free re- 
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mittance of investment revenues and protection of the 
rights of investors besdies measures necesssary for set- 
tling any dispute that might arise between the investor 
and the host country. 


Dr al-’ Assaf told the Saudi Press Agency that the agree- 
ment was designed to encourage and protect mutual in- 
vestments and the direct investments in particular in- 
cluding the joint schemes that might be set up by the 
private sectors of the two countries. 


Al-’Assaf said the Saudi side is concerned with the 
increase of the Saudi exports of oil, petrochemical and 
others to China and paving way for setting up joint 
projects aimed at transference of technology, providing 
job opportunities and development of trade. 


On the other hand, Dr Salih al-Athl [last name as 
received] the president of the King ‘Abd-al-’Aziz city 
for science and technology signed a memorandum 
of understanding for scientific Cooperation between 
the kingdom and the Chinese Department of Science. 
He told the SPA that the memorandum will upgrade 
cooperation between the two countries in vital fields 
like environment and petroleum affairs. 


In the framework of the agreement, Dr al-Ath! said, a 
team representing King ‘Abd-al-’Aziz city for science 
and technology will pay a visit to China to finalize the 
details of the agreement and a Chinese delegation will 
also visit the kingdom before starting implementation of 
the projects contained in the memorandum. 


West Europe 


PRC: EC Provides Emergency Quake Aid for 
Yunnan 


OW0103005896 Beying XINHUA in English 
1513 GMT 29 Feb 96 


{FBIS Transcribed Text] Brussels, February 29 (XIN- 
HUA) — Europe has sent emergency humanitanan aid 
worth 1.2 million ECUs (about 1.56 million U.S. dol- 
lars) to earthquake-stricken Yunnan Province in south- 
western China. 


The quake, registering seven on the Richier scale, struck 
the mountainous area of Lijiang on February 2, leaving 
about 250 people dead and more than 14,000 injured, 
4,000 of them seriously. 


The aid, channelled via the European Community 
Humanitarian Office (ECHO), will enable four non- 
governmental organizations to set up emergency 
programmes over the next three months. 


These organizations are distributing materials for build- 
ing temporary shelters and providing blankets, clothes, 
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basic medical supplies and food. They will also help 
Clean water supplies. 


The organizations are Medecins du Monde (France), 
Medecins sans Frontieres (Belgium and Netherlands), 
and Save the Children (United Kingdom). 


PRC: Editorial Views Li Peng, John Major 
Meeting, Hong Kong 

HK0103082696 Hong Kong WEN WEI PO in Chinese 
29 Feb 96 pA2 


(Editorial: “Transfer of Political Power Remains Focus 
of Sino-British Negotiations”) 


[PTS Translated Text for FBIS] Premier Li Peng and 
Prime Minister John Major will take the opportunity of 
the Asia-Europe Summit to hold a meeting to discuss 
bilateral ties and the question of Hong Kong. The first 
summit between heads of state of China and Britain over 
the past four years indicates that the trend of improved 
Sino-British ties is continuing. 

Over the past six months, China and Britain have main- 
tained frequent contacts, exchanged information, and ar- 
ranged high-level meetings through their embassies. At 
the invitation of the British side, Foreign Minister Qian 
Qichen visited the United Kingdom last October. British 
Foreign Secretary Rifkind visited Beijing in early Jan- 
uary this year, reached a five-point common understand- 
ing with China, and was accorded a high-protocol recep- 
tion. In mid-February this year, Britain also accorded a 
high-protocol reception to the visiting Chinese minister 
of Foreign Trade and Economic Cooperation. 


The trend of improved Sino-British ties reflects the new 
multipolar situation in the world and the characteristics 
of current diplomacy, which is focused on economic 
and trade interests. The Europe Union [EU] recently 
drafted its “new Asia strategy,” aimed at going all out 
to develop diplomacy with Asia, China in particular, 
and expand economic and trade cooperation. Germany, 
France, Portugal, Italy, and the Netherlands have taken 
the lead in this regard. As an EU member, how can 
Britain lag behind? For this reason, Britain has tried 
to warm up UK-PRC ties and hoped to bring about 
more high-level exchange visits. While meeting with 
Wu Yi in mid-February, Major said that Britain will 
vigorously break the deadlock in relations between the 
two countries. He said, “there was an unhappy period 
between Britain and China in the past, but that is over.” 
“Britain wants very much to develop close political 
and economic ties with China.” As the Asia-Europe 
Summit is an important diplomatic venue for European 
nations to vigorously develop ties with China, how can 
Britain keep itself isolated, witness the growing ties 
and summits between Germany, France, and Italy with 
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China, and let itself lag behind others? For this reason, 
Britain took the initiative to disclose the news of the 
Sino-British summit, in an attempt (0 Overawe others 
and display io the European nations its unique ties with 
China. 


Britain is vigorously developing economic and trade 
ties with China, which was clearly stated by Deputy 
Prime Minister Heseltine to a number of Hong Kong 
legislators. During his meeting with Li Peng, Majc will 
definitely discuss the role of China and Britain in -,sia- 
Europe cooperation, whereby Hong Kong serves as the 
telecommunications, financial, shipping, and economic 
bridge for cooperation between Asia and Europe. Sino- 
British discussions on Asia-Europe economic and trade 
cooperation will upgrade Hong Kong's economic status. 
In fact, Britain can make use of Hong Kong to display 
its advantageous position in Asia-Europe economic 
cooperation. As 1997 approaches, Britain will further 
need to study the great impact of the China factor on 
Hong Kong and strengthen cooperation with the Chinese 
side on the question of Hong Kong. 


The question of Hong Kong is the key to Sino- 
British ties. If this question is not properly resolved, 
it will inevitably affect Sino-British relations. If China 
and Britain cannot maintain good political tes, it 
will also affect their economic and trade cooperation. 
Good political ties will inevitably give great impetus 
to economic and trade ties. Each time Chinese and 
British foreign ministers meet, they reach common 
understanding, which is a favorable trend. However, has 
the common understanding between Chinese and British 
foreign ministers promoted Sino-British Cooperation on 
the question of Hong Kong? This 1s indeed doubtful. 
Therefore, the heads of state of China and Britain 
must resolve the question of enhancing trust, reducing 
trouble, and strengthening cooperation at the current 
Bangkok summit. 


While meeting with John Major, Wu Yi pointed out, 
"I hope that the current trend of improved tes be- 
tween the two countries will continue and that the 
two countries will make concerted efforts to ensure 
Hong | ong’s smooth transition and transfer of political 
power. Transfer of political power is a matter between 
the Chinese and British Governments, so the British side 
should not discuss transfer of political power by bypass- 
ing the Chinese Government and allow others to med- 
die in the affair. For this reason, the British side should 
offer convenience and discuss the question of transfer 
of political power with China. This is clearly stated in 
Annex Two of the Sino-British Joint Declaration. As 
British administration of Hong Kong terminates on 30 
June 1997, it should consult the Chinese side on ma- 
jor issues involving the powers of the Special Admin- 
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istrative Region [SAR], and the duties and responsibil- 
ities of the SAR Government that transcend 1997. Ar- 
rangements should be made as early as possible for the 
drafting of the 1997-98 budget and the transfer of gov- 
ernment assets and archives. The question whether the 
British Government should grant visa-exemption treat- 
ment to SAR passport holders has “dragged on” for two 
months. This arrangement does not need "discussion by 
the cabinet" for such a long time. Major should respond 
to the question during his meeting with Li Peng. In fact, 
the remaining time is limited. If the British side fails to 
State its position at an early date, China will have to 
follow the notification it provided Britain earlier and 
Start negotiations with European countries on offering 
visa-free treatment to SAR passports. According to the 
Shengen Agreement, if any of the European countries 
agree to offer visa-treatment to Hong Kong SAR pass- 
ports, Hong Kong visitors may travel to other European 
countries without visas. At present, the number of busi- 
nessmen who hold British passports traveling to Hong 
Kong every year is 350 percent more than Hong Kong 
visitors to Britain. The British side knows very clearly 
who will benefit from the visa-exemption arrangement. 
Britain is not wise in stalling for time, and this shows 
that it has not undertaken its responsibility for Hong 
Kong's smooth transition. 


The British Hong Kong authorities have time and 
again stated that they are willing to cooperate with the 
Preparatory Committee [PC] for the Hong Kong SAR, 
but they have erected a lot of obstacles which have 
brought negative factors to mutual trust and sincere co- 
operation. The British Hong Kong authorities should 
not attach any condition to or bargain in their cooper- 
ation with the PC because cooperation is conducive to 
Hong Kong’s smooth transition and to the interests of 
both China and Britain. There are only some 400 days 
left, and the affairs of the SAR after | July 1997 will 
become China’s internal affairs, on which the British 
side cannot and will not have the legal ground to make 
unilateral decisions. Hong Kong’s return is a foregone 
conclusion. It is time now for the British side to seek a 
balance between realistically acknowledging the general 
trend of Hong Kong’s return to China and striving for 
certain British interests. 

"Promises should be followed by action.” This is the 
foundation of mutual trust and the principle for handling 
well Hong Kong's transfer of sovereignty. We hope 
that the Li Peng-John Major summit will bear fruitful 
results and give impetus to the trend of Sino-British 
cooperation. 
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PRC: Editorial on Sino-British Talks in Bangkok 


HK0103094096 Hong Kong TA KUNG PAO 
in Chinese 1 Mar 96 p A2 


(Editorial: “Third Meeting Between Li Peng and Ma- 
jor") 

(PTS Translated Text for FBIS] Chinese Premier Li 
Peng led a delegation to attend the Asia-Europe Meet- 
ing [ASEM] starting today. Soon after his arrival in 
Bangkok yesterday, a series of bilateral meetings in- 
cluding midnight talks with British Prime Minister John 
Major were held. This was the third Sino-British sum- 
mit meeting in five years. Given that the meeting was 
held on the eve of the first ASEM, it should be of spe- 
Cial significance. 


As it was the first time in history that leaders from 
Asian and European countries were gathered to discuss 
the two continents’ future Cooperation, the meeting is 
of far-reaching significance. The meeting in fact reflects 
the world’s new pattern following the end of “the Cold 
War.” As early as July 1994, the European Commission 
mapped out the “New Strategy for Moving Toward 
Asia" in light of the new international situation and 
vowed that the European Union [EU] would establish 
stable and equal partnerships with Asian nations. On his 
visit to France in October the same year, Singapore's 
Prime Minister Goh Chok Tong proposed holding 
the “highest-leve! dialogue” between Europe and East 
Asia, of which all ASEAN member states approved. 
Thailand soon indicated that it was willing to serve 
as a host country for the Asia-Europe dialogue. The 
common aspirations of the EU and ASEAN translated 
the Asia- Europe meeting into reality. China carried 
its own weight in the dialogue between countries on 
the two continents. While the EU adopted the “Long- 
Term Policy on European-China Relations” last year, 
China also put forward “China’s Basic Stance on the 
ASEM" in hopes that all countries participating in the 
meeting would increase their common understanding 
and cooperation. 


China takes a long-term point of view on the develop- 
ment of Europe-Asia cooperation. Before holding talks 
with Major, Premier Li Peng first met Jacques Santer, 
chairman of the European Commission. Li Peng pointed 
out: Under the current international situation, both Chi- 
nese and EU leaders have every reason to proceed from 
a strategic plane and make joint efforts to establish long- 
term stable cooperative relations between China and the 
EU according to the requirements of the 21st century. 


After his arrival in Bangkok, Major also expressed an 
overall viewpoint, holding that “the three major locomo- 
tives of the world economy are Asia, the United States, 
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and Europe.” The Asia-Europe dialogue is intended to 
make up for links left out for all three sides. He reit- 
erated that Britain will strive to be the sponsor of the 
1998 ASEM, even though before that he will have to 
face general elections at home. He noted that Western 
Europe, which has all along held a conservative attitude 
toward Asia's considerable investment potential, should 
change this attitude now. 


Heads of the Chinese and British Governments flew to 
Bangkok for the ASEM, where the main topic is long- 
term transregional macro-cooperation. Viewed from this 
level, the meeting between Li Peng and Major should be 
conducive to developing long-term stable, friendly, and 
cooperative bilateral relations. The two countries should 
cooperate with each other and participate in promoting 
the establishment of new Asia-Europe relations. Like 
the multilateral regional conference ASEM that opened 
today, the outcome of Sino-British talks first depends 
on their common understanding of the international 
situation. 

Hong Kong is Britain's important path to Asia. Ai 
the current stage, Sino-British cooperation cannot be 
separate from the Hong Kong issue: There have Been 
ample facts in the past to prove that smooth Sino-British 
cooperation on the Hong Kong issue has promoted the 
development of bilateral relations. If an uncooperative 
attitude toward the Hong Kong issue was adopted, 
Sino-British relations including trade and economic 
fields were inevitably affected. In the past, China and 
Britain had good and close cooperation on the Hong 
Kong issue. Later, because of its incorrect assessment 
of the situation, Britain became uncooperative on this 
issue. This change occurred in the wake of the end 
of the “Cold War.” Following the disintegration of 
the Soviet Union and the drastic changes in Eastern 
Europe, some people in Britain held that the Chinese 
Government would not be stable and that the agreements 
and understanding it previously reached with China 
could be repudiated. As a result, Sino-British relations 
were beset with difficulties. However, political stability 
has all along been maintained in China. Moreover, 
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it has enjoyed sustained rapid and healthy economic 
growth. China's achievements benefit Hong Kong most. 
Correctly assessing Hong Kong's situation and China's 
influence also plays a decisive role in formulating 
cooperative principles. 


REUTER quoted a British source as saying that before 
last night's Sino-British summit, Major was prepared to 
raise the “question of confidence” in Hong Kong with 
Li Peng. Since China and Britain started talks on the 
Hong Kong issue more than 10 years ago, Britain has 
played the “confidence card” on many occasions. This 
card did not prove effective in the past, nor does it today. 
China certainly attaches importance to maintaining 
the confidence of all quarters in Hong Kong. But it 
does not believe that this is a serious problem as 
Britain has exaggerated. Rather than discussing the 
“confidence problem” all the time, Britain should strive 
to promote mutual trust between the two countries so 
as to strengthen bilateral cooperation. 


China has all along sincerely hoped that it can resume 
and strengthen cooperative relations with Britain on 
the Hong Kong issue, because this will benefit both 
sides. At yesterday's Lunar New Year banquet, Zhou 
Nan, director of the Hong Kong Branch of XINHUA 
News Agency, said that in a year crucial to the 
latter part of the transition period, it is necessary 
to persistently implement the principles of “keeping 
the initiative in our own hands” and “catering to the 
needs of Hong Kong people and relying on them.” 
"Keeping the initiative in our own hands" does not 
exclude cooperation with Britain. It is hoped that Britain 
can perform its duty and fully cooperate in the Hong 
Kong Special Administrative Region's work rather than 
stirring up trouble for Hong Kong's smooth transition. 
There are only 400-plus days left before Hong Kong's 
return. People certainly hope that Britain will seize 
the opportunity to intensify cooperation with China 
and realize a smooth handover, thereby laying a solid 
foundation for Hong Kong's long-term development. 
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Political & Social 
PRC: Jiang Zemin’s Speech at Discipline Plenum 
OW2902 143696 Beijing XINHUA Domestic Service 
in Chinese 1153 GMT 29 Feb 96 


[Speech given by Jiang Zemin at the Sixth Plenary Ses- 
sion of the Central Discipline Inspection Commission 
on 26 January; place not given) 


(FBIS Translated Text] Beijing, 29 Feb (XINHUA) — 
Comrades: 


This session is a very important meeting. The Central 
Committee has attached great importance to this ses- 
sion. Prior to the session, the Central Committee Politi- 
cal Bureau Standing Committee and Central Committee 
Political Bureau succes: vely listened to reports and dis- 
cussed and studied major issues concerning discipline 
inspection and supervision work. Comrade Wei Jianx- 
ing delivered an excellent work report, with which I 
completely concur. Following, I will discuss four ques- 
tions: 


I. The Party’s Discipline Inspection Organs 
Shoulder Major Responsibility Under the New 
Situation 


The Fifth Plenary Session of the 14th CPC Central 
Committee, on the basis of correctly analyzing the 
international and domestic situation, put forward the 
magnificent goal for China's socialist modernization 
drive in the next five and 15 years. The upcoming Fourth 
Session of the Eighth National People’s Congress will 
examine and approve the Ninth Five-Year Plan and 
an outline for the long- term target for the year 
2010. Whether these goals can be realized has a 
direct bearing on the future development of China's 
socialist modernization drive. Currently, the entire party 
membership is concentrating efforts on implementing 
the Fifth Plenary Session guidelines as well as the 
Central Committee’s plans while work is being carried 
out in all localities and departments; the situation as a 
whole is excellent. 

China's modernization has proceeded in a complex and 
changeable international environment and faces favor- 
able historic opportunities as well as grim challenges. 
At home, we are in a crucial period of carrying forward 
our cause and forging ahead into the future, and we will 
inevitably encounter many new contradictions and prob- 
lems never scen before on our road of advancement. Our 
party is the strong core leading China's socialist mod- 
ernization drive. The key to realizing the magnificent 
goal toward the next century lies in our party. Striving to 
retain our party's nature as the vanguard of the working 
Class, constantly enhancing the party's cohesive power 
and combat capability, and effectively raising the party's 
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ability of governing and leading the country under the 
new historical condition and in the new domestic and 
' .Mational environment is a fundamental issue dic- 
lating the consolidation and development of socialism 
in China. Only by unswervingly upholding the party's 
leadership and intensifying party building can we con- 
solidate the unity of the people of all nationalities across 
the country, seize the opportunity to solve problems on 
China’s development, overcome all difficulties, and con- 
tinuously push ahead the great undertaking of building 
socialism with Chinese characteristics. 


We must, in accordance with the goal set by the F ourth 
Plenary Session of the 14th CPC Central Committee, 
build the party into a political party of Marxism that 
is armed with the theory of building socialism with 
Chinese characteristics; that serves the people whole- 
heartedly; that is fully consolidated ideologically, polit- 
ically, and organizationally; that can withstand the tests 
of all hazards; and that always advances ahead of the 
times. Party committees at all levels must understand 
the great significance of ensuring a good job of party 
building in light of strategy and the overall situation, 
continuing to implement comprehensively the guide- 
lines of the 14th CPC National Congress and the Third, 
Fourth, and Fifth Plenary Sessions of the 14th CPC Cen- 
tral Committee, steadfastly carrying out the central task 
of economic construction, firmly grasping the key is- 
sue of party building, persisting in administering party 
affairs strictly, and concentrating efforts on solving out- 
Standing problems in party -uilding. The party's ideo- 
logical build‘ », organizational building and work style 
improvemen' ce an integrated issue. Strengthening the 
efforts to improve party work style and promote clean 
government is a major political task for building up the 
party and state power, which must be firmly grasped 
and done well. 


Since the 14th CPC National Congress, the Central 
Committee has further clarified the guiding ideology, 
targets and requirements, basic principles, and work 
plans for fighting corruption and promoting clean gov- 
ernment; and has successively adopted a series of impor- 
tant measures, achieving periodic results and curbing the 
trend of rampant spread of negative corrupt phenomena 
in some areas. Especially last year, the Central Commit- 
tee directly took charge of the criminal case of Wang 
Baosen and Chen Xitong’s grave mistakes, receiving 
positive response inside and outside the party. The anti- 
corruption drive is advancing in depth. The practice has 
proved that strengthening the efforts to improve party 
work style, promote clean government, and fight corrup- 
tion is a prerequisite for preserving the party's advanced 
nature and purity, for maintaining the close ties between 
the party and the people, and for ensuring the healthy 
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development of reform, opening up, and the moderniza- 
tion drive. The practice has also proved that the Central 
Committee's policy decision on fighting corruption is 
correct. We have gradually found a road for organically 
combining the anticorruption with reform, development, 
and stability in conjunction wit', the central task of eco- 
nomic construction; for relying on our own strength and 
the support of the masses of people to resist inroads of 
the bourgeoisie and decadent ideas of various exploit- 
ing classes; and for striving to reduce negative corrupt 
pu.enomena to the minimum. Those who try to pit the ef- 
forts to improve party work style promote clean govern- 
ment, and fight corrupuon on one hand against economic 
construcion— reform and opening up on the other, or 
to separate the two, by perceiving that such efforts will 
undermine and adversely affect economic construction, 
reform and opening up, are untenable. 


The achievements in the construction of the party's 
work style, clean administration, and the anti-corruption 
struggle in the past few years are inseparable from the 
efforts of the broad masses of comrades on the dis- 
cipline inspection and supervision front. Discipline in- 
spection and supervision departments have consciously 
kept in line politically with the central authorities, reso- 
lutely implemented and carried out the policy-decisions 
and arrangements of the central authorities, and made 
important contributions to strengthening party building 
and building political power, to safeguarding the overall 
work situation of the whole party and the whole country 
of reform, development, and stability, and to promoting 
the smooth progress of reform, opening up to the out- 
side world, and socialist modernization. Our discipline 
inspection and supervision contingent is a reliable and 
excellent contingent with combat ability. The contingent 
has a large number of outstanding elements who are es- 
pecially good at fighting. They are politically strong, 
adhere to principles, are responsible in work, resolutely 
fight against various unhealthy trends and evil practices 
and corrupt elements, and are worthy staunch defenders 
of the interests of the party and the people. Here, on 
behalf of the central authorities, | would like to extend 
my thanks and regards to all comrades on the discipline 
imspection and supervision front. 


Problems exposed in the past few years show that the 
erosive influence of corrupt phenomena on our party and 
government organs and on the cadre contingent is seri- 
ous. The broad masses of cadres and people inside and 
outside of the party are deeply worried about this. This 
shows their concern, care, and support for our party. 
Corruption is a kind of historical phenomenon and can- 
not be completely eradicated withia a short time. Com- 
rades of the whole party must establish the idea of fight- 
ing over a long pericd but should also have a realistic 
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sense of urgency. In the whole process of reform, open- 
ing up to the outside world, and modernizing, we must 
unremittingly strengthen the construction of the party's 
work style and clean administration and must unremit- 
tingly carry out in-depth anu-corruption struggle. In this 
respect, the party's discipline inspection organs have 
undertaken a great responsibility. We must constantly 
sum up experiences, increase our ability to safeguard 
the party's discipline and to struggle against phenom- 
ena of corruption, and do our work even better. 


II. Guide the Anti-Corruption Struggle to a Deeper 
Level in Accordance With the Work Pattern Set by 
the Central Authorities 


The central authorities have set the guiding ideology, 
work pattern, and tasks for the near future, of the ant- 
corruption struggle. The Central Discipiine Inspection 
Commission has also made arrangements for this year’s 
work. The general requirement is to take Comrade Deng 
Xiaoping theory of building socialism with Chinese 
characteristics and the party's basic line as guidance, 
sticking closely around the center of economic construc- 
tion, upholding the principle of both bringing about a 
temporary solution and effecting a permanent cure and 
making comprehensive improvement, integrate strength- 
ening ideological and political education with the han- 
dling of major and important cases, perfecting rules and 
regulations, and enforcing party and government disci- 
pline, take precautions and mete out punishment, prop- 
erly fight a campaign one stage after another, and guide 
the struggle to a deeper level step by step. In the new 
year, party committees and governments at various lev- 
els must continu: ‘0 properly grasp discipline inspection 
and supervision work and ensure the implementation of 
principles and tasks in economic work in 1996 set at the 
central economic work meeting. In particular, we must 
do a good job in improving honesty and self-discipline 
of leading cadres, handling cases of violation of law 
and discipline, and correcting unhealthy trends of de- 
partments and trades, and must strive to achieve actual 
results. 


Regarding honesty and self-discipline of leading cadres, 
the party is the example of the whole society and 
leading comrades of the party at various levels are the 
example of the whole party. Setting an example and 
being honest and self-disciplined are the character and 
morals leading cadres at various levels must have and 
are also basic requirements the party and people expect 
them to have. Al present, the overwhelming majority 
of our leading cadres at various levels are good or 
relatively good and corrupt elements account for an 
extremely small number. Since the central authorities 
set a series of explicit stipulations on honesty and 
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self-discipline in the past two years, most leading 
cadres have been able to consciously observe them; 
the practice of eating and drinking has been curbed 
to a certain extent, and the practice of using above- 
standard cars has basically been put under convol. 
However, there are also some who do not listen or 
implement the stipulations. In some localities, the task 
of helping the impoverished people is very heavy, the 
problem of food and clothing for peasants has not 
yet been solved, and some enterprises are unable to 
pay the workers. However, in those localities, a large 
quantity of funds have been spent on buying high-class 
imported sedan cars for leading cadres. The party and 
government organs in some localities have built high- 
class office buildings and high-class residential houses. 
Some leading cadres have renovated their houses with 
a standard above the normal. What really are these 
comrades thinking about? How can they manage others 
and ask others to be honest and self-disciplined while 
they are unable to properly manage themselves? In both 
work and daily life, we, the leading cadres— high-level 
leading cadres in particular — must set strict demands 
on ourselves, must always be careful about our words 
and deeds, and must set a good example of noble morals 
and values for the broad masses of party members and 
cadres. All leading cadres must imp!ement, to the letter, 
various stipulations of the central authorities concerning 
honesty and self-discipline of leading cadres. If they 
fail to do so, they are not qualified to be ‘eading 
cadres. In addition to properly managing themselves, 
principal leading members must also properly guide 
leading bodies and are comprehensively responsible 
for the work of building the party's work style and 
clean administration of their respective localities and 
units. Leading cadres must also properly manage their 
spouses, children, and working personnel around them. 
If any of them are found to have violated the law or 
discipline, no one should intercede for them, harbor 
them, or give unprincipled protection for them, but 
should energetically support departments concerned in 
handling their cases. 


On investigating and handling cases of violation of law 
and discipline: This year, we will take additional steps 
to strengthen work, make continuous efforts to earnestly 
investigate and handle high-profile ard important cases, 
frighten |law-breakers and criminal elements, educate the 
vast number of cadres and party members, and boost the 
confidence of the masses of people. Cases of violation 
of law and discipline by leading party and government 
organs, administrative law enforcement agencies, judi- 
cial organs, and economic management departments and 
by leading cadres at or above the county (department) 
level shall continue to be the focus of the invesugation. 
Efforts must be focused particularly on cases of em- 
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bezziement, bribery, misappropriation of public tunds, 
tax evasion, arbitrage, smuggling, and perversion of jus- 
tice, as well as serious dereliction of duty, falsifying 
accounts, and exaggeration. Efforts must be organized 
to carry out law-enforcement supervision and special- 
ized investigation into banking, negouahie security, real 
estate, land leasing, construction projects contracung, 
and other sectors where violations of law and disci- 
pline and high-profile and important cases occur more 
often. Party committees and governments at all levels 
must attach great importance to the work of invesuga- 
tion. Additional steps must be taken to strengthen lead- 
ership and the responsibility system. Violations of law 
and discipline, once discovered, must be investigated 
thoroughly, regardless of who is implicated. Principal! 
party and government leaders at all levels must con- 
cern themselves with the invesugauon of high-profile 
and important cases on a regular basis and help remove 
obstacles encountered in invesugating and handling ma- 
jor cases. Those who cover up vioiations of law and 
discipline, shelve the cases without purs'ung them fur- 
ther, procrastinate in bringing them to a conclusion, or 
interfere in their investigation and handling must be se- 
riously dealt with. Leaders must be held accountable 
for failure to investigate and handle serious problems 
existing in their departments or localities. Here | would 
like to stress that at present there are quite a few loop- 
holes and that we must pay special attention to s:udying 
and resolving problems in leadership and management. 
Some criminal elements continued to get promoted and 
placed in important positions even after their problems 
were reported by the masses. These phenomena merit 
soul searching. Localities and departments where cases 
like this are discovered must find out how these peo- 
ple get promoted and commended. Earnest efforts must 
be made to summarize the experience and review the 
lessons. Measures shall also be taken to prevent the re- 
currence of this kind of phenomena. Localities and de- 
partments where serious problems exist must first rectify 
well their party organizations. 


On rectifying unhealthy practices in various depart- 
ments, industries, trades, and professions. We must so- 
lidity what has been achieved while at the same time 
making new progress in this endeavor. Two points must 
be emphasized. First, concentrated efforts must be made 
to bring under control wanton collection of fees and 
apportioning of expenses or work. Fees tha! are abol- 
ished by specific orders must be removed in accordance 
with the relevant regulations. Special efforts must he 
made to resolutely stop the unhealthy practice of rais- 
ing funds or collecting fees from peasants under al! sorts 
of pretexts and without authorization and to stop the 
unhealthy practice of increasing peasants’ burdens in 
disguised form. The Central Committee has repeatedly 
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issued instructions on this, calling for continuous efforts 
to thoroughly resolve this matter. Second, earnest efforts 
must be made to strengthen the management of nonbud- 
getary funds and put them in order. Diversion of bud- 
getary funds for nonbudgetary uses must be resolutely 
stopped. Departments concerned must perfect manage- 
ment methods in regard to this as soon as possible. All 
departments and all trades and professions shall set the 
goals and determine the focus of this year’s work of 
rectifying unhealthy practices and take resolute steps 
to overcome prominent unhealthy practices. Party com- 
mittees and governments at all levels must act in accor- 
dance with the guidelines of the central economic work 
conference and earnestly implement the major policy 
decisions and measures of the party Central Commit- 
tee and the State Council on rectifying economic or- 
der and enforcing strict financial and economic disci- 
pline, thereby making concentrated efforts to resolve the 
prominent problems prevailing at the moment — lax fi- 
nancial and economic discipline and chaotic economic 
order. 


Despite our more developed transportation and telecom- 
munications facilities, relations between the party and 
the masses and between the cadres and the masses in 
some localities have become estranged. While paying lip 
service to serving the people, some party members and 
cadres are fond of eating, drinking, pleasure-seeking, en- 
teriaining guests, and exchanging gifts, instead of con- 
centrating on doing a good job. They wantonly squan- 
der state funds and property, wallow in sensual plea- 
sure, or even take part in gambling and prostitution. 
Some are keen on practicing formalism and showman- 
ship. They covet undeserved reputation and refuse to 
do concrete work. “They have no intention of seeking 
truth from facts but only a desire to curry favor by 
claptrap.” Some are eager to establish ties and connec- 
tions. There are also phenomena other than these that 
can be enumerated. How can cadres like them win the 
masses’ trust? How can they lead the masses in ad- 
vancing? Large amounts of facts tell us that when we 
seriously divorce ourselves from the masses, our ide- 
ology will slide and the negative and corrupt phenom- 
ena will grow and spread. Therefore, to strengthen party 
style, build an honest and clean government, and deepen 
the anticorruption struggle, we must carry out educa- 
tion in the party's mass line and mass viewpoint and 
we must uphold and carry forward the party's fine tra- 
dition of forging close ties with the masses and place 
this tradition in a prominent position. Party committees 
of various central departments and commissions as well 
as provinces, regions, and municipalities must proceed 
from reality and earnestly carry out this task. Unhealthy 
practices must be rectified, wherever they are. 
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II]. Strengthen and Improve Inner-Party 
Supervision and Enhance Party Organizations’ 
Capability for Solving Their Own Problems 


Since the CPC came into power, and particularly un- 
der the new historical conditions, the issue of whether 
we can successfully solve the problem of inner-party 
supervision, especially the supervision over high and 
medium-level cadres, has remained an important prob- 
lem that needs to be settled while strengthening party 
building. Reviewing our practices in party building, we 
have gained experience as well as lessons in this field. 
When localities or departments strengthen their work 
On innef-party supervision and do a better job in im- 
plementing democratic centralism, there will be fewer 
cases of arbitrary action and abuse of power by indi- 
viduals and “unimplemented orders and ignored pro- 
hibitions,” the negative decadent phenomena will be 
checked, and problems are usually solved in a timely 
manner. On the other hand, if supervision work is weak, 
democratic centralism is undermined, and power abuse 
go unchecked. This always leads to problems— even 
bi, problems. In recent years, the central authorities 
have repeatedly stressed the need to attach importance 
to inner-party supervision and have taken some mea- 
sures from the higher levels to the grassroots; there 
is some progress in supervision work. However, inner- 
party supervision, particularly the supervision over high 
and medium-level cadres, is still a weak link. Chen X1- 
tong’s serious violation of discipline, Wang Baosen’s 
economic crime and some similar problems committed 
by leading cadres in other localities and departments 
have again reminded us: the more we conduct reform 
and opening up, the more we need to strengthen and 
improve inner-party supervision; stricter inner-party su- 
pervision is needed, particularly for leading institutions 
and cadres. 


In light of the requirements of the decision of the Fourth 
Plenary Session of the 14th CPC Central Committee 
and the reality of inner-party life, the most important 
thing at present is to focus on the conspicuous problems 
and strengthen inner-party supervision in the following 
three aspects. First, making sure that party organiza- 
tions, party members, and cadres will comprehensively 
and correctly implement and execute the party's basic 
line and principles and various policies, observe and 
uphold the party's political discipline. It would be very 
dangerous for a major party like CPC, which is shoul- 
dering such an arduous historical task, if there was no 
iron discipline or if it remained lax in politics. The en- 
tire party should maintain a high degree of unity po- 
litically with the pasty Central Committee, firmly up- 
hold the central authorities’ authority, and make sure 
that policies ana orders of the central authorities are 
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implemented to the letter. We should firmly oppose 
the behavior of saying one thing and meaning another, 
complying in public but opposing in private, employ- 
ing trickery, resorting to deception, and making false 
and exaggerated reports. We shoud firmly fight liberal- 
ism and the behavior of spreadiag rumors and hearsay 
and undermining the party unity. Those who violate po- 
litical discipline must be dealt with seriousiy. Second, 
making cure that party organizations, party members, 
and cadres correctly employ their power, uphold the 
fundamental purpose of serving the people wholeheart- 
edly, place the interests of the party and people above 
anything else, and never allow the practices of seeking 
personal gain by abusing one’s position and authority, 
using public office for private gain, and appropriating 
public property. Third, making sure that party organi- 
zations, party members, and cadres strictly observe and 
uphold various systems under democratic centralism; no 
matter what position the cadre holds and no matter what 
work the cadre does, a party member should correctly 
position himself within the party life. All important de- 
Cisions, appointments and removals of important cadres, 
the arrangements for key construction projects, and the 
use of large sums of capital should undergo collective 
discussions, arbitrary decisions by individuals or a small 
number of people are prohibited. Nobody is allowed to 
consider himself special and violate the party constitu- 
tion. Supervision in these three aspects is closely con- 
nected. I hope all provincial, autonomous region, and 
municipal party committees, as well as various central- 
level departments and committees, will set a good ex- 
ample. What has been properly done in the past should 
be done even better in the future; what was done unsat- 
isfactorily should be strengthened as soon as possible. 
We must strive to encourage healthy trends and check 
unhealthy ones and further mobilize the enthusiasm of 
party members, cadres, and the mass in struggling for 
the great cause of building socialism with Chinese char- 
acteristics. 


To properly conduct inner-party supervision, I would 
like to stress the following points. 


First, it is necessary to focus on the supervision of 
leading cadres and strengthen the leading collective's 
role of internal supervision. Comrade Deng Xiaoping 
said: The party should administer the party.— first the 
party members, then the cadres. To the ruling party, 
the key of administering the party itself lies in cadres. 
His remarks hit the mark. Properly disciplining cadres— 
particularly high and medium-level cadres— is of vital 
importance. Most party and government leading cadres 
at all levels hold some power. As this power is endowed 
by the people, it can only be used to seek benefits for 
the people and should by no means be used to seek 
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personal gain. The greater the power of a cadre, the 
greater his responsibility, and the stricter the supervision 
of his exercise of power should be. The problem now 
is precisely that, having been promoted and endowed 
with greater power, some leading cadres appear unused 
to and unwilling to receive supervision and stay within 
bounds; some party organizations often give up the 
work of supervision after promoting cadres. Some 
people have precisely taken the road of degeneration 
and decadence and have even become criminals by 
Starting from self-indulgence to having their own way. 
The most important part of strengthening supervision 
over leading cadres lies in strengthening supervision 
within leading bodies. Presently, the party takes little 
interest in inner-party criticism and self-criucism. Some 
leading bodies lack normal mutual supervision and help; 
frank and sincere exchanges of thinking among their 
members are rare, and they do not remind, criticize, 
or stop each other of things that should be reminded, 
criucized, and stopped. Leading bodies at all levels 
should conscientiously take responsibility; take the lead 
in attaching importance to study, politics, and healthy 
trends; initiate criticism and self-criticism; and correct 
all incorrect thinking and behavior in a timely manner. 


Second, party organizations’ strict supervision and party 
member-cadres’ conscientious self-discipline should be 
integrated. Strict party management should absolutely 
not be a slogan, it must be the party organizations’ real 
action for setting strict requirements for party member- 
cadres and for exercising -trict control and supervi- 
sion over them. Localities and departments where party 
members are not strictly managed, where good relations 
are established at the expense of principle, and where 
Supervision is lax and ineffective often are places be- 
set with many problems and where the ranks of cadres 
are demoralized and have no fighting power. The politi- 
cal life of certain places and departments has been very 
abnormal. Whenever a problem occurred, they would 
cover it up. They would neither deal with it seriously 
nor report it to higher authority... Localities and depart- 
ments where these problems exist must act as quickly 
as possible to correct the situation. All party member- 
cadres must bear firmly in mind that they are commu- 
nist party members. They must always think of their 
responsibilities and obligations, and constantly exam- 
ine their own performance against the requirements set 
in the party constitution and other inner-party regula- 
tions. They must respect themselves, examine them- 
selves, alert themselves, encourage themselves, set rules 
for their own conduct, and discipline themselves strictly. 
Our comrades should know that “a thousand-li embank- 
ment can be destroyed by an ant hole.” Remembering 
this adage is very useful for alerting themselves not to 
commit major mistakes. 


This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 


FBIS-CHI-96-042 
1 March 1996 


Third, our attention to institutional construction [zhi du 
jian she 0455 1653 1696 6080) should be closely inte- 
grated with our efforts to intensify ideological and polit- 
ical work. While establishing our institution, we should 
proceed from the actual state of our party, making sure 
that it can help heighten our party member-cadres’ poli'- 
ical awareness, forge closer lies between party member- 
cadres and the masses, safeguard the authority of lead- 
ing organs and leading cadres in exercising democratic 
supervision over party members, and demonstrate the 
preventive and supervisory functions of democratic life 
within the party. Currently, we must strictly enforce all 
the effective regulations and rules, strengthen the super- 
vision and inspection of their enforcement, and strictly 
criticize those who sidestep the regulations; we must set 
a time limit for them to mend their way. If the case is se- 
rious, they must be disciplined. In the past two years, we 
have intensified our efforts in enforcing discipline and 
law. We must continue to do so. We must earnestly deal 
with the problem of lax party and administrative disci- 
plines in certain localities and departments. Meanwhile, 
in light of the new situation as well as problems that 
have been exposed, we must improve the existing insti- 
tutions and gradually establish new instituuions. When- 
ever one has been well conceived, it should be released 
for implementation. Supporting rules should be gradu- 
ally established so that there will be institutions for ex- 
ercising effective supervision. We should integrate our 
institutional construction with efforts to intensify ideo- 
logical and political education, inherit and carry forward 
our party's political strengths, proceed with ideologi- 
cal education penetratingly and meticulously, and our 
party member-cadres should guarantee the implemen- 
tation of the institutions through demonstrating their 
party spirit and political consciousness. We must ed- 
ucate our party member-cadres to uphold the Marxist 
world outlook and concepts toward life and values— 
especially the need to guard against and combat money 
worship, hedonism, and ultra-individualism—and strive 
to increase their ability to resist in inroads of all deca- 
dent ideas and living styles. The stronger our defenses 
against decadence and degeneration are, the more con- 
scious we will be in accepting party organizations’ su- 
pervision, and the more capable we will become in with- 
standing the test of power, high office, money, and beau- 
tiful women. 


Fourth, we must broaden the avenues of supervision and 
give full scope to the people's supervisory role. Our 
party is a Marxist political party which represents the 
fundamental interests of the whole nation, a party which 
serves the interests of the people and which rules on be- 
half of the people, and a party which has the courage to 
uphold truths and to correct mistakes. We always trust 
and count on the masses. Not only will we not reject 
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the people’s supervision, but we will also sincerely wel- 
come the views and criticisms from all quarters. Over 
the last decade or so, ever since we embarked on re- 
form and opening up to the outside world, we have 
been working harc to build a stronger socialist demo- 
cratic and iegal system and improve people's congress 
systems at ali ieveis and the CPC-led multiparty coop- 
erative and political consultative system; and we will 
strengthen our cooperation with all democratic parties 
in light of the principle of “long-term coexistence, mu- 
tual supervision, treating each other with all sincerity, 
and sharing honor and disgrace together." Meanwhile, 
we are making constant efforts to strengthen the grass- 
roots democratic and political construction. During this 
process, we are creating a system characterized by open 
operations which are subject to the masses’ supervision. 
Party organizations and leading cadres at all levels must 
trust and count on the people, sincerely and actively ac- 
cept their supervision, and make consiant efforts to im- 
prove their work by encouraging the peopie to air their 
views, listening to their problems, caring for their feel- 
ings, and knowing their conditions. 


IV. Party Committees at Various Levels Must 
Strengthen Leadership and Give Full Play to the 


Role of Discipline Inspection Organs 


Strengthening the construction of the party's work style 
and clean administration and carrying out the anti- 
corruption struggle at a deeper level is important work 
for the whole party. We must uphold the practice of 
principal leading comrades of party committees doing 
the work themselves and implement a strict responsibil- 
ity system for grasping the construction of the party's 
work style and clean administration. Under the unified 
leadership of party committees, we must adhere to the 
principle of party and government grasping the work 
together, and we must organize and coordinate forces 
from various quarters to form a joint force. Party com- 
miitees at various levels must earnestly strengthen lead- 
ersh.p over discipline and supervision work, resolutely 
support discipline inspection and supervision organs as 
they seriously fulfill their duties, and give full play to 
the role of the discipline inspection and supervision con- 
lingent. Party committees and governments at various 
levels must provide necessary conditions and overcome 
difficulties and solve problems for discipline inspection 
and supervision organs in their practical work. In partic- 
ular, resistance encountered in handling cases must be 
eliminated in a timely fashion. We must solemnly deal 
with people who abuse their power to obstruct the han- 
dling of cases, or make things difficult for, or retaliate 
against, discipline inspection and supervision personnel. 
In the organizational reform at various levels of locali- 
ties, the discipline inspection and supervision organs can 
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only be strengthened and must not be weakened. Lead- 
ing comrades of party commith *s must consciously ac- 
cept supervision of the discipline inspection committee 
at the same level and must take the lead in safeguard- 
ing the prestige of discipline inspection and supervision 
organs. 


As the primary functioning departments for improving 
party work style, promoting clean government, and car- 
rying out the anticorruption drive, discipline inspection 
and supervision organs at all levels must imbue them- 
selves with a strong sense of responsibility and urgency 
and carry out the sacred duty entrusted to them by the 
party and the people. The Central Discipline Inspec- 
tion Commission, first and foremost, must properly re- 
solve problems involving leading cadres at and above 
the provincial and ministerial levels; and all provincial, 
regional, and municipal, as well as central ministerial 
and commission discipline inspection and supervision 
organs, must focus attention on properly resolving prob- 
lems involving leading cadres at the prefectural (city and 
autonomous prefecture) and department (bureau) lev- 
els. Discipline inspection and supervision are related to 
work with a strong policy orientation and guidelines. 
We must energetically advocate and publicize the fight- 
ing spirits of bk .¢ impartial and selfless, being upright 
and above flattery, of not being swayed by personal con- 
siderations, and of daring to tackle tough missions. 


Along with more in-depth reforms, wider opening up, 
and progress in the modernization drive, higher demands 
will be placed on discipline inspection and supervision 
cadres. Comrades are urged to truly step up their 
studies; to further raise their ideological and political 
awareness, their understanding of policies, and their 
professional competence and to cultivate a better work 
style. Discipline inspection and supervision organs at 
all levels should be keen on improving themselves, 
raising their work efficiency, enhancing their quality and 
fighting capability so as to contribute more to improving 
party work style, promoting clean government, and 
pressing ahead the anticorruption drive. 


PRC: Jiang’s Discipline Inspection Plenum Speech 
Examined 


OW2902124396 Beijing XINHUA in English 
1233 GMT 29 Feb 96 


[FBIS Transcribed Text] Beijing, February 29 (XIN- 
HUA) — The full text of the speech made by Jiang 
Zemin, general secretary of the Central Committee of 
the Communist Party of China (CPC), at the Sixth 
Plenum of the © arty Central Commission for Discipline 
Inspection on January 26 was made public here today. 
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In the speech Jiang said that in the New Year Party com- 
mittees and governments at all levels must continue to 
make a success of discipline inspection and supervision, 
in order to make sure that the principles and tasks set 
by the central economic work conference for 1996 are 
implemented to the letter. 


He added that they must attach the utmost importance 
to doing a good job of ensuring that leading officials are 
honest and strict with themselves, investigating cases in- 
volving violation of laws and discipline, and correcting 
malpractices in some departments and economic sectors. 


“Practical results must be achieved in these three areas 
this year,” he said. 


Jiang said that the overwhelming majority of leading 
officials at various levels are “good or fairly good”. 


The number of corrupt officials is tiny, he noted. 


He said that over the past two years the CPC Central 
Committee has formulated a series of provisions requir- 
ing leading officials to be honest and strict with them- 
selves. 


Most leading officials conscienuously observe the pro- 
visions, the abuse of banqueting al state expense has 
been curbed somewhat and the illicit use of official cars 
has been brought under control, he said. 


“But there are some officials who simply turn a deaf 
ear,” he added. 


Some areas face the arduous task of raising the standards 
of living of the poor and have not solved the food 
problem for many rural residents, he said, adding that 
some local enterprises have difficulty in paying their 
workers’ wages. 


But large amounts of money are still being spent buying 
luxury imported cars for leading officials there, he said. 


He criticized a number of local Party and government 
departments for constructing luxury office and apart- 
ment buildings, and some leading officials for having 
their residences decorated extravagantly. 


Since these officials cannot control their own behavior, 
how can they control that of others and require others 
to be honest? He asked. 


He stressed that all leading officials must unfailingly 
abide by all provisions formulated by the CPC Central 
Committee requiring them to be clean and strict with 
themselves 


Leading officials must also strictly control the behavior 
of their spouses, children and aides, he said, adding that 
they may not shield or protect those violating laws or 
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discipline but should fully back relevant departments 
in investigating cases involving violation of laws and 
discipline by them. 

Jiang said that this year it is imperative to continue 
to seriously investigate major cases involving violation 
of laws and discipline, deter law breakers, and educate 
officials, Party members and people. 


He emphasized that investigation will continue to fo- 
cus on leading Party and government departments, law- 
enforcement departments, judicial departments, eco- 
nomic administration departments, and cases invo'v- 
ing violation of laws and discipline by leading officials 
above the county magistrate level. 


Particular attention must be paid to investigating cases 
involving embezzlement, bribery, misappropriation of 
public funds, tax deception, smuggling and abusing 
power for personal gain, as well as serious dereliction 
of duty, and making false reports and exaggerations. 


He said that it is necessary to organize a special task 
force to inspect sectors where major criminal cases are 
rife, such as finance, securities, real estate, land renting 
and contracting, and subcontracting for construction 


projects. 

Jiang noted that there exist many loopholes in discipline 
inspection and supervision, and special attention should 
be paid to solving problems in terms of leadership and 
management. 


He mentioned one particular phenomenon as being 
worth pondering: Some criminals are still promoted to 
higher posts even after they have been unmasked by ine 
masses. 


He called for a thorough rectification within the Party in 
areas or departments where there are serious problems. 


Referring to rectifying unhealthy professional practices, 
Jiang said all departments and economic sectors should 
give top pricrity to the tusk of checking unhealthy 
tendencies this year. 

Though there are more convenient transportation and 
telecommunication systems, the relations between the 
Party and the masses and between cadres and ordinary 
people in a number of places have deteriorated, the 
general secretary warned. 


Some Party members and leading officials pay lip 
service to the slogan of serving the people, while 
indulging in wining and dining, giving and accepting 
gifts, spending state funds on recreation and whoring, 
and gambling without restraint. They stick to formalism 
and « 0 nothing concrete for the people. For the sake of 
fame and ga , some officials indulge in nepotism, Jiang 
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said, asking how such people can win the trust of the 
masses and lead them in the nation’s march forward. 


Therefore, the general secretary noted, the campaign to 
improve the Party’s work style and build a clean and 
honest government should put the Party’s mass line and 
the fine tradition of making the links between the Party 
and the masses closer high on its agenda. 


On enhancing inner-Party supervision and the Party's 
ability of self-reliance, Jiang said, whether a ruling party 
can solve the problem of self-supervision and carry out 
supervision on its high- and medium-ranking officials is 
one of the most important aspects of improving Party 
building, especially in the new historical period. 


Violation of party discipline by former Beijing Mayor 
Chen Xitong and economic crimes committed by Wang 
Baosen, one of Chen's colleagues, showed us once again 
that enhancing and improving inner-Party supervision 
has become more important with the deepening of the 
economic reforms and wider opening to the outside 
world. And stricter supervision should be conducted 
with regard to the leading government departments and 
high officials, he stressed. 


PRC: Column Urges Cadres To Be Politically Sober 


HK2902113896 Beijing RENMIN RIBAO in Chinese 
l Feb 96 p9 


{Article from “Studying, Implementing Spirit of Fifth 
Plenary Session of the 14th CPC Central Committee” 
column by Liu Jiang (0491 3068): “Make Efforts To 
Improve Political Quality and Enhance Political Sense 
of Responsibility’; 


(PTS Translated Text for FBIS} Comrade Jiang Zemin’s 
remarks on the need for leading cadres to stress on 
politics is of a great significance to encouraging leading 
cadres at all levels, especially high-ranking leading 
cadres, to temper their party spirit and better fulfill the 
tasks entrusted by the party and the people. 


To stress politics, we should first of all adhere to 
the correct political orientation, uphold the party's 
basic theories, line, and principles, and never waver 
in regarding economic construction as our focal task. 
Agricilture is the foundation of the national economy, 
and the food and clothing of a 1.2-billion population 
is a matter of prime importance. Only by stabilizing 
and increasing the effective supply of agricultural and 
sideline products as well as the income of peasants 
can we make our due contribution to curbing inflation, 
supporting the growth of the national economy, and 
maintaining social stability. Leading cadres in economic 
development should, as Comrade Xiaoping has said, 
guard against the tendency of paying attention only 
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to economic work to the neglect of ideological and 
work; be good at analyzing and handling 
from a political point of view; and rely 
on politics for healthy and smooth development of 
economic work. This bowstring must be drawn tight 
at all times. 


To stress politics, we should strive for a relatively high 
political quality. Studying theory is the key to enhanc- 
ing political quality and meeting the five requirements 
set by the Fourth Plenary Session of the 14th CPC Cen- 
tral Committee on the party's high-ranking cadres. We 
should conscientiously study Marxism-Leninism and 
Mao Zedong Thought, especially Deng Xiaoping’s the- 
ory of building socialism with Chinese characteristics, 
for only in this way can we maintain a sober political 
mind at all times, adhere to the correct political orien- 
tation, and enhance our political judgment and political 
sensitivity. Deng Xiaoping’s theory of building social- 
ism with Chinese characteristics is a powerful ideologi- 
cal weapon guiding Chinas’ current socialist moderniza- 
tion drive. His thinking on agriculture is also broad and 
profound. For example, his views on the relationship 
between the stability of rural areas and the stability of a 
nation, his ideas on the need to give priority to increas- 
ing grain output, his idea that science and technology 
is the ultimate solution to problems faced | y agricul- 
ture, his theory of “two leaps forward,” anu his views 
on taking on the road of common prosperity have all 
given profound expression to the orientation of China's 
rural reform and development, thus laying a solid foun- 
dation for our success in boosting agriculture and ful- 
filling rural work. In studying the party's basic theories, 
we should strive to accurately master the essence of this 
theoretical system through comprehensive studies, and 
integrate the theories with the practice of our everyday 
work. Only by so doing can we correctly master the 
party’s general line on rural reform and development, 
and provide correct guidance for agriculture and rural 
economic work. 


To stress politics, we should pay attention to our political 
stand. This means we should organically integrate the 
sense of responsibility to the responsible of the party; 


smoothly ~ without obstruction in the agricultural 
the ncinistry of Agriculture, holding itself 
responsible to the people means that we should first 
sense of responsibility to peasants. uphold 
the aim br serving the people whoicheartedly, and 
concern ourselves with the well-being of the country’s 
900 million peasants. The interests of the party are 
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consistent with the fundamental interests of millions of 
peasants. Therefore, we should establish a high sense of 
political responsibility, and always consider and handle 
problems on the stand of the party and the peopie. In 
a bid to enhance its consciousness of acting in unison 
with the party Central Committee, the party committee 
of the Ministry of Agriculture has called on all the 
cadres in the agricultural setup to proceed in their 
consideration of agricultural issues from the general 
environmeni of the rural economy, national economy, 
and world economy, and from the stand of the country’s 
reform, development, and stability; subordinate their 
departmental work to the overall work; and see to it 
that they are always “concerned about the country’s 
900 million peasants.” The 900 million peasants are 
China's biggest social group. To stress politics when 
Carrying out rural work, we should correctly handle 
the issue of peasants who make up the overwhelming 
majority of China’s population, unite and lead them to 
follow the party unswervingly, and guide them onto 
the road of common prosperity. Only in this way can 
our political power enjoy a solid foundation. In our 
present effort to solve the issue of peasants, the most 
urgent task is to protect, give play to, and mobilize 
the enthusiasm of peasants, and fully respect their 
democratic rights on political issues and their material 
interests on economic issues. As Comrade Jiang Zemin 
has stressed, we should go deep down to the grass-roots 
level, carry out investigations and studies, listen to the 
voice of peasants, obtain an intimate understanding of 
their weal and woe, reduce their unduly heavy burdens, 
and protect their legitimate rights and interests. 


To stress politics, we should conscientiously observe po- 
litical discipline, and set a good example in observing 
party discipline and state laws. The most urgent task for 
the present moment is to encourage cadres to be honest 
and disciplined in line with the party constitution and 
relevant stipulations. Ever since the Second Plenary Ses- 
sion of the Central Discipline Inspection Commission, 
the central authorities have worked out a series of stip- 
ulations on encouraging leading cadres to perform their 
duties honestly and exercise self-discipline; the party 
committee of the Agriculture Ministry has also estab- 
lished corresponding systems in light of actual condi- 
tions. All these stipulations and systems should be car- 
ried out in an exemplary way. We should firm our con- 
fidence, step up our efforts, and let the anti-graft alarm 
sound at all times. Leading cadres at all levels should 
first exercise self-discipline and gain a good command 
of their subordinates. Meanwhile, they should firmly 
establish the Marxist outlook on the world, life, and 
value; cultivate the awareness of holding and using their 
authority to the satisfaction of the people; wield their 
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power correctly; and consciously subject themselves to 
the supervision of the party and the masses. 


In short, we must conscientiously act in line with Com- 
rade Jiang Zemin’s requirement, constantly enhance our 
own political quality, boost agriculture and improve 
rural economic work, and make due couiibution to 
China's overall reform, development, and stability of 
the country. 


PRC: Li Peng To Announce Taiwan Principles, 
Policies at NPC 


HK0103061696 Hong Kong SING TAO JIH PAO 
in Chinese 29 Feb 96 p A2 


{Report by special correspondent Chang Wen (1728 
2429): "Li Peng To Announce Principle and Policy 
Toward Taiwan; He Is Expected To Reaffirm That 
Taiwan Issue Is Internal Affair Brooking No Foreign 
Interference”) 


(PTS Translated Text for FBIS) In his report on the 
Outline of the Ninth Five-Year Plan to be submitted to 
the National People’s Congress [NPC] for deliberation, 
Premier Li Peng will announce Beijing's principle and 
policy toward Taiwan. Li Peng will also probably accept 
the proposa) of Cai Zimin, chairman of the Taiwan 
Democratic Self-Government League, reiterating in his 
report that the Taiwan issue is purely China's internal 
affair brooking no foreign interference. 


In the proposal for formulating the Ninth Five-Year Plan 
adopted at the Fifth Plenary Session of the 14th CPC 
Central Committee in September last year, the CPC 
came up with five principles to settle the Taiwan is- 
sue: "One China policy,” “peaceful reunification and 
one country, two systems,” “oppose Taiwan indepen- 
dence,” "no promise to give up the use of force,” and 
“vigorously increase exchanges and cooperation in the 
economic, cultural, and «*her fields between the two 
sides of the Taiwan Strait.” It was reported not long 
before the Spring Festival this year that a U:S. aircraft 
Carrier steamed past the Taiwan Strait. Japanese media 
then said the United States seemed to have become in- 
volved in the Taiwan issue. The information heightened 
Zhongnanhai's vigilance. At a meeting to solicit opin- 
ions on the outline of the Ninth Five-Year Plan called 
by Li Peng, Cai Zimin, chairman of the Taiwan Demo- 
cratic Self-Government League, said that it is necessary 
to reiterate that the Taiwan issue is purely China's inter- 
nal affair and that “no foreign interference is allowed.” 
Cai also proposed adding the wording “it is hoped that 
Taiwan people will contribute to the great cause of the 
motherland’s reunification” to Li Peng's report. Li Peng 
will probably accept Cai's proposal. Through the article 
marking the "28 February incident” published yester- 
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day, RENMIN RIBAO has sent the message of “placing 
hopes on Taiwan people." 


In another dev. iopment, Taiwan experts in Beijing said 
that in expounding Beijing's principle on the Taiwan 
issue, the State Council group responsible for drafting 
the Ninth Five-Year Plan gave full consideration to five 
factors, which it summarized as “ive essences": the 
principle should be of a strategic nature, a timely nature, 
should show continuity, should be effective, and should 
be capable of dealing with complicated factors. 


Analysts said: Giving the principle a strategic value 
means the group, in formulating the principle, must 
take cross-century characteristics into account and look 
forward to the next century. By “being timely,” it 
means the group, after accurately assessing the cross- 
Strait situation, must consider the timing of Li Peng’s 
speech since Li Peng’s exposition of the principle for 
the Taiwan issue at the upcoming NPC will represent 
the CPC hierarchy’s “last message” before the Taiwan 
presidential election, and must take into account the 
possibility that Li Teng-hui will be elected president. 
“Continuity” means the principle must converge with 
Jiang Zemin's “eight-point proposal.” 


Analysts added: The gruup must also take into consid- 
eration the effect of the principle of “one country, two 
systems” in Hong Kong and Macao. In the meantime, 
Li Peng’s report will serve as a declaration to the out- 
side world and as a guidance for “unifying thinking” at 
home. “Complicated factors" means that if China is to 
settle the Taiwan issue in the next century, it must give 
consideration to Taiwan's internal factors, political and 
economic factors on the mainland, factors in the latter 
stage of the Deng Xiaoping era, and international fac- 
tors including factors involving the United States and 


Japan. 


PRC: NPC Lawmakers Discuss Martia! Law, 
‘Hostile Forces’ 

OW2902 160096 Beijing XINHUA in English 
1511 GMT 29 Feb 96 


{[FBIS Transcribed Text] Beijing, February 29 (XIN- 
HUA) — Chinese lawmakers today continued to delib- 
erate the Draft Law Covering Martial Law, which is 
believed to be almost ready for approval. 


Members of the Eighth National People’s Congress 
(NPC) Standing Committee, who are attending the 
commitice’s ongoing 18th meeting, said that such a law 
is of great importance for safeguarding the country’s 
unity and safety, the socialist system and social order, 
and helping protect state property and people's lives. 


is prohibited without permission of the copyright owners. 
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The draft law was submitted to the committee's 17th 
meeting for examination two months ago, and many of 
its articles were revised thereafter. 


At the meeting, which opened Wednesday (28 Febru- 
ary], many lawmakers put forward more suggestions. 


Lawmakers Sun Tingfang and Wu Shuging said that 
the implementation of martial law is a serious matter, 
so the law has to provide clear stipulations about the 
time to announce martial law, the restraint of powers in 
Carrying Out martial law at the provincial level and the 
use of the People’s Liberation Army. 


Lawmakers Xu Qin, Wang Chaowen and Dai Jie said 
that the announcement of martial law must be made in 
strict accordance with actual conditions, and the use of 
military forces must be as prudent as possible. 


In addition, lawmaker Yang Ming said that the law must 
make clear the nature of the different conditions for 
Cafrying out martial law, in which sense the purpose of 
formulating the law will become clear, too. 


In case of riots stirred up by hostile forces attempting 
to endanger the country’s current political power, com- 
pulsory force and dictatorship can be resorted to, Yang 
said. 

On the other hand, in the case of demonstrations 
arising from economic disputes, the use of force is not 
necessary during martial law, Yang said. 


PRC: Further on NPC Standing Committee 
Examining Draft Laws 


QW2902124696 Beijing XINHUA Domestic Service 
in Chinese 1011 GMT 29 Feb 96 


{By reporter Jia Fenyong (6328 1164 0516)) 


[FBIS Translated Text} Beijing, 29 Feb (XINHUA) — 
On the afternoon of 28 February as well as on 29 Febru- 
ary, members of the Eighth National People’s Congress 
{NPC} Standing Committee, who are attending the 18th 
session, divided up into groups to examine motions. 
While examining the draft Martial Law, the standing 
committee members maintained that the law is impor- 
tant for safeguarding national unity, national security, 
the socialist system, social order, state property, and the 
people’s lives and safety. They said that the formula- 
tion of this law in accordance with the Constitution is 
essential. The draft law has been revised after it was 
examined by the previous standing committee session, 
and the standing committee should adopt it after exam- 
ining and revising it. 

Standing Committee member Wu Jinghua said: When 
martial law is declared in national autonomous areas, 
the martial law order and relevant regulations should 
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be publicized in local ethnic languages as well as in 
the Han language. By doing this, the vast number of 
ethnic minorities can accurately and comprehensively 
understand the order; martial law can be carried out 
smoothly, and the government can demonstrate its 
policy of ethnic equality, including equality of spoken 
and written languages. 


When they examined the draft Administrative Punish- 
ment Law and the Amendments to the Law of Cnmi- 
nal Procedures, the standing committee members main- 
tained that formulating and revising these two draft laws 
are essential and that the drafts are generally practicable. 
They said that the current standing committee session 
should examine these two laws and then submit them to 
the Fourth Session of the Eighth NPC for examination. 


Over the past two days, the standing committee mem- 
bers also examined some drafts that they will submit to 
the Fourth Session of the Eighth NPC for examination— 
the draft NPC decision of authorizing the Shantou and 
Zhuhai municipal people's congresses and their stand- 
ing Committees as well as the mnicipal governments to 
draw up separate regulations and rules to be applied in 
their special economic zones; the draft agenda of the 
Fourth Session of the Eignu: NPC; the draft namelists 
of the session's presidium and secretary general; and the 
draft NPC Standing Committee work report. 


PRC: 15th Session of Eighth CPPCC Standing 
Committee Ends 


OW0103090696 Beijing XINHUA in English 
0854 GMT | Mar 96 


([FBIS Transcribed Text] Beijing, March 1 (XINHUA) 
— The 15th Session of the Standing Committee of the 
Eighth National Committee of the Chinese People’s 
Political Consultative Conference (CPPCC) ended in 
Beijing today. 


At today’s meeting, the work report of the CPPCC 
Eighth National Committee's Standing Committee was 


approved. 


Ye Xuanping, vice-chairman of the CPPCC National 
Committee, was authorised to deliver the report of the 
meeting. 


The meeting also approved the namelist of the new 
vice-chairman and Standing Committee members of the 
Eighth National Committee of the CPPCC, as well as 
a report submitted by the CPPCC’s Subcommittee for 
Handling Proposals. 


It was decided that a grand ceremony will be held to 
mark the 13th anniversary of the birth of Dr. Sun Yat- 
sen on November 12 this year. 


. — lal Copying and diosemninatl 
ia Tat , a ~ ge pe el | 


FSIS-CHI1-96-042 
1 March 1996 


Zhang Daocheng has been appointed deputy secretary- 
general of the National Committee of the CPPCC, and 
Fu Gengchen vice-chairman of the Subcommittee of 
Education, Science, Culture, Public Health and Sports 
of the CPPCC National Committee at the meeting. 


Another decision was also made to change the title 
of Subcommittee of Women and Youth and Legal 
Affairs of the National Committee of the CPPCC to 
Subcommittee of Social and Legal Affairs. 


During the four-day session, members also discussed 
the draft work report of the Standing Committee of the 
Eighth National Committee of the CPPCC, and the draft 
agenda and schedule of the forthcoming fourth session, 
as well as the namelist of the newly chosen 25 members. 


PRC: Qiao Shi Says Speed Up Legislation, 
Strengthen Supervision 

OW0103081996 Beijing XINHUA in English 
0624 GMT | Mar 96 


(FBIS Transcribed Text] Beijing, March 1 (XINHUA) 
— Chinese lawmakers will continue to attach impor- 
tance to economic legislation in 1996, laying emphasis 
on formulating more laws to govern a socialist market 
economy. 


The aim is to build a legal frame-work for the socialist 
market economy. 


Qiao Shi, chairman of the Standing Committee of the 
National People’s Congress (NPC), made the statement 
in an interview with People’s Daily, which carries the 
full text of the ‘nterview today. 


The legislative work will be closely linked with the 
practice of reform and development, under the general 
requirements of China’s 9th Five-Year Pian for eco- 
nomic and social development, and of the country’s 


prospective program until 2010. 


During the 9th Five-Year plan period starting this year, 
China is expected to establish an initial socialist market 
economy sysiem, Qiao Shi said. 


He added that the establishment of the market economy 
is the process of the legalization of the economy. 


While putting emphasis on economic legislation, the 
NPC Standing Committee will strengthen the formula- 
tion of laws in all other fields to ensure the development 
of the whole society. 


In 1996 the NPC Standing Committee will strengthen 
the supervision of the implementation of the Constitu- 
tion, and all promulgated laws and the performance of 
the duties by administrative, judicial and prosecuting in- 
stitutions. 
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The supervision is allowed as part of the Constitution. 
The supervision will also cover the implementation of 
enacted economic law, related to the socialist economic 
market to advance the establishment of a new order of 
the market economy. 


During the supervision, the NPC Standing Committee 
will urge all institutions to correct all malpractices in 
which laws are not observed. This will also include 
situations where the implementation of laws is not strict, 
or where the violation of laws is not dealt with, leading 
Officials at various levels to abuse their duties. 


Reviewing the work of the NPC Standing Committee in 
the past year, Qiao Shi said progress was registered in 
legislation, the building-up of the socialist democratic 
and legal systems, and in supervising the implementa- 
tion of enacted laws. 


During the year, the NPC Standing Committee deliber- 
ated on 37 draft laws, and on decisions relevant to law. 
It adopted 24 laws, and law related decisions, and ap- 
proved eight treaties and agreements reached between 
China and foreign countries. 


Of the laws passed last year, 13 related to the socialist 
market economy, including laws governing banks and 
commercial banks, insurance, lotteries, guarantees and 
taxation, civil aviation, environmental protection and 
electricity. 


Laws stipulating the status, duties and rights and obli- 
gations of banks served as effective legal measures to 
ensure the smooth development of the country's bank- 
ing sector. 


The 8th NPC Standing Committee has set the target 
of basically establishing a legal frame-work for the 
country’s socialist market economy within its five-year 
term ending 1998. 


Concerning the but'*‘ng up of the country’s socialist 
democracy and politics, the NPC Standing Committee 
also enacted several laws such as the law of judges, the 
law of prosecutors, and the law of the People’s Police. 
The measures have helped bring the management of law 
enforcement personnel onto a legal track, Qiao Shi said. 


PRC: Report on Leaders’ Activities 23 Feb-1 Mar 
OW0103050196 


{[FBIS Report] PRC media monitored by Okinawa 
Bureau from 23 to 29 February carried the following 
reports on PRC Central leadership activities. The source 
is noted in parentheses after each report. 


Wei Jianxing Attends Computer Class — On 25 Feb- 
ruary, also the last day of the Spring Festival holiday, 


is report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copynght owners. 
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together with a group of senior officials from Beijing 
Municipality, Wei Jianxing, member of the CPC Central 
Political Bureau and secretary of the Beijing Municipal 
CPC Committee, attended a computer training class to 
learn databank operations. Mayor Li Qiyan, vice secre- 
taries Li Zhijian and Chen Guangwen, and all vice may- 
ors also attended the same class. There they listened to 
lectures by experts on computer development and appli- 
cations and watched the demonstration of multimedia. 
(Beijing ZHONGGUO XINWEN SHE in Chinese 1202 
GMT 25 Feb 96) 


Song Jian Interviewed by Radio Anchorman — 
Shortly after the holding of the national meeting on 
popularizing science, Song Jian, state councillor and 
minister in charge of the State Science and Technology 
Commission, was interviewed by Yu Hong, anchorman 
for a science program produced by the Central Radio 
Station. In the interview, Song Jian explained measures 
to popularize scientific knowledge among the people by 
means of increasing input in this field and raising the 
social status of personnel engaged in scientific work. 
(Beijing Central People’s Radio Network in Mandarin 
2230 GMT 26 Feb 96) 


Song Jian Inspects Environmental Protection in 
Henan — Song Jian, state councillor and minister in 
charge of the State Science and Technology Commis- 
sion, inspected scientific and environmental protection 
work in Henan between 19 and 26 February. He called 
for giving play to the institutions of higher education in 
Henan in the development of new and high technology 
industries in the province. He paid special attention to 
the work of controlling pollution in the Huai He and 
demanded that relevant measures be effectively put into 
practice. (Beijing Central Television Program One Net- 
work in Mandarin 1130 GMT 27 Feb 96) 


Qiao Shi, Hu Jintao Send Wreaths to Funeral of 
Official — On 28 February, the funeral of former 
Jiangsu provincial leader Liu Zhenyuan was held in 
Nanjing. Central leaders Qiao Shi, Hu Jintao, Song Ping, 
Bo Yibo, Song Rengiong, Peng Chong, Fang Yi, Zhang 
Jingfu, and Ding Guangxun sent wreaths to the funeral 
and expressed sympathy to the family of the deceased. 
Jiangsu provincial leaders Chen Huanyou, Zheng Silin, 
Sun Jiazheng, Lei Minggiu, Cao Keming, Shen Daren 
attended the funeral and paid their last respects to the 
deceased. (Nanjing Jiangsu People’s Radio Network in 
Mandarin 2300 GMT 28 Feb 96) 


Li Tieying Meets Hong Kong Executive — Staic 
Councillor Li Tieying met Cheung Wing-lam, chief ex- 
ecutive of Hong Kong Telecommunications Corpora- 
tion, on 29 February in Beijing and expressed grati- 
tude for the Hong Kong company's support of mainland 
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education. Hong Kong Telecomm set up an education 
foundation in 1990, and donated 3 million Hong Kong 
Dollars to three primary schools in China. (Beijing XIN- 
HUA Domestic Service in Chinese 1529 GMT 29 Feb 
96) 


Jiang Chunyun Visits Shandong City’s Industrial 
Fair — On 29 February 1996, Zibo City of Shandong 
Province opened a fair to exhibii and promote the sales 
of its industrial products in Beijing. Jiang Chunyun, 
member of the CPC Central Political Bureau and vice 
premier of the State Council, and Wang Guangying, vice 
chairman of the Standing Committee of the National 
People’s Congress, visited the fair. (Beijing Central 
Television Program One Network in Mandarin 100 
GMT 29 Feb 96) 


PRC: CPC, State Council Decision on Public Order 


OW0103063596 Beijing XINHUA Domestic Service 
in Chinese 1257 GMT 29 Feb 96 


(XINHUA Domestic Service in Chinese at 1458 GMT 
on 29 February transmits a service message advising 
that the following decision was adopted by the CPC 
Central Committee and the State Council in 1991. It 
adds that part seven of the decision has since been 
deleted] 


{[FBIS Translated Text) Beijing, 29 Feb (XINHUA)}— 
Decision of the CPC Central Committee and the State 
Council on Strengthening the Comprehensive Manage- 
ment of Public Order 


(19 February 1991) 


Central authorities put forward the principle of improv- 
ing public order in a comprehensive manner 10 years 
ago. This principle was later reiterated in CPC Cen- 
tral Committee and State Council documents. Over the 
past 10 years, various localities have done plenty of 
fruitful work in improving public order in a compre- 
hensive manner. They have gained considerable experi- 
ence, achieved significant results, and played an impor- 
tant role in safeguarding public order and social stabil- 
ity. Judging by the present situation, however, efforts 
to improve public order in a comprehensive manner are 
highly uneven across different localities. Many localities 
have not tackled public order problems in departments 
and grass-roots units. This state of affairs far from ac- 
commodates the needs of the evolving situation. The 
current state of public order in our country is still grim. 
Criminal offenses and other problems of public order 
are on the rise. People in many places lack a sense of 
security. To implement the guidelines of the Seventh 
Plenary Session of the 13th CPC Central Committee, to 
safeguard lasting peace and stability in the country, and 


wept ote he (oe pape , 
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to ensure smooth progress in socialist modernization, 
reform, and opening up, we must make further efforts 
to vigorously improve public order in a comprehensive 
manner throughout the country. For this reason, the fol- 
lowing decision is hereby adopted: 


1. Fully Recognize the Special Importance of 
Improving Public Order in a Comprehensive 
Manner in the New Situation 


The comprehensive management of public order is a 
correct principle put forward by the central authorities 
after summing up past experience. Practice over the 
past 10 years proves that improving public order in 
a comprehensive manner is vitally significant in many 
ways: (1) It is a fundamental solution to our country’s 
public order problems, which generally reflect many 
social contradictions and negative factors. For a long 
time to come, we must persist in cracking down 
hard on criminal activities that seriously jeopardize 
public order by swiftly meting out harsh punishment 
in accordance with the law. Cracking down on crime 
alone cannc’ effectively reduce the complex factors that 
have spawned crimes and public order problems. We 
must improve public order in a comprehensive manner 
if we are to achieve the desired results. (2) It is an 

important guarantee of stable and good public order 
that has been favorable for the implementation of the 
10-year National Economic and Social Development 
Program and the "Eighth Five-Year Plan.” (3) It is 
an important part of socialist spiritual civilization. 
Many tasks involved in comprehensive public order 
management are an important part of the drive for 
spiritual civilization. For its part, public order that 
is improved in a comprehensive manner can promote 
spiritual civilization. (4) It is an important form and 
way of upholding the people's democratic dictatorship 
and an important embodiment of the superiority of the 
socialist system. (5) It is urgently needed to foster closer 
party-people ties and is a good turn that conforms to 
popular wishes and enjoys immense popular support. (6) 
It is an important measure for strengthening the socialist 
legal system. By improving public order and exercising 
administrative power in accordance with the law, we 
can put various public order management tasks on a 
legal footing. (7) It is a new development in upholding 
the principle of combining the work of special agencies 
with the mass line in the new situation, and is a new path 
with Chinese characteristics for solving public order 


problems. 


2. The Tasks, Requirements, and Goals in 
Comprehensive Public Order Management 
The basic tasks in comprehensive public order manage- 
ment are: Under the unified leadership of party commit- 
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tees and governments at all levels, various departments 
should : t in concert, make joint efforts, rely on the 
masses, and use political, economic, administrative, le- 
gal, cultural, and educational measures to improve pub- 
lic order, combat and prevent crime, safeguard social 
stability, and create a good social environment for so- 
Cialist modernization, reform, and opening up. 


The requirements for improving public order in a com- 
prehensive manner are: (1) Party committees and gov- 
ernments at all levels should include on their agendas 
comprehensive public order management as an impor- 
tant task; they should strengthen leading organs and 
administrative bodies for comprehensive public order 
management; and they should review and make arrange- 
ments for relevant work on a regular basis. (2) All de- 
partments and units should take joint action and create a 
situation in which “whoever is in charge is responsible.” 
(3) All relevant measures should be relayed to grass- 
roots units in urban and rural areas so that a network of 
mass policing will take shape, and so that people will 
generally become more legally conscious and dare to 
combat illegal and criminal acts. 


The main goals in comprehensive public order manage- 
ment are: To foster social stability; bring major vicious 
cases and frequently occurring cases under control and 
gradually reduce the number of such cases; bring about 
a substantial decrease in social ills; thoroughly change 
the situation in areas and units with poor public order; 
and foster good public order and instill a sense of secu- 


rity in people. 


3. The Scope of Work in Comprehensive Public 
Order Management 


Comprehensive public order management primarily 
covers six areas: “Crackdown, prevention, education, 
management, construction, and reform.” 


Cracking down on crime is the most important part 
of comprehensive public order management as well 
as a precondition for implementing other measures to 
improve public order in a comprehensive manner. For 
a long time to come, we must persist in cracking down 
hard on criminal activities that seriously jeopardize 
public order by swiftly meting out harsh punishment in 
accordance with the law. We must persist in eliminating 
the “six vices” on a year-round basis by cracking down 
on them whenever we find them, and should never 
slacken our efforts in the slightest. As well as further 
strengthening the special operations of judicial and 
public security departments and vigorously improving 
their ability to investigate and solve criminal cases, 
we should, with the active coordination of various 
departments and units, fully mobilize the masses, and 


is report may contain 
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rely on them, _ bravely fight against hooligans and 
resist the "six vices.” 


Vigorously improving crime prevention is a positive 
measure aimed at reducing all kinds of illegal and crim- 
inal activities and safeguarding public order. We should 
strengthen ideological and political work, and exten- 
sively mobilize and rally the masses to take various 
preventive measures to eliminate destabilizing factors 
and hidden causes of insecurity. Specifically, we should 
vigorously mediate, through persuasion, various social 
contradictions and disputes among the people, and cor- 
rectly handle contradictions among the people to avoid 
the escalation of such contradictions. We should beef up 
the internal security operations and technical preventive 
measures of organizations, schools, enterprises, and in- 
stitutions. We should improve security preventive facil- 
ities in residential houses and yards in urban areas, and 
incorporate them in urban construction plans. We should 
extensively organize workers, staff members, and peo- 
ple to actively assist the people's police in jointly pre- 
venting crime in urban and rural areas, strengthen mass 
policing mechanisms, and give full rein to the militia’s 
role in safeguarding public order. Large and medium 
Cities and coastal and border areas should organize joint 
crime prevention by the military, police, and people. 
While strengthening management, we should bring the 
role of security companies into full play. Mass polic- 
ing teams can work voluntarily or for a fee. Aside from 
allocating an appropriate sum from local budgets for 
paid service provided by such teams, enterprises, insti- 
tutions, and residents may, after review and approval by 
local people's governments in accordance with relevant 
provisions, raise an appropriate amount of money and 
contribute manpower to safeguard public order in local 
units or areas. However, we should uphold the princi- 
ples of providing service voluntarily, bringing benefits 
to the parties concerned, taking appropriate measures, 
and specifying how funds will be used to lessen as much 
as possible the burdens on enterprises and people. We 
should commend and reward individuals who dare fight 
against lawbreaking and criminal elements. The prac- 
tice in some localities of “establishing foundations to 
encourage heroic acts that champion just causes” de- 
serves to be popularized. Judicial organs should firmly 
support and protect people who take legitimate defen- 
sive measures in accordance with the law in fighting off 
lawbreaking and criminal elements. 


The essential issue is to strengthen education, and, 
in particular, education among young people. This is 
a strategic measure to maintain public security. All 
departments and units should conscientiously conduct 
education in adherence to the four cardinal principles. 
And opposition to bourgeois liberalization should be 
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conducted in a sustained way. Education should also 
have the "Five Loves" and the “Four Haves [having 
lofty ideals, moral integrity, education, and a sense of 
discipline),” and should oppose out-and-out egotism and 
anarchism. We must continue to carry out education in 
basic knowledge of the law and all forms of publicity 
and education about the legal system among all citizens 
in an extensive, sustained, and down-to-earth way, 
further sharpen everyone’s awareness of the law, and 
enhance their sense of the need to protect and abide 
by the law. In school education, stress should be laid 
on educating people; close attention should be paid to 
moral education and to better teaching students about 
the legal system; special efforts should be made to 
do well the work of ideological transformation among 
"double poor ([shuang cha 7175 1567] students” and 
training students. Propaganda, culture, art and literature, 
television, and publishing departments and units should 
give priority to social effects, turn out healthy and 
useful nourishment for the mind, and reject cultural 
garbage [la ji 2139 0969]. The Chinese Youth League, 
the trade union, and the Women’s Federation as well 
as units, neighborhoods (villages), schools, and families 
should closely coordinate with one another, strengthen 
political and ideological education among young people 
especially, do a good job of work in educating and 
redeeming less advanced young people and young 
people who have committed minor offenses. Party 
Organizations at the grass-roots units and public security 
police stations should help, and find new jobs for those 
released after having served their sentences and those 
released after undergoing education through labor. 


Strengthening administrative management work in all 
fields of endeavor is an important way to close the 
loophole of crime, reduce public security problems, and 
establish good public order. At present, concentrated 
efforts should be made to manage public security in 
various fields, with the particular stress on management 
of the floating population, of special trades, such as 
hotels, salvage stations of waste and used materials, 
bars, video display centers, of the cultural market and 
publications, of trade fairs, and of the management 
of crucial departments, such as the state treasury and 


storages of important materials. 


Strengthening the building of organizations at the grass- 
roots level and the enactment of rules and regulations 
is the key to implementing comprehensive public secu- 
rity management. Party committees and governments at 
all levels should conscientiously implement the guide- 
lines of the central authorities’ relevant directives, play 
Close attention to the rectification and building of or- 
ganizations at the grass-roots level of urban and rural 
areas, make special efforts to strengthen the building of 
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village-level organizations with the party branch at the 
core so that various measures for comprehensive public 
security management will be implemented right down 
to the grass-roots units and among the masses of the 
people. Efforts should be made to institute and perfect 
various security preventive systems and, in particular, 
universally practice various forms of responsibility sys- 
tems for comprehensive management of public security. 
The enactment and perfection of laws and regulations 
concerning comprehensive management of public secu- 
rity should be accelerated. 


Remolding work is a special kind of preventive work to 
“ucate and redeem people and prevent them from com- 
mitting crimes again. Organizations in charge of reform 
through labor and education through labor should strive 
to overcome difficulties, adhere to the principles of "re- 
molding first and production second” and of “education, 
help through persuasion, and salvage," and further im- 
prove the remolding quality. Continued efforts should 
be made to carry out remolding work as a “forward, 
outward, and backward extension [xiang qian xiang wai 
xiang hou yan shen 0686 0467 0686 1120 0686 0683 
1693 0135)," and to mobilize all members of society 
to participate in and support the work. Labor depart- 
ments should actively and properly find new jobs for 
those released after having served their sentences and 
those released after undergoing education through labor, 
in accordance with the employment principle of intro- 
ducing state jobs, voluntarily forming organizations for 
self-employment, and seeking jobs by oneself. When 
employing workers, enterprises and institutions should 
treat those released, after having served their sentences, 
those released after undergoing education through labor, 
and those awaiting jobs in cities and towns, equally, 
without discrimination. 
The six aspects of work mentioned above are closely 
related, with one supplementing the other. No single 
one of them can be dispensed with nor can be overem- 
phasized at the expense of the others. In a word, the 
principle of giving equal priority to crackdown and pre- 
caution and taking both radical and stop-gap measures, 
together with a stress on radical measures, should be 
upheld and various measures for comprehensive pu)lic 
security management should be carried out effectively. 
If we persist in doing things this way for several years, 
we will surely have great success. 


4. Vigorously Implement the Principle of ‘Those in 
Charge Should Be Responsible" 


Implementing the principle of “those in charge should 
be responsible” is the core of comprehensive manage- 
ment of public security. The principle is applicable to all 
party, government, and Army departments and people's 
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organizations. All departments should willingly make 
sure of their own positions, have their duties clearly de- 
fined, and effectively undertake the social responsibility 
to jointly maintain public order. 


All departments share common responsibility mainly in 
three aspects: One is that central and local authorities, 
all party, government, and Army departments, and peo- 
ple’s organizations should bring their own functional 
role into play, do an earnest job of participating in the 
comprehensive management of public security in light 
of their own professional work, prevent deviations in 
their work from having a negative impact on public se- 
curity, and willingly undertake the overall responsibility 
to reduce law violations and crimes and maintain pub- 
lic security and social stability. The second is that all 
party, government, and Army departments and people's 
Organizations should pay attention to the comprehen- 
sive management of public security and prevent major 
crimes and major public security problems from emerg- 
ing under their jurisdiction. The third aspect is that all 
Organs, mines, schools, institutions, units, and people's 
Organizations should “manage their own people well, 
take good care of their own doors, and do their own 
work weil,” and effectively strengthen ideological edu- 
cation and preventive security work in all fields among 
their own personnel. Once a problem arises, the imme- 
diate leader of the department or unit concerned will be 
investigated and held responsible for the event on the 
merits of his case. 


The implementation of the principle of “those in charge 
should be responsible" should be gradually institutional- 
ized and codified in the form of law. Laws, regulations, 
or rules should be worked out and provisions should 
be clearly defined on what responsibility various com- 
petent departments should undertake, how they should 
undertake their responsibility, and what is to be done 
when they escape responsibility so that there are laws 
and regulations to abide by. 


The comprehensive management of public security re- 
quires the organic combination of the effort to “pay 
Close attention to departments and carry out manage- 
ment systematically” and the effort to “integrate depart- 
ments and regions at different levels, with the stress on 
regions,” further requires the practice of the principle of 
matagement by subordinates [shu di guan li 1466 0966 
6419 3810]. The subordinate enterprises, institutions, 
and units of departments concerned should submit to the 
unified leadership of local party committees and govern- 
ments; and competent departments should actively co- 
ordinate with local party and government organizations 
in urging their subordinate units to do a good job of the 
comprehensive management of public security, remove 
barriers between different departments and regions, and 
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eliminate the phenomena of acting on one’s own free 
will and no one taking responsibility. 


$. Strengthen Leadership and Strive To Implement 
the Measures for Comprehensive Management of 
Public Security Right Down to the Grass- Roots 
Units 


The key to doing a good job of the comprehensive man- 
agement of public security lies in leadership. Party and 
government leaders at all levels should strengthen lead- 
ership over the comprehensive management of public 
security ideologically and politically and in work, con- 
scientiously organize and coordinate the various depart- 
ments’ work, solve problems arising in the course of 
policy implementation, and make sure that all r easures 
will be implemented right down to the grass-rocis units. 


(1) Leaders at all levels should make earnest efforts to 
manage public security. Party committees and govern- 
ments at all levels should put the comprehensive man- 
agement of public security on their agendas as an im- 
portant issue and conscientiously study and solve the 
various problems arising in the course of policy im- 
plementation. Party and government leaders at all lev- 
els should personally take a hand in the comprehensive 
management of public security at every level and carry 
it out to the end at every level. They should promptly 
mobilize and make plans for doing the work of com- 
prehensively managing public security task by task and 
in every department, implement the work firmly and 
perseveringly, conscientiously supervise and speed up 
fulfillment of the work, and realize rewards and punish- 
ments. 


(2) Perfecting the leadership system by consolidating 
and strengthening work offices. The work of improving 
all facets of public order must be put under the unified 
leadership of party committees because it involves all 
fields of work in society. At the same time, important 
leadership responsibility should also be borne by the 
government because it organizes the implementation of 
a great deal of work. The leadership system for this 
work is that both party and government organizations 
should take past in it under the unified leadership of 
party committees, while various work offices should 
provide specific guidance and coordination and various 
departments and units should assume their respective 
responsibilities. It is most important that the principal 
leaders of party and government organizations at all 
levels take up the matter personally, integrating the 
general call with specific guidance and truly assuming 
the responsibility for improving public order. 

To strengthen its leadership over and provide specific 
guidance for the work of improving all facets of public 
order, the Central Committee has decided to establish a 
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committee for the comprehensive management of public 
security with a working office under it. Leading organs 
for comprehensive management of public security must 
be established in all localities from the provincial, au- 
tonomous regional, and municipal level down to the pre- 
fectural, city, and county level. Their organs should be 
headed by a leading member of the party committee, as- 
sisted by a deputy from the government, and made up of 
leaders of departments concerned. Offices for the com- 
prehensive management of public security at and above 
the county level must be consolidated and strengthened 
and should carry out their work by sharing an office 
with the political and legal committees. Corresponding 
leading organs for the comprehensive management of 
public security should also be established for villages, 
townships, and neighborhoods, and the working offices 
under the organs should be improved and staffed with 
specialized personnel to assume responsibility. An or- 
ganization at a higher level may dispatch an experienced 
public security or judicial cadre to work as a deputy ina 
neighborhood work office, village, or township govern- 
ment to take charge of the work of improving all facets 
of public order. 


As leading organs for the comprehensive management 
of public security serve as advisers and assistants of 
the party and the government in their leadership of 
the work of improving all facets of public order, their 
major functions are: (1) Studying and implementing the 
principles and policies of the party and state concerning 
the work of improving all facets of public order; (2) 
making overall arrangements for the comprehensive 
management of public security for a period of time 
in their region and department and supervising the 
implementation of the arrangements; (3) organizing and 
directing various departments and units to implement 
measures for improving all facets of public order; (4) 
summing up and spreading typical experiences and 
commending the advanced so as to encourage the 
backward to move forward; and (5) taking care of 
matters assigned by party committees and governments. 
Leading organs for the comprehensive management of 
public security will be mainly under the leadership 
of the party committees at the corresponding level, 
but will accept the guidance of leading organs for 
comprehensive management of public security at a 
higher level. 


(3) Establishing a system of responsibility for targets of 
improving all facets of public order at various levels. 
Responsibility contracts should be signed at different 
levels between local party and government leaders at 
all levels; between party and government leaders, vari- 
ous departments, and various units; and between plant 
directors, managers, and workshop and shift supervi- 
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sors. The tasks and requirements in connection with the 
work of improving all facets of public order should be 
*ivided into specific targets. It is necessary to formu- 
iate measures that will facilitate examinations and to 
establish a system for strict examination and supervi- 
sion, a Quantitative evaluation system, and an appraisal 
and commendation and punishment system. The system 
of responsibility for public order should be integrated 
with the economic responsibility system and the respon- 
sibility system under which a leader must fulfill certain 
targets during his or her tenure. The targets for the work 
of improving all facets of public order should be linked 
to the political honor and evaluation of achievements 
of official career, promotion, and economic interests of 
the person responsible for fulfilling the targets. The tar- 
gets for the work of improving all facets of public or- 
der should also be linked with evaluation and selection 
of civilized units and promotions in enterprises. This 
means adopting the system allowing a veto vote related 
to the comprehensive management of public security. 
To carry out a responsibility system, it is necessary to 
conduct examinations and evaluation on a regular basis 
and earnestly perform sum-up appraisals every year to 
commend the advanced in order to whip up an upsurge 
of comparing with, learning from, and catching up with 
the advanced, and of assisting the backward. However, 
formal and impractical, high targets should be avoided 
in order to guard against such erroneous practices as 
presenting false records and resorting to other types of 
deception. 


(4) Strengthening guidance according to different types 
of work and linking the spreading of typical experiences 
with improvement of public order in crucial areas. 
In light of actual conditions, party committees and 
governments at all levels should work out their plans 
as soon as possible so as to gradually spread, in 
Stages and in groups, all types of experiences in the 
comprehensive management of public security to more 
areas in order to advance the work of improving all 
facets of public order throughout the country. It is 
necessary to attach importance to theoretical studies 
and promptly elevate experiences from practice to the 
level of rational cognition. It is imperative to strengthen 
theoretical guidance over the work of improving all 
facets of public order. 


An effective method of rapidly improving the public 
order in some areas is to concentrate efforts on carrying 
out such work there. As far as the whole country is 
concerned, the focus of improving all facets of public 
order should be on the large and medium-sized cities, 
open area along the coast, and communication trunk 
lines. Therefore, the work of improving public order 
should be given priority there. Speaking of various 
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localities, efforts should be concentrated on a small 
number of areas, neighborhoods, villages, townships, 
communication lines, and units where public order is in 
a state of chaos and where security problems abound. 


(5) Great efforts should be made to ensure that the mea- 
sures for the comprehensive management of public se- 
curity are implemented in grass-roots units. The party 
and government leaders of counties, cities, towns, vil- 
lages, and neighborhoods bear an especially important 
responsibility in determining whether these measures 
are implemented in grass-roots units. Following are the 
major indications that measures for the comprehensive 
management of public security have been implemented 
in grass-roots units: A system for discussing the work 
of improving all facets of public order has been estab- 
lished, because grass-roots party and government lead- 
ers attach importance to this work; leading organs for 
the comprehensive management of public security and 
their work offices are sound and staffed with special- 
ized personnel; a certain form of target manageria! re- 
sponsibility system has been established; sound crime- 
prevention measures with the participation of civilians 
in the work of improving public order have been formu- 
lated; the masses are fully organized and mobilized and 
they are bold in fighting criminal activities; success in 
reducing crime has been achieved, the number of public 
security problems reduced, and ability to promptly cope 
with problems has been enhanced. 


6. Giving Full Play To the Functional Role of 
Judicial, Procuratorial, and Public Security 


Departments, Especially Public Security Organs. in 
the Work of Improving All Facets of Public Order 


Judicial, procuratorial, and public security departments 
are important tools of the people's democratic dicta- 
torship and are special organs for punishing criminal 
offenders and maintaining public order. The effort to 
strengthen comprehensive management of public secu- 
rity has set higher, not lower, demands on these depart- 
ments. 


The major tasks of the judicial, procuratorial, and pub- 
lic security departments in the work of improving all 
facets of public order are as follows: (1) To serve as 
good advisers and assistants for party committee and 
government leaders in their leadership over this work, 
take the lead in carrying out the overall plans of party 
committees and governments, take an active part in ac- 
tivities to improve public order jointly organized by 
party committees and governments, submit regular re- 
ports on the current situation, and make suggestions to 
party and government leaders and leading organs for 
the comprehensive management of public security, (2) 
to crack down, according to law, on criminal offenders 
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who seriously endanger public order, promptly investi- 
gate, handle, and ban activities related to the "six vices,” 
and resolutely guard against infringement by the forces 
of underworld societies and by evil things from other 
areas; (3) to strictly enforce measures for the compre- 
hensive management of public security, examine and 
guide the safety protection work in various units, and 
the work of setting up grass-roots public security orga- 
nizations and civilian groups for crime prevention and 
improvement of public order; (4) to adopt various mea- 
sures to change the ways in which cases are handled in 
isolation, vigorously expand the social effects of han- 
died cases, energetically make judicial and procuratorial 
suggestions, and assist departments concerned in sum- 
ming up experiences and lessons so as to perfect the 
management system and the crime-prevention mecha- 
nism; (5) to conduct education to spread knowledge of 
the legal system and education on safeguarding national 
security in conjunction with their respective fields of 
work; (6) in active coordination with administrative law 
departments, public security organs, procuratorates, and 
courts should make vigorous efforts to strengthen the 
work of transforming offenders through labor and re- 
educating juvenile delinquents through labor, raise the 
quality of work in this respect, and do a good job in 
assisting and educating offenders who have committed 
minor crimes, persons who have been released after the 
completion of their sentences, and those who have been 
terminated from undergoing rehabilitation through la- 
bor; (7) to strengthen leadership over the organization 
of mediation work among the people and make active 
efforts to mediate all types of civil disputes through per- 
suasion so as (0 remove social contradictions; and, (8) 
to study the reasons for and the laws governing the in- 
crease of crime and social order problems and propose 
effective countermeasures. 


Public security organs are departments in charge of 
public security work and occupy an especially important 
position in the work of improving all facets of public 
order. In accordance with the need to strengthen the 
comprehensive management of public security, public 
security organs should make proper adjustments of 
their work emphasis, police force deployment, and duty 
system, and improve their work methods by employing 
greater manpower and energy to strengthen public 
security work in grass-roots units so as to play their 
functional role in a better way. 


Judicial, procuratorial, and public security departments 
should shift the focus of their work to lower levels, 
simplify work at the higher levels, consolidate grass- 
roots units, improve their workstyle, and do more solid 
work for grass-roots units. Great efforts should be 
made to strengthen the building of such grass-roots 
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Organizations as public security police stations, people's 
courts, and legal service offices. People’s governments 
at all levels should do their best to allocate funds to 
improve the equipment and the working and living 
conditions of grass-roots units. 


7. Focus of Work for This Year. (Omitted) [omission 
of point 7 by XINHUA as received} 


PRC: Wei Jingsheng Declared ‘Healthy’ in Beijing 


OW0103090096 Beijing XINHUA in English 
0809 GMT | Mar 96 


(FBIS Transcribed Text] Beijing, March 1 (XINHUA) 
— Wei Jingsheng, who was sentenced to 15 years in 
prison after his arrest last November was declared as 
healthy by health officials in Beijing today. 


He was arrested on charges of violating the Criminal 
Law last November for providing foreign nationals with 
important military information. 

A group of mass media organizations in Hong Kong 
have issued unreliable reports on Wei Jingsheng’s health 
condition recently. 


After being placed in prison, Wei received a thorough 
health examination which confirmed only hypertension 
and a fatty liver. 


During the examination, Wei also complained of coro- 
nary heart disease. But an electrocardiogram and 24- 
hour monitoring have ruled this out. 


The prison hospital has treated Wei Jingsheng's diseases 
and he is now in a healthy condition. 


PRC: Scholars Publish Book on Status of Tibet 


OW2902170396 Beijing XINHUA in English 
1521 GMT 29 Feb 96 


(FBIS Transcribed Text] Beijing, February 29 (XIN- 
HUA) — A book citing a great number of historical 
documents as evidence against the argument for an “in- 
dependent Tibet" has been published by the Nationali- 
\ies Publishing House. 


According to the book, written by three scholars in- 
cluding a Tibetan, Tibet has been part of China since 
the Yuan Dynasty (1271- 1368) and the Tibetan rulers 
were subordinate to the emperors of the Yuan, Ming 
(1368-1644) and Qing (1644-1911) dynasties. 


Tibet was also under control of the central government 
during the Kuomintang ruling period (1911-1949). It 
was never an independent state for many centuries 
before the founding of new China in 1949, the book 
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The book points out that the Tibetan people, now 
liberated from serfdom, enjoy very high degree of 
human rights in China. 

The publication of the 590,000-word book has aroused 
wide attention in domestic Tibetology circles. 


Attendants at a symposium to mark its publication, 
which was held here today, pointed out that the book 
will help readers both at home and abroad to understand 
the history of Tibet and its relationship with the moth- 
erland. 


The symposium was sponsored by the China Tibetology 
Research Center, the Nationalities Publishing House and 
“CHINA'S TIBET” magazine. 


Doje Cedain, director of the China Tibetology Research 
Center and a standing committee member of the sev- 
enth Chinese People’s Political Consultative Conference 
(CPPCC) National Committee, said that the book, with 
a convincing basis of argument, was written in an inci- 
sive style. 


"This book is a most powerful counterattack to the two 
books— “The Political History of the Tibetan-Inhabited 
Areas’ and “The Status of Tibet’,” he said. 

The two books, written by Shargapa Wangqodidain and 
Michael C. Van Walt van Praag, respectively, are the 
major sources of theory for some people advocating an 
"independent Tibet", he said. 


Military & Public Security 


PRC: PLA Views Exercises as Test of U.S., Taiwan 
Intelligence 

HKO0103105096 Hong Kong EASTERN EXPRESS 

in English 1 Mar 96 p 13 


{By Christiaan Virant} 


{PTS Transcribed Text for FBIS} Senior Chinese mil- 
itary leaders have criticised United States and Taiwan 
intelligence as poor and inaccurate on the eve of large 
scale war-games off the coast of Fujian province, a well 
placed source in Hong Kong said yesterday. 


Speaking on condition of anonymity, the source said 
that People’s Liberation Army [PLA] leaders paid close 
attention to Taiwan and US monitoring of their exercise 
preparation and were not impressed. 


“The coming waf-games have a number of diffefent 
purposes, and one is to test Taiwan and US intelligence 
about the PLA,” the source said. "From what they've 
seen so far, top PLA general- have not been impressed.” 


However, the source admitted the generals’ conclusions 
resulted from analysis of media reports on the exercises, 
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which they believed to be based on information leaked 
from Taiwan military intelligence. 

Taiwan and the US have shared military intelligence 
for more than 40 years, and Taiwan is considered to 
have good access to information collected by agents 
in the mainland. Much of the groundwork is provided 
by Taiwan agents, while space-based reconnaissance is 
handled by the US. 


China has massed tens of thousands of troops in coastal 
Fujian province for a series war-games expected to 
reach their climax after the March 3-17 meeting of the 
National People’s Congress in Beijing. 


The games, code-named "Strait 96 No 1", will bring 
together a number of different air, ground and sea 
divisions under the command of five senior PLA leaders. 


Acosrding to authoritative sources in Hong Kong, 
the taskforce will be led by the Deputy Chief of 
General Staff, Cao Cangchuan. It will also include the 
commamder of the Nanjing Military Region, Gu Hui, 
the commander of the South Sea Fleet, Wang Yongguo, 
the deputy commander of the East Sea Fleet, Liu Jipan, 
and the air force deputy commander, Xu Zhengzhong. 


The war-games will be held over three weeks and train 
about 10 percent of the mainland’s air force and about 
6.7 percent of ground troops, or about 134,000 men, 
the sources said, basing their information on private 
discussions with commanders involved in planning the 
games. 


The games will include soldiers from the Hunan base 
of the Second Artillery, the unit which handles China's 
strategic nuclear missiles. 


PRC: Military Views on Strategy Toward Taiwan, 
Part 1 


HK0103!00296 Hong Kong PING KUO JIH PAO 
in Chinese 29 Feb 96 »Al4 


{Article from “China Pulse” column by Chiang Shan 
(3068 1472): “The Military’s View on Strategy Toward 
Taiwan (Part 1 of 2)"] 


(PTS Translated Text for FBIS] Regarding strategic 
military power across the strait, the Chinese Commu- 
nist military believes that the People’s Liberation Army 
[PLA] outnumbers its opponent. In quality, however, the 
PLA is inferior, particularly in air control and telecom- 
munications. The military believes that if they want they 
should fight, because China has the advantages in creat- 
ing momentum and launching mass and psychological 
warfare, which can shatter Taiwan's morale, popular 
will, and economic and social confidence. 
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What does Taiwan rely on in this world? First, its 
economic achievements, and second, democratic reform. 
But these two are the weakest things to withstand wars. 
For this reason, the Chinese Communist military be- 
lieves that there are several ways to attack Taiwan: First 
attack Taiwan's economy; second, attack Taiwan’s pop- 
ular will; and third, attack the territory of Taiwan. 


The strategic requirement for attacking Taiwan's econ- 
omy and popular will is to create a big psychological 
effect and, specifically, take military action which can 
create a shock effect. 


If Taiwan’s territory is to be occupied, it will have to 
be taken inch by inch, which would cost a lot of blood. 


These are the viewpoints prevailing among military 
figures on what methods should be adopted to attack 
Taiwan. 


Everyone has basically accepted the view that national 
defense should be modernized as early as possible 
and that efforts should be stepped up to develop new 
weapons and purchase sophisticated weapons and mil- 
itary technology. As to the controversy over relying 
mainly on importing advanced foreign weapons, sci- 
ence, and technology or developing their own weapons, 
the differences are not as serious as those reported 
abroad. The basic viewpoint is to rely on China's own 
efforts, as pointed out by Mao Zedong, and take ad- 
vanced foreign weapons as a subsidiary. 

A considerable number of figures from the military cir- 
cles hold the view that the question of Taiwan must be 
thoroughly resolved, that is, liberate Taiwan. Moreover, 
the proportion of those holding this viewpoint is higher 
at the higher military levels. Those at the decisionmak- 
ing level are basically inclined to this viewpoint. There 
is only a slight difference in the extent and timetable. 


PRC: Military Views on Strategy Toward Taiwan, 
Part 2 


HK0103100496 Hong Kong PING KUO JIH PAO 
in Chinese 1 Mar 9 p Al2 


[Article from “China Pulse” column by Chiang Shan 
(3068 1472): “The Military’s View on Strategy Toward 
Taiwan (Part 2 of 2)"] 

[PTS Translated Text for FBIS} A majority in the mili- 
tary circles deems it necessary to adopt a regular strate- 
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gic method, i.e., the current People’s Liberation Army 
[PLA] training and standard [zhi shi 0455 1709) strategy 
and tactics, as shown in several military exercises. Ac- 
cording to this viewpoint, it is necessary to Concentrate 
an absolutely superior force to fight a war of annihila- 
tion and employ a military force 5-10 times superior to 
the enemy to fight a war of quick decision. 


Some people in the military circles hold, however, that 
it is necessary to adopt a more prudent strategy. If a 
war objective can be attained without fighting, it would 
be better not to fight. It would be better to fight a po- 
litical war by military means, such as launching guided 
missiles, conducting military exercises, selectively at- 
tacking certain places, and blockading islands, with the 
aim of attaining a political objective rather than a mili- 
tary one. 


There are also other military personnel, mostly older 
cadres, retired high-ranking military officers, and some 
younger military officers with independent ideas, who 
hold that the strategy toward Taiwan should be based 
on modern strategy but that the PLA traditional strategy 
and tactics should not be abandoned either, i.e., the 
people’s war, which was effective in dealing with the 
Kuomintang for decades. People’s war is something 
used by the Communist Party to win victory. It is a 
mature strategy of the PLA and is a really malignant 
star [ke sing 1411 2502] for the Kuomintang. 


The specific practice is as follows: With modern strategy 
as a backing, first carry out the human wave tactics in a 
big way with the large-scale harassment and incursion 
of fishing boats and large-scale illegal smuggling of 
people, use the existing smuggling channels and factions 
to disrupt Taiwan society, and conduct guerrilla warfare 
in big way by learning from overseas urban terrorist 
activities. 


According to a military researcher, in studying and de- 
Signing a strategy toward Taiwan, it is necessary to base 
oneself on regular warfare without abandoning the sec- 
ondary and tertiary strategies. It is learned that the mil- 
itary decisionmakers tend to take regular warfare as a 
basis which, coupled with the other strategies and tac- 
tics, will be comprehensively implemented. The initial 
stage will see the launching of various exercise missiles, 
followed by the implementation of the traditional strat- 
egy of people's war, and lastly, regular warfare. 
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PRC: Statistics Bureau Forecasts Fast Economic 
Growth 


OW0/03005796 Beijing XINHUA in English 
1516 GMT 29 Feb 96 


{FBIS Transcribed Text] Beijing, February 29 (XIN- 
HUA) — China’s fast-growing economy stands a good 
chance of maintaining its momentum this year, thanks 
to favorable international and domestic situations, the 
State Statistical Bureau (SSB) has forecas\. 


The Chinese economy is expected to grow 9.7 percent in 
1996, along with a steady growth of the global economy, 
which is estimated at 4.1 percent, according to the 
forecast. The growth rate in Asia is put at 7.9 percent. 


SSB experts listed two conditions as being most favor- 
able for China’s economic growth. Sustained growth of 
the world economy and international trade, a trademark 
of expanding demands in the markets, facilitates a rel- 
ative'y favorable international environment for China's 
exporis. And China's move to drastically cut tariffs this 
year will further improve the country’s investment cli- 
mate and attract more overseas investors. 


However, China's economy also faces tough challenges 
this year, the SSB experts said, pointing to a high 
inflation rate, weak agriculture and poor performance 
of state-owned firms. 


They urged the country to deepen the reforms in state- 
owned enterprises to boost their competitiveness in the 
world market. 


China's state-owned firms, which have run up debts of 
700 billion yuan, will find it difficult to compete in the 
international market if product quality is not improved, 
the economists warned. 


China has about 17,000 large or medium-sized state 
firms. About one-third of them are in the red, while 
a similar number are in difficulties. 


PRC: SSB Cites Sustained, Rapid Development of 
Economy 

OW0103085796 Beijing XINHUA in English 

0817 GMT | Mar 96 


{FBIS Transcribed Text} Beijing, March 1 (XINHUA) 
— China registered sustained and rapid development in 
national economy in the past five years, according to 
the State Statistics Bureau (SSB). 


The SSB today released the “Statistical Communique 
of the People’s Republic of China on the 1995 Na- 
tional Economic and Social Development”, saying that 
China's national economy grew in a sustained and rapid 
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manner and major macro-economic control targets were 
achieved in 1995, bringing about a satisfactory conclu- 
sion to the smooth implementation of the “Eighth Five- 
Year Plan” (1991- 1995). 


At a press conference today, Zhang Sai, director of the 
SSB, noted that during the period, both the aggregate 
size and the growth rate of Gross Domestic Products 
(GDP) hit historical high level. 


In 1995, the GNP of the country reached 5,765 billion 
yuan, up by 75.9 percent over that in 1990. The average 
annual growth rate of GNP during 1991-1995 was 12 


percent. 


"Chinese economy enjoyed the most rapid development 
and the smallest fluctuation in the history, which showed 
that the vitality of market mechanism and the capacity of 
government macro-control had been enhanced,” Zhang 
said. 

Steady development of rural economy effectively sup- 
ported the rapid growth of national economy, Zhang 
said, noting that the average annual growth of value- 
added of agriculture was 4.1 percent during the period. 


The total output of grain during the period was 2.245 
billion tons, an increase of over 200 million tons as 


compared with that in the previous five years. 


Meanwhile, the average annual growth of value-added 
of industry was 17.8 percent or 8.6 percentage points 
higher than that in the "Seventh Five-Year Plan” period 
(1986-1990). 


Statistics show that during the past five years, the 
completed invostment in fixed assets of the whole 
society reached 6,163.7 billion yuan, an average annual 
increase of 36.1 percent over the “Seventh Five-Year 
Plan” period. 

Investment structure was also improved to some extent, 
Zhang said. 


China witnessed rapid development in foreign economic 
relations during the period, Zhang said, noting that 
the accumulative value “f export and import through 
customs reached 1,014.5 billion US dollars during the 
period in the country, with an average annual growth 
rate of 19.5 percent. 


During the period, the foreign capitals actually used in 
the country totalled 161.3 billion US dollars, 3.5 times 
the figure for the 1986-1990 period, statistics show. 


With ecunomic development, the living standards of 
urban and rural households were greatly improved. In 
1995, the per capita income of urban residents that could 
be used as living expenses reached 3,893 yuan, while the 
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net income of rural residents per capita reached 1,578 
yuan. 

During the period, the total volume of retail sales of 
consumer goods reached 6,727.5 billion yuan and the 
average annual growth was 10.6 percent if price increase 
was deducted. 


China's foreign exchange reserve rose to 73.6 billion US 
dollars in 1995 from 11.1 billion US dollars in 1990. 


Furthermore, speedy progress was made in the fields of 
science, education, culture, health and sports in the past 
five years, Zhang noted. 


During the period, a series of important reform measures 
were cafried out successively and achieved positive 
results, Zhang said, noting that significant achievements 
were made in the reform of the price system, the fiscal 
and taxation system, the banking system and the foreign 
trade system. 


However, Zhang admitted that some problems still exist 
in the course of economic development at present, such 
as the fairly high rise of prices, the still weak basis for 
agricultural production. 

*PRC: Bank Official Rejects Using Inflation To 
Boost Economy 


96CM0073A Beijing ZHENi] DE ZHUIQIU 
[PURSUIT OF TRUTH] in Chinese 11 Nov 95 
No 11, pp 13-17 


[Article by Shi Lei (4258 7191), former chairman 
of People’s Bank's Planning Department: “Fanning 
Inflation Is Not the Way To Boost the Economy”] 

(FBIS Translated Text) I disagree with the idea that we 
should use inflation and high prices to boost the econ- 
omy, because it goes against the reality of the country's 
conditions. Judging by the economic development over 


and inflation are two separate matters; they do not de- 
velop hand in hand. Inflatior will not bring economic 
growth; rather, it will prevent the economy from func- 
tioning normally and will destabilize people's economic 
fe. 


The Phenomena of "Economic Surge Leads To 
High Prices; Curbing Price Increases Leads To 
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Economic Slump" and "Rapid Economic Growth Is 
Always Accompanied by High Rate of Inflation" 
Are Reflections Of an Economic Construction Scope 
That Exceeds the Country’s Economic Strength 


“Economic surge leads to high prices; curbing price in- 
creases leads to economic slump—this is a basic prob- 
lem encountered by all countries with a market econ- 
omy,” and “rapid economic growth accompanied by 
high rate of inflation is the manifesiation of the con- 
flict between China's population and its resources under 
the conditions of the market economy”: These conclu- 
sions are inconsistent with China's real conditions. The 
above problems are not created by the market econ- 
omy; they are the product of the country’s economic 
policies. Between 1950 and 1953, retail and wholesale 
commodity prices and the pricing and allocation of agri- 
cultural products and capital goods were almust com- 
pletely regulated by the market; the market economic 
component at that time was even larger than today’s. In 
those days, the prices of around 95 percent of the retail 
goods, 88 percent of the agricultural products, and 80 
percent of the capital goods were set by the market, and 
meanwhile, the per capita consumption of grain, cotton, 
meat, lumber, coal, crude oil, steel, and electricity was 
smaller than today’s, and the conflict between the size of 
the population and the amount of resources was worse 
than today’s. But there was no problem with “economic 
surge leads to higher prices, and curbing price increases 
leads to economic slump” or “rapid economic growth 
is always accompanied by high rate of inflation” back 
then, and yet we are facing those problems today. It 
only proves that today’s problems are not caused by the 
market economy. 


In the early 1950's, when we allocated the national 
income, we had to take care of basic necessities 
and also take care of construction and even keep a 
reserve. The scope of economic construction was in 
line with the national strength; we implemented a 
financial policy that balanced the budget and still had 
a slight surplus; our monetary policy was to let the 
economy, not the financial ministry, dictate currency 
issuance. Those policies generated accumulation and 
reserve, higher standard of living, stable prices, budget 
surplus, and a prosperous market. Things are different 
today. The economic construction scope exceeds the 
national strength, and allocation exceeds the national 
income; the government runs up budget deficits, and 
government spendig dictates currency issuance. There 
is extravagance and wastefulness. Since reform and 
opening up, China's economy has greatly developed, 
which is obvious to all, but government spending has 
also increased, and overspending has left a large ‘ »eet 
hole t« be filled. 
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Statistics show that in the last 10 years, China’s GDP 
has grown 1.6 folds; it was impressive. But during 
the same period, currency issuance has increased 10.6 
folds, exceeding the GDP by several folds. Why did 
the state issue such much currency? One, because the 
state-owned units invested so much in fixed assets as 
to exceed the national strength; they spent too much. 
Two, non-individual consumer purchasing power has in- 
creased subsiantially. Three, the financial ministry reme- 
died financial deficits with bank loans and overdrew. 
Four, bank loans were used to pay for some of the fi- 
nancial expenditures. Five, financial allocation exceeded 
the national income. Consequently, China went through 
three fairly severe rounds of inflation in the last decade, 
and each round was more serious than the last. We still 
have not solved that problem; the budget deficit contin- 
ues to grow, and in recent years, we have been using 
new loans to pay old debts, and we have been borrowing 
more and repaying less, and as a result, our debts are 
mounting. Based on my own rough estimate, in 1994 
alone, all of the state’s incremental income (not includ- 
ing debt income) would not pay for the year’s interests 
on debts. Thus, the state has lost its expanded repro- 
duction capability, but we still want a high economic 
growth rvie and break new grounds, and the state must 
use beiik funds and issue currency to fund economic 
construction. When the state prints more money to fund 
economic construction, inflation and higher prices fol- 
low at its heels. When prices soar, the masses are upset; 
the government then rectifies financial order, tightens 
loans, and curbs price increases to cool the economy. 
This cycle repeats itself, creating an endless circle of 
“economic surge leads to higher prices; curbing price 
increases leads to economic slump,” and that becomes 
the “basic problem in the development of China's mar- 
ket economy.” 


Economic Growth Stems From Resources and 
Science and Technology, Not High Rate of Inflation 


Can inflation make the economy grow? I do not think 
so, because economic growth is the cumulative result 
of the surplus value created by workers who engage in 
the production of everyday material goods and capital 
goods. More specifically, it is the value created by 
workers who engage in resource extraction and tree 
felling, excavation, planting and rearing, and fishing and 
reaping; it is the result of scientific and technological 
development and the work of the increasingly skillful 
workers. Generally speaking, the richer the resources, 
the better developed the sciences and technologies, and 
the more skilled the workers, the faster the pace of 
economic growth: otherwise, there will be slow or even 
no growth. As Marx said, economic growth “consists 
of the average level of skill of the workers, the level 
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of scientific development and its application to arts and 
crafts, the social mix of the production process, the scale 
and effectiveness of the means of production, and other 
natural conditions” (The Complete Works of Marx and 
Engels, vol 23, p 53). In one sentence, economic growth 
stems from the increase in material goods as a result of 
the people’s work and not from high inflation. Even if 
we study to death all the elements of economic growth, 
we will not find inflation, or RMB, to be one of the 
elements. 


RMB is the paper currency issued, and its circulation 
is mandated, by the central people’s government; it has 
no value of its own and is only an indication of the 
price of the products being purchased when used as 
a means of circulation or means of payment. It is a 
chip used in commodity circulation and is not a true 
representation of society's wealth. For the country as a 
whole, no matter how much RMB it issues, it cannot 
add one grain of rice, one drop of oil, one inch of cloth, 
or one lump of coal. Therefore, high inflation and high 
economic growth rates cannot develop hand in hand. 
For example, cotton production fell in 1993, and the 
inflation rate that year was the highest since March of 
1950, but the cotton and textile industry did not grow as 
a result of high inflation; to the contrary, smaller cotton 
harvest reduced the number of spindles by 10 million 
units. 


Some people say that if the banks issue more money 
and lend more to enterprises so that they can buy 
raw materials to increase production, the economy will 
grow. This is true for a single enterprise, a single 
sector, or a single region. But for the whole country, 
the economy cannot grow like that. For example, if 
a bank lends a certain textile mill in Beijing some 
money to purchase cotton from Hebei Province to start 
production, Beijing's economy may grow, but Hebei’s 
economy will not grow after selling its cotton, and if 
Beijing's economy grows and Hebei's does not, the 
country’s economy as a whole will remain the same. 
In this process, RMB is but a means of circulation or 
means of payment to divert cotton, and divert economic 
growth, from Hebei to Beijing. The RMB itself has not 
generated economic growth. 


Economic Growth and Inflation Cannot Develop in 
"Equilibrium" 

“To put economic growth and inflation in a state of equi- 
librium” as a way to resolve today’s dilemma that “curb- 
ing inflation often jeopardizes economic development” 
is an impractical fantasy. Judging by China's more than 
40 years of economic development, economic growth 
and inflation do not develop “in equilibrium.” This is 
obvious when we compare the changes in the price in- 
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dices (retail product price index) and the GNP indices 
(referring to the total domestic output value) over the 


Statistically, if we compare the price and GNP indices 
between the First Five-year Plan period and 1993, in 
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that inflation and the economy 
develop proportionally and evenly. This is because 
ion and economic growth are not two sides of the 
thing; do not stretch or shrink at the same 
they are two different matters, and each 
ve laws. Economic growth or stagnation 
is determined by the abundance or shortage of resources 
and the rate of scientific and technological development, 
while inflation is determined by the law of currency 
circulation. 


Inflation Harms the Country 
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can be summed into the following: 
1. It pits the government against the people. 


Inflation is actually the devaluation of a country’s 
currency. It is a means to exact extra taxes from 
the people. To put it more bluntly, the government 
is taking food the people’s rice bowl. In economic 
term, the government is making money off of the 
people, and in political term, because the government 


2. It separates society into two groups: the rich versus 
the poor. 

Inflation and devaluation of the currency lead to the 
reallocation of society’s wealth, and the result is that 
the rich who owns goods and materials not only lose 
nothing, they actually have something to gain, while 
the masses of workers and citizens who depend on their 
wage income suffer. In particular, people spend most of 
their income on everyday sustenance, such as fuel, rice, 
oil, salt, sauces, vinegar, vegetables, rent, electricity, and 
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coal. When prices soar, it is mostly the prices of these 
products which the people's livelihood is depended on, 
and as a result, their living standard drops. 


3. It affects the normal functioning of the national 
economy. 


Inflation and unstable prices not only foster speculation 
and hoarding, cause economic chaos, and disrupt nor- 
mal industrial and agricultural productions, they also in- 
terfere with the implementation of the state's financial 
budget and economic plans. Unstable currency value 
also affects international economic intercourse. 


4. “Eating next year’s grain"—it hinders future eco- 
nomic development. 


Inflation is a way of “eating next year’s grain"— 
spending unearned money. It is great at first, but when 
the state’s reserve is eaten up, when the circulation of 
goods and materials is exhausted and the state economy 
can no longer maintain normal circulation (for example, 
the reduction in cotton reserve has forced the state to 
make adjustinents in the cotton and textile industry,) 
when each year’s newly-added financial income falls 
short, when conflicts mount, and when the national 
economy can no longer function properly, in order 
to maintain the people’s government's leadership role, 
the state is forced to make economic adjustments, and 
the economy suffers. China's several rounds of major 
economic adjustments were the result of such situation. 
Furthermore, the resulting debts also hamper future 
economic development. 


5. It gives a false impression of the national economy 
and affects decision-making. 


Inflation also creates a false impression: In monetary 
terms, all sorts of income and results are impressive, 
but in real terms, there is little growth and leaves many 
holes. For example, 1988's national income (excluding 
debt income) grew 7.19 percent over 1987's in monetary 
terms, but if we take into consideration the higher 
prices, it actually fell by 9 percent; and if we compare 
1989’s national income (excluding det income) to 
1988's, it grew 21 percent in monetary terms but fell 
16.8 percent in real terms. If we compare the national 
income (excluding debt income) between January and 
September of 1994 to that in 1993 during the same 
period, it grew 18.5 percent in monetary terms and fell 
around 2 percent in real terms. If decisions are made 
based on monetary value, there will be mistakes. 
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Uphold the Stable Currency Policy; Ensure the 
Nation’s Sustained, Speedy, and Healthy Economic 
Development 


For more than 40 years, one of the rules of economic 
development we have learned from experience is that 
stable currency not only brings rapid economic growth 
but also stable and better economic life and active 
economic construction and unstable currency leads to 
slow economic development, losses, unstable economic 
life, and lack of enthusiasm in socialist construction. 
For this reason, I suggest that we uphold the policy to 
stabilize the currency, and I oppose a high inflation, 
high price policy, nor do I believe that so long as the 
economy is booming, we don't have to worry about 
inflation, or that so long as the wage index exceeds the 
rate of inflation, we don’t have to fear inflation, or that 
inflation may even be good for economic development. 
How do we achieve this policy of stabilizing the 
currency? More than 40 years of economic practices 
show that we should uphold the following conditions: 


1. In formulating plans for the national economy, we 
must make sure that the scope of economic construction 
does not exceed our national strength, that there is 
no over-allocation of the national income, that there 
is no deficit spending, and that bank funds are not 
used to meet government payments. We should maintain 
budget balance, credit balance, balance of international 
payments, and balance of goods and materials, and we 
must not use bank loans or overdraw from banks to hide 
the budget deficits. 


2. When issuing currency, we must let the economy, not 
the financial ministry, dictate the amount. Specifically, 
the rate of increase in currency issuance should 
or less be at par with ‘»¢ rate of increase in the 
each year, and in this way, we can ensure the 
needs of economic growth without causing inflation by 
issuing too much money. Two, the money issued can 
only be used as short term loans and cannot be used to 


one, 
more 
GDP 


regularly, and if something is wrong, we must analyze 
the cause and make prompt adjustments; we must not 
ignore problems which can lead to inflation. 


3. How do we curb inflation today? There are three 
ways, and we can compare them: 


(i) In 1962, measures were taken to retrieve the excess 
money in circulation to bring prices down quickly 
and steadily. This method successfully brought prices 
down, and the people liked it, and it also restored 
industrial and agricultural production and economic 
order, and subsequently, the economy underwent great 
development. But because there was no continuity in the 


economic construction projects, the sudden withdrawal 
of money from circulation also affected other areas to 
a certain extent. This is not a good approach for today. 


2. The “soft-landing" method. Theoretically, this method 
is safer than the withdrawal of money from circulation, 
but because there is still no consensus regarding the 
harmful effects of inflation, and adding that basically 
we still want to go all out, this method is academic at 
this point—it looks good in writing and sounds good in 
debates, but it has already been aborted. 


3. We should follow the currency circulation law, that 
is, beginning in 1995, the annual increase in currency 
issuance should be at par with, but never exceed, the rate 
of increase in the GDP. In this way, we can ensure the 
needs of economic growth on the one hand, and on the 
other hand, we can prevent prices from rising further, or 
even slowly bring prices down. Excess currency already 
issued should not be retrieved; instead, we should accept 
and manage it, and as the economy develops, we can 
gradually take care of it later. I believe this is the best 
way. 


In short, stabilizing the currency will create a stable en- 
vironment for industrial and agricultural development, 
product circulation, the people’s economic lives, inter- 
national economic exchange, and economic construc- 
tion. It will mobilize all positive factors and safeguard 
the sustained, speedy, and healthy development of the 
national economy. We should insist on it. 


Foreign Trade & Investment 


PRC: Beijing Strengthens Patent Law Enforcement 


HK0103082196 Hong Kong TA KUNG PAO 
in Chinese 23 Feb 96 p A2 


(“Special dispatch” by staff reporter Kung Shuang-yin 
(7255 7175 0603): “China Strengthens Law Enforce- 
ment for Patent Protection”) 


(PTS Translated Text for FBIS] Beijing, 22 Feb (TA 
KUNG PAO)— Yang Zhengwu, secretary general of the 
State Patent Bureau, recently told reporters that China, 
which attaches great importance to the protection of 
patent and intellectual property rights [IPR], has always 
striven to constantly raise protection to international 
standards. 


China’s Legislation Up to International Standards 


Yang Zhengwu added that China's patent legislation is 
up to international standards. China's first Patent Law 
was adopted at the Fourth Session of the Standing Com- 
mittee of the Sixth National People’s Congress [NPC] 
on 12 March 1984 and was implemented on | April 
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1985. To conform with reform and opening up, the 27th 
Session of the Seventh NPC Standing Committee re- 
viewed and the State Council's "Amendments 
to the PRC Patent Law” on 4 September 1992. In accor- 
dance with the revised Pateat Law, the term of a patent 
right shall be 20 years from the date of application; 


pharmaceuticals; and patentees 

rights. It has also increased the strength of patent protec- 
tion. These amendments have raised China's legislation 
On patent protection to the international standard. China 
also attaches importance to providing patent protection 
that conforms with international standards for its ap- 
plicants. On 1 January 1994, China became a member 
state of the “Patent Cooperation Treaty,” under which 
the State Patent Bureau became its authorized office and 
an international unit for retrieval and preliminary exam- 
ination; on 1 July 1994, China became a member state 
of the “Budapest Treaty on Internationally Recognized 
Patent Procedures for the Preservation of Microorgan- 
isms.” It has also decided to join the “Strasbourg In- 
ternational Agreement on Patent Classification” and the 
“Locarno Agreement on the Establishment of Industrial 
Design Models,” and is soon to submit its application 
for membership in the World Intellectual Property Or- 


of June 1995, the people’s courts had accepted 3,052 
patent cases and concluded 2,557 cases. Of all cases 
of patent disputes, 65 percent involved patent infringe- 
ment. To give play to the advantages of China’s admin- 
istration system and to do a good job in patent protec- 

across the country, in accordance with the Patent 


tration organs for arbitrating local patent disputes have 
been established in all autonomous regions, 


disputes and wound up 2,847 cases, or about 88 
perceat of the total. According to incomplete statistics, 
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terested parties disagreed with their decisions and filed 
lawsuits with the people’s court. 

Amendments to the Patent Law 


The official from the State Patent Bureau also revealed 
to reporters that to increase the strength of law enforce- 
ment for patent protection, the State Patent Bureau has 
reported to the Bureau of Legislative Affairs under the 
State Council on a resolution amending Article 60 of the 
Patent Law and has proposed that patent administration 
organs be authorized to close down, freeze, and seize 
counterfeit goods when arbitrating patent disputes. On 
the basis of amendments to Article 60 of the Patent Law, 
the State Patent Bureau will also issue the “Enforcement 
Regulations of Patent Administration Organs” as neces- 
sary supplements to relevant questions. Once the reso- 
lution amending Article 60 of the Patent Law is adopted 
and the “Enforcement Regulations of Patent Administra- 
tion Organs” are promulgated, all patent administration 
organs will certainly shoulder better the important mis- 
sion of administering and enforcing the law on patent 
protection. 

PRC: Foreign Exchange Trading Extended to 
Foreign-Funded Firms 

OW0103003996 Beijing XINHUA in English 

1255 GMT 29 Feb 96 


(FBIS Transcribed Text] Beijing, February 29 (XIN- 
HUA) — China has announced that it will open inter- 
bank trading of foreign exchange to overseas-funded 
firms in Jiangsu Province and Shanghai, Shenzhen and 
Dalian cities before extending the experiment across the 
country. 


The move is past of the efforts to turn the Renminbi, the 
Chinese currency, into a convertible currency under cur- 
rent account, note some experts. It will not only promote 
the formation of a unitary foreign exchange market but 
improve the mechanism to fix the Renminbi's exchange 
rates against other currencies. 


In the pilot regions, overseas-funded firms, with relevant 
documents, will be able to buy foreign exchange at des- 
ignated banks without special permission from foreign 
exchange administrations, says an announcement of the 
People’s Bank of China (PBC), the central bank. 


They will not be compelled to sell their earnings in 
foreign exchange to the designated banks, and they will 
be able to open foreign exchange accounts at those 
banks, though the central bank will set ceilings on the 
foreign exchange held in those accounts. 


A PBC official pointed out that the new policies will 
provide more convenience and freedom for those firms 
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to purchase and sell foreign exchange, and the ceilings 
on the accounts will be somewhat relaxed, “ensuring that 
the firms will be able to conduct daily transactions.” 


He said that China will set the ceilings in line with the 
Capital investment and trading scale in those firms and 
China’s monetary policies. 


Overseas-funded banks in the pilot regions will be able 
to trade foreign exchange for those firms, and the central 
bank has drawn up special regulations in this respect. 


In 1994 China dramatically reformed its foreign ex- 
change system, introducing a floating, single-tiered, 
market-based foreign exchange rate mechanism. Chi- 
nese enterprises were allowed to get involved in the 
inter-bank foreign exchange market, turning the Ren- 
minbi into a partly convertible currency under current 
account. 


Exposing overseas-funded firms to the inter-bank for- 
eign exchange market is the most important step China 
has taken so far to turn the Renminbi into a completely 
convertible currency, some experts say. 


The step will not upset the foreign exchange market 
because many overseas-funded firms have ventured into 
the market through various channels and the Renminbi's 
exchange rates on the market have been almost the same 
as those on the foreign exchange trading market, which 
is set up specially for overseas-funded firms. 


"While relaxing supervision over foreign exchange 
under current account, China will continue strictly 
regulating the flow of foreign exchange under capital 
account,” said an official with the State Administration 
of Exchange Control. 


"The transactions of foreign exchange under capital 
account must be carried out through special accounts 
opened in those banks. 


The foreign exchange trading market is expected to con- 
tinue its operations in the near future so that overseas- 
funded enterprises can trade foreign exchange to meet 
their needs. 


PRC: Anhui Unveils Plans To Attract More 
Foreign Investment 

0W0103032996 Beijing XINHUA in English 
0242 GMT ' Mar 96 


{[FBIS Transcribed Text} Hefei, March 1 (XINHUA) 
— East China's Anhui Province has unveiled plans to 
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improve investment conditions and preferential planning 
policies to attract more foreign investment. 


Wang Yang, deputy governor of the province, said that 
Anhui will list a number of key projects for overseas 
investment, mainly in agriculture, tourism and light 
industry. 

It aims to to develop a number of world famous products 
within three to five years. 


The province will take the advantage of its major 
agriculture, mineral resources and tourism sectors to 
set up labor intensive-processing industries, and develop 
new and high-tech industry. 


Last year the province attracted 480 million US dollars 
of foreign investment. 


PRC: ROK To Increase Investment in Guangdong 


OW0103003896 Beijing XINHUA in English 
1511 GMT 29 Feb 96 


{[FBIS Transcribed Text] Guangzhou, February 29 
(XINHUA) — The opening ceremony of a center 
to promote investment from the Republic of Korea 
(ROK) in south China was held today in this capital of 
Guangdong Province. 


The Korea Trade Organization is the third of its kind set 
up by the Korea Trade Promotion Corporation in China 
after those in Beijing and Shanghai. 


The third-biggest trading partner with the ROK, China 
attracted nearly two billion US dollars of investment 
from there last year, up from 200 million US dollars in 
1993, said head of the organization at the ceremony. 


The organization will encourage ROK businessmen to 
invest here and the Pearl River Delta. 
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East Region 
PRC: Fujian Governor Details Infrastructure 
Projects 


OW2902135496 Beijing XINHUA in English 
0719 GMT 29 Feb 96 


(FBIS Transcribed Text] Fuzhou, February 29 (XIN- 
HUA) — Work on a number of massive projects in 
southeast China’s Fujian Province will be completed 
this year, governor Chen Mingyi has announced. 


They formed part of a 63.39 billion yuan infrastructure 
spending spree in the province during the 1991-1995 
period, and covered transport, telecommunications and 
power supply projects. 


Governor Chen said they include eight transport 
projects, such as the Changle International Airport 
in the provincial capital of Fuzhou, the Zhangzhou- 
Quanzhou-Xiaochu Railway and the Fuzhou New Port; 
and seven key power projects. 

The province also plans to start six more projects this 
year. 


During the 1991-1995 period, Fujian had spent 63.39 
billion yuan on infrastructure construction, 3.64 times 
the figure for the 1986- 1990 period, Chen said. 


The investment has helped to build and upgrade the 
province’s highways, railways, aviation facilities, sea 
ports, telecommunications and power supply. 


PRC: New Fujian Navigation Channels Link 
Rivers, Sea 


0W0103033196 Beijing XINHUA in English 
0242 GMT I Mar 96 


(FBIS Transcribed Text) Fuzhou, March 1 (XINHUA) 
— Coastal Fujian Province, east China, has built hun- 
dreds of kilometers of new navigation channels over the 
past decade, linking almost all its rivers with each other, 
and with the sea. 


The province has injected a total of 200 million yuan 
(24.09 million US dollars) in the construction of over 
160 kilometers of sea channels and over 300 kilometers 
of inland river channels, to improve the navigation 
network. 


Over 30 million yuan has been spent on the construction 
of a channel connecting Minjiang River with the sea, 
and the harnessing of six shallow stretches with a 
combined length of 50 kilometers, along the river. 


About 100 million yuan has also been poured into 
the dredging of channels in the fuzhou section of the 
Minjiang River, enabling 20,000-ton ocean-going ships 
to pass fuzhou port during high tides. 
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More than 20 million yuan has been devoted to the 
dredging and construction of the 35-kilometer-long 
channel at Meizhou Bay, which from September 1994, 
has enabled the water transportation to the Fujian Oil 
Refinery. 


The province also invested over nine million yuan in 
the building of the Fuging Bay channel for 30,000-ton 
ships, the first such project involving overseas funding 
in the province. 


PRC: Shanghai Expands Domestic Economic 
Cooperation 


OW2902134796 Beijing XINHUA in English 
0735 GMT 29 Feb 96 


(FBIS Transcribed Text] Shanghai, February 29 (XIN- 
HUA) — Major headways have been made by Shanghai 
in economic cooperation with other parts of China. 


A government official said a number of Shanghai's lead- 
ing enterprises last year concluded nearly 1,000 coop- 
eration contracts with other provinces and autonomous 
regions. 


Shanghai's industrial departments have set up dozens 
of joint ventures in cooperation with Sichuan, Zhejiang, 
Hubei and Anhui provinces. 


Last year Zhejiang Province cooperated with Shanghai 
in the building of seven projects worth 155 million yuan. 


The Shanghai Plywood Machinery Company joined 
hands with the Qiandaohu Plywood Company Lid. in 
the establishment of a company. 


The company, with 54.5 percent of investment from 
the Shanghai company, is scheduled to produce 15,000 
cubic meters of fiberboard worth 37.5 million yuan 
annually. 


Another Shanghai-based company, White Cat, invested 
ten million US dollars — 55 percent of the total — in 
a joint shareholding venture with a partner in Sichuan 
Province. 


Officials say the Chang Jiang River Valley has wit- 
nessed 165 cooperation projects, of which 43 involve 
640 million yuan of investment along the river. 


In addition, 107 groups of representatives from oth 
regions visited Shanghai last year. More than 30 major 
cities held trade fairs, news conferences, and exhibitions 
in the city. 


or a perenne rere nape Coro pre 
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Central-South Region 


PRC: Henan Secretary on Strengthening Party 
Building 

S5K0103033096 Zhengzhou "IENAN RIBAO 

in Chinese 20 Jan 96 p! 


(Report from reporter Gao Yueli (6753 6460 7787) 
on speech by Li Changchun, secretary of the Henan 
Provincial CPC Committee, at a forum on party-building 
of provincial-level organs held in Zhengzhou on 18 
January: “It Is Imperative To Strengthen Organs’ Party 
Building”) 

(FBIS Translated Excerpt] On the afternoon of 18 
January, leaders of the provincial party committee, 
including Li Changchun, Ren Keli, Wang Quanshu, 
and Huang Qingyi, held a forum on how to strengthen 
and improve the party building of organs in the new 
situation. Some responsible comrades of the leading 


party groups (party committees) of provincial-level 
organs attended the forum. 


Dai Baoxing, secretary of the work committee of 
provincial-level organs, chaired the forum. At the fo- 
rum, personnel from the provincial security depart- 
ment, the provincial radio and television department, the 
provincial trade department, the provincial cooperation 
group company, and HENAN RIBAO respectively in- 
troduced their experiences in strengthening party build- 
ing. After hearing the participants’ speeches, Comrade 
Li Changchun made a speech. 


Li Changchun first affirmed the achievements made 
by the work committee of provincial-level organs in 
1995 through its gigantic efforts to strengthen the 
party’s organizational and ideological construction and 
to improve the party’s work styles under the leadership 
of the provincial party committee, to organize office 
cadres to study Comrade Deng Xiaoping’s Theory on 
Building Socialism With Chinese Characteristics, and 
to launch some beneficial activities. [passage omitted] 


On how to strengthen and improve the construction 
of organs’ party organizations, Li Changchun said: 
According to the demands of the new situation and 
the new tasks, organs should persistently take Comrade 
Deng Xiaoping’s Theory on Building Socialism With 
Chinese Characteristics and the guidelines of the Fourth 
und Fifth Plenary Sessions of the 14th Party Central 
(Committee and the Sixth Party Congress as guides, 
closely follow the basic line of the party, accurately 
grasp the relationship between the party's organizational 
construction ani economic construction, firmly foster 
the thinking of taking economic construction as a key 
link and realistically serving economic construction, and 
especially attend to the work as follows: 
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Organs should work for accomplishment of the key 
tasks and work arrangements assigned by leading party 
groups, help administrative departments fulfill the tasks 
assigned by higher levels, and avoid by all means 
“lack of coordination between leading party groups and 
administrative units.” Organs should further enhance 
the "awareness of taking economic construction as a 
key link, as well as awareness of service, participation, 
and assistance"; and should positively, actively, and 
effectively launch party activities closely in line with 
their professional work. 


Organs should strengthen party members and cadres’ 
ideological and political construction and foster a good 
political environment. Organs’ party committees should 
organize the broad masses of party-member cadres to 
conscientiously study General Secretary Jiang Zemin's 
article titled “Leading Cadres Must Stress Politics.” To 
stress politics, we must first of all enable party-member 
cadres to have a firm belief in following the path of 
building socialism with Chinese characteristics, persis- 
tently ensure that the party's basic theories and basic 
line will not be shaken in 100 years, and finally real- 
ize communism. While dealing with the majoi issues 
related to the basic principle of building socialism with 
Chinese characteristics, we should have a firm and clear- 
Cut stand, not in the slightest degree raise any doubts or 
waver in our determination, and never allow speeches 
on liberalization to spread unchecked within organs. We 
should persist in the principle of democratic centralism, 
strictly observe political discipline, and ideologically 
and politically act in high unison with the party Cen- 
tral Committee with Comrade Jiang Zemin as its core. 
The party organizations at various levels should set up 
and perfect a system of democratically and scientifically 
making policy decisions, and ensure that major issues go 
through collective discussions and that party members 
do not object to the things decided by standing com- 
mittee meetings, plenary sessions, and party congresses 
according to the party’s line, principles, and policies. 
None are allowed to practice liberalism. We should con- 
sciously strengthen the thinking of the party and aware- 
ness on the leadership of the party, regard the enhance- 
ment of party building and the development of the new 
great project as our bounden duty, saicguard the party's 
position as a political core, ceaselessly strengthen party 
spirit, and foster an accurate world outlook and an ac- 
curate outlook on life and value. 


Organs should strengthen the improvement of their 
work styles. In regard to the improvement of work 
styles, organs should attach prominence to enabling 
their cadres to honestly and diligently perform their 
official duties, work for the people, have a good 
mental outlook, improve work styles, service quality. 
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between long-term and short-term interests, 
between the interests of organizations and individuals, 
and between the interests of the whole and the part; 
stabilize the cadres’ feelings; alleviate contradictions; 
and make the broad masses of party members and cadres 
consciously engage themselves in reform. 
Li Changchun finally stressed: At present, organs’ party 
Organizations should conscientiously organize party 
members to study, disseminate, and implement the 


make concerted efforts, keep forging ahead, stress real 
achievements, bravely advance, and make contributions 
to rejuvenating Henan. 

North Region 
PRC: Beijing Mayor Sets Goals for Organizational 
Reform 


SK2902041096 Beijing BEIJING RIBAO in Chinese 
24 Jan 96 pl 


(By reporter Sun Yushan (1327 3768 1472): "Accelerate 
the Change in Government Functions and Firmly Attend 
to Implementation") 

(FBIS Translated Text) A few days ago, at the municipal 


FBIS-CHI-96-042 
1 March 1996 


mayor of the municipal government, presided over the 
meeting. 

Beijing's reform of party and government organizations, 
that began in April 1993, has basically been completed 
with some results, thanks to the concerted efforts of 
all leaders and cadres under the guidance and help of 
pertinent central departments. Through the current re- 
form, the municipal government has been further sepa- 
rated from enterprises and establishments. Four govern- 
ment departments have been changed to enterprises and 
two have been changed to establishments. Meanwhile, 
among the 11 general companies, the units using the 
seals of bureaus have all had their seals confiscated by 
the municipal government, the units hanging the sign- 
boards of bureaus have had their signboards taken off, 
and the government functions exercised by companies 
on a commission basis have all been transferred to per- 
tinent government departments. In addition, 89 organs 
in various districts and counties have been converted to 
enterprises or establishments. As a result, government 
functions have changed even further. 


In his summary report, Chen Guangwen reviewed the 
process and results of municipal organizational reform. 
He pointed out: The success in fulfilling the task on 
the current organizational reform can be attributed to 
the deep-going investigation and study, which is the 
foundation of organizational reform, to the attention 
of leaders, which constitutes the crux, and to the 
emancipation of mind and seeking of truth, which is 
the essence. 


Li Qiyan pointed out in his speech that the dynamics in 
the current organizational reform have been great, some 
achievements have been scored, and conditions have 
been created for strengthening macroeconomic control, 
separating government from enterprises, transforming 
enterprises’ operational mechanism, and establishing 
the modern enterprise system. He said: From now on, 
we should further accelerate the change in government 
functions. This is not only the task in organizational 
reform, but also a demand linked to establishing the 
socialist market economic system. Hence, it must to 
Carried oul continuously. Fixing the function, number, 
and size of organizations, the municipal government 
has again defined the functions of various departments, 
and these functions must be implemented firmly. In 
the process of implementation, readjustment is allowed, 
if needed by new circumstances and new tasks. In 
this regard, special attention should be paid to closely 
combining the change of government functions with the 
implementation of the guidelines of central authorities’ 
instructions on Beijing's work as well as the guidelines 
of the speech made by Comrade Jiang Zemin during 
his inspection tour of Beijing. At the same time, we 
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should strengthen the sense of the capital, the sense of 
reform, the sense of policies and laws, and the sense of 
invigorating the country through science and education. 
All departments as well as all districts and counties 
should plunge, with a completely new outlook, into the 
work of implementing the Ninth Five-Year Plan and 
fulfilling the long-term target for the year 2010. 


Li Qiyan said: We should strictly manage organizational 
reform to standardize, systemize, and legalize the size 
of organizations. Administrative conduct should be 
standardized in line with the demand of the market 
economy and with Beijing's laws and regulations. 
Various regulations and systems should be established 
and improved to prevent departments from working 
arbitrarily and blindly. Administrative affairs should be 
handled according to laws. All items of work should 
gradually be incorporated into the orbit of legalization 
and should be carried out in an orderly manner in order 
to intensify the control over powers. Great efforts should 
be made to optimize the structure of the ranks of cadres 
and to improve the quality of cadres. All units should 
pay attention ‘0 personnel readjustment and training in 
an effort to graduall;; rationalize the structures of age, 
education, and specialities of cadres and to improve the 
political and professional expertise of cadres. 


Gu Jiagi, vice chairman of the Central Organization 
Committee, attended and addressed the meeting. Yang 
Chaoshi, standing committee member of the municipal 
party committee and director of the organizational 
department, also attended the meeting. 


PRC: Beijing Officials Attend Computer Class 


OW2802172396 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1202 GMT 25 Feb 96 


(By reporter Xu Hong (1776 3126): “Beijing Municipal 
CPC Committee Secretary, Beijing Mayor Learn Com- 
puters During Spring Festival") 

(FBIS Translated Excerpt] Beijing, 25 Feb (ZHONG- 
GUO XINWEN SHE) — It is the seventh day of the 
Lunar New Year and Sunday (25 February) today. Se- 
nior officials of the Beijing Municipality spent the last 
day of the Spring Festival on attending a computer train- 
ing class. 


Yei Jianxing, member of the Political Bureau of the 
CPC Central Committee and secretary of the Beijing 
Municipal CPC Committee, was sitting at a computer 
learning how to operate its data bank. He 
called the “menu” for the education situation in Beijing 
and read it with great interest. 
He said: “The purpose of principal leaders of the 
municipal party committee and government receiving 
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computer training is to widen the scope of their vision, 
and constantly update their knowledge to improve their 
level of making policy-decisions and of management, 
as well as their work efficiency.” 


Learning how to operate computers together with Wei 
Jianxing today were Li Qiyan, mayor of Beijing, Li 
Zhijian and Chen Guangwen, deputy secretaries of the 
Beijing Municipal CPC Committee, and Zhang Baifa 
and Jin Renging, executive vice mayors of Beijing. 
(passage omitted on remarks of a vice mayor in charge 
of science and education) 


During the three-hour training class, specialists con- 
cerned talked briefly about the development of comput- 
ers, their working principles, their fields of application, 
and their relationship with information. They also gave a 
demonstration on displaying multimedia. [passage omit- 
ted on similar training activities in Beijing) 


PRC: Tianjin Port To Deepen Navigation Lanes 


OW0103033396 Beijing XINHUA in English 
0036 GMT | Mar 96 


(FBIS Transcribed Text} Tianjin, March 1 (XINHUA) 
— This second-largest container port in China expects 
to handle 800,000 ETUs (expansion unknown] this year. 


Last year Tianjin handled a record 700,000 containers, 
totalling 50 million tons, said Wang Ende, director of 
the Tianjin Harbor Administration. 


To retain its status as China’s second-largest container 
handler, the port has built seven container docks and 
imported a complete set of state-of-the-art container 
equipment. As a result, the volume of container freight 
has increased at an annual rate of 20 percent. 


Starting this year, Wang said, Tianjin will play host to 
the fifth generation of container ships, which are capable 
of carrying 5,000 ETUs at a time. 


In preparation for this, navigation lanes will be deepened 
and dock facilities further improved, he added. 


Northwest Region 


PRC: Beijing ‘Not Planning To Send Any More 
Aid’ to Qinghai 

HK2802084496 Hong Kong EASTERN EXPRESS 
in English 28 Feb 96 p 13 


(By Didi Kirsten Tatlow] 

(PTS Transcribed Text for FBIS}) An official from the 
Ministry of Civil Affairs’ disaster relief bureau said 
yesterday that the central government was not planning 
to send any more aid to the disaster-struck mountains of 
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Qinghai province, where 25,000 nomadic herders face 
starvation. 

The herders have been enduring blizzards since Novem- 
ber and relief workers, who are struggling to distribute 


food and fuel to them, said yesterday that they hoped 
to reach the stricken area by early next week. 


The rescue of the 70,000 herders trapped by the region's 
harshest winter in a century would be a “close thing”, a 
rescue worker said. 


Most herders are believed to have just a few days’ food 
left, and some are already going hungry. 

A three-member delegation from the international med- 
ical relief organisation, Medecins Sans Frontieres, was 
to meet the governor of Qinghai province, Tian Cheng- 
ping, last night to explain their intentions for the disaster 
area. 

A disaster relief bureau official, surnamed Zhang, de- 
nied reports the government of Yushu Tibetan Au- 
tonomous Prefecture had no money to launch a rescue 
Operation by itself. 

“It’s wrong (to say) they have no money,” he said. 


“However it is true they are quite poor up there. 
This matter is not the responsibility of the central 
government; it is the responsibility of other levels of 
government. 


"We have already given money,” Zhang said if there 
was adequate need, the central government might react. 
(sentence as published) 


Meanwhile, the Belgian government announced yester- 
day that it had donated US$S00,000 (HK$3.9m) to the 
effort to get food and fuel to the herders. 


The four-month bout of freezing and stormy weather 
has seen their cattle die and food supplies disappear. 


The announcement buoyed the emergency relief team 
which was waiting for budgetary approval to launch its 
rescue effort. 


The Medecins Sans Frontieres team expected to discuss 
details of relief cooperation with the Qinghai province 
He said they had already discussed the rescue plan 
with “political, health and agricultural authorities” in 
the disaster zone in the Yushu Tibetan Autonomous 
Prefecture. 

Depotter said the Belgian government's donation helped 
to cover 50 per cent of their needs. 

He warned the amount was far from adequate for the 
problem, however. 


FBIS-CHI-96-042 
1 March 1996 


“All our financial activities are not fulfilled,” Depotter 
said. 


"Purchasing contracts in the region (need to be) worked 
on”, in the meeting with Tian, he said. 


After buying supplies, it would take at least two days 
to reach the isolated herders. Most areas in need could 
only be reached on horseback. 


Officials in smali towns across the region had promised 
to supply horses that would help relief teams penetrate 
the highland region, whose altitude exceeds more than 
5,000 metres in places. 


In addition to the 25,000 herdsmen facing imminent 
starvation, a fv cher 55,000 herders, most of whom are 
ethnic Tibetan, have lost 80 per cent of their cattle. 


The herders have been eating barley, normally an animal 
feed, to stay alive after their cattle died. 


With the exhaustion of dried dung fuel stocks, there was 
no heating left in the region and herders had begun to 
burn wood from their homes in an effort to keep warm 
in temperatures that have been reported to drop below 
-40C. 


PRC: Shaanxi Rural Industry Generates Increased 
Receipts 

OW2902041896 Beijing XINHUA in English 

0336 GMT 29 Feb 96 


(FBIS Transcribed Text] Xian, February 29 (XINHUA) 
— Business receipts of rural firms are expected to reach 
100 billion yuan this year in northwest China's Shaanxi 
Province. 


Statistics show that the income of these firms in the 
province jumped to 75.5 billion yuan last year, 20 billion 
yuan more than 1994's figure. 


Turnover in rural businesses exceeded one billion yuan 
in each of 20 counties, said Quan Zhichang, director of 
the provincial township-run bureau. 

Profits generated by the rural industry totalled 46.1 
billion yuan last year, accounting for 46 percent of 
Shaanxi's total. 


The official attributed the fast growth of rural business 
to the wider application of modern science and technol- 
ogy and cooperation from institutes of higher learning. 
Over the past five years, 500 new products have been 


developed ir the province, many of them attaining 
advanced worid levels, Quan said. 
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PRC: Shaanxi Automobile Company Profiled 


0W2702015596 Beijing ZHONGGUO XINWEN SHE 
in English 1150 GMT 26 Feb 96 


(FBIS Transcribed Text) Xian, February 26 (CNS) — 
The Shaanxi Branch of the Industrial and Commercial 
Bank of China assisted in the technological renovation 
of Shaanxi Automobile through the introduction of 
internationally advanced new automobile models. Last 
year, the Company produced 2,079 trucks. The output 
value reached RMB [renminbi] 483 million; the sales 
turnover was RMB 546 million; tax paid amounted to 
RMB 6.01 million and losses were reduced by RMB 
19.66 million. 


Shaanxi Automobile, a producer of cross-country vehi- 
cles for military use, was established during the "Sixth 
Five-Year Pian". In the succeeding plan period the state 
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considered it to be one of the three main plants for in- 
troducing advanced heavy trucks from Austria. In the 
“Eighth Five-Year Pian", it became a core industry for 
the production of heavy duty trucks for both civil and 
military use in China. The Company had been run at 
a loss due to factors such as policy and sales price. 
To support national automobile industrial development, 
the Shaanxi Branch has assisted the company in the re- 
organisation of production and the reduction of losses. 
Last year, capital shortages had caused production de- 
lays and an evident drop in economic returns; at the end 
of August losses amounted to RMB 49 million. The 
Bank has provided the company with loans of RMB 
23.5 million and bills of exchange of RMB 37.36 mil- 
lion. With the result that production plans have now 
been overfulfilled and losses have fallen by 40 percent. 
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PRC: Taiwan Businessmen Enjoy New Year’s on 
Pingtan Island 

HK0!03083496 Hong Kong TA KUNG PAO 

in Chinese 22 Feb 96 pl 


(Special feature by Ling Po (0407 3134): “Spending 
Lunar New Year Festival on Pingtan Island”) 


(PTS Translated Text for FBIS} Never had I imagined 
that I would return to Pingtan Island on the eve of the 
Lunar New Year Festival. Some 18 years ago, I once 
spent two years on this largest island in Fujian Province. 
I still remembered those difficult days. However, as a 
man away from home for long, I was eager to return 
to see those familiar mountains, rocks, and trees and 
witness how the Pingtan people would spend their Lunar 
New Year Festival. 


Men Away From Home for Long Eager To Return 


Those travelling with me in the same bus were mostly 
Pingtan natives returning to spend the Lunar New Year 
Festival in their hometown. I looked at the white-haired 
couple sitting one row ahead of me; the man was about 
60 years old. He was a Pingtan native. He had just 
retired as a professor at Beijing Petroleum University 
this year. Now he was returning with his wife to Pingtan 
to visit his relatives. The old professor sighed and told 
me: I have stayed away from home for 40 years. I am 
now returning home. After living in a metropolis like 
Beijing for a long time, I am eager to return to have a 
look at my hometown Pingtan. 


While waiting for a ferry at Fuging’s Little Shandong 
Pier, the old professor could not help showing his 
homesickness. He asked me to get on the boat with him. 
We two stood together at the pier in a fierce cold wind. 
He pointed to the other shore, saying: “We're almost 
home!” I shared his feelings. The old professor hurriedly 
took out a small camera and started taking pictures of 
the other shore. He told me he would take pictuves 
of everything duzing his stay in Pingtan, including his 
relatives and friends, and would show those pictures to 
his sons and grandsons as soon as he returned to Bei 
$0 as to let his sons and know how beau. 
his hometown was and how friendly his fellow natives 
were! 


Pinmgtan Shrouded in Strong Festival Atmosphere 


Pingtan is Pujian’s largest island. In the past, due to in- 
convenient communications, the island's rich resources 
failed to be exploited. In consequence, Pingtan County's 
economy was relatively backward. As Pingtan is an is- 
land, the natives are frank, open, and simple and are 
accustomed to celebrating the Lunar New Year Festival 
on a grand scale. 
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Two days prior to the Lunar New Year Festival, | 
was walking on Pingtan’s East Avenue paved with 
granite. Amidst crowds of people, I saw people peddling 
fireworks and firecrackers, New Year couplets, and fresh 
fruits on both sides of the commercial street. 1 saw a 
little girl who was selling New Year couplets put a piece 
of colored glass on some piles of beautifully printed 
New Year couplets for fear that they would be blown 
away by the cold sea wind. A middle-aged woman 
who was selling fireworks and firecrackers told me that 
Pingtan people usually spend most of their money on 
fireworks and firecrackers during the New Year Festival 
period. Every household will buy a large amount of 
fireworks and firecrackers during the festival. In recent 
years, fireworks and firecrackers sold in Pingtan have 
increased in variety with prices ranging from several 
yuan for a string of fireworks and firecrackers to more 
than 100 yuan for a carton of fireworks and firecrackers. 
Both locally made fireworks and firecrackers and those 
shipped in from Hunan Province and Jiangxi Province 
have been sold here. On the eve of the Lunar New 
Year Festival, local households will contend with one 
another by setting off all sorts of beautiful fireworks and 
firecrackers. It is so noisy here overnight, as if Pingtan 
were being besieged and attacked by a big army. Seeing 
such a bustling scene on the eve of the Lunar New Year 
Festival, as a man who had just returned from a big 
city where fireworks and firecrackers were banned, | 
was overwhelmed with excitement and deveioped such 
a traditional feeling that the whole nation had just reaped 
an abundant harvest of all food crops and was enjoying 
auspicious happiness in superabundance. 


Taiwan Businessmen Still Go to Karaoke Parlors 


In the one-star-class hotel where I stayed, I saw three 
Taiwan businessmen cating from a hot pot and drinking 
wine in high spirits together with several local friends 
in the hotel's restaurant. i was told that they were 
Taiwan businessmen who often come to do business 
in Pingian. This year they would spend the Lunar 
New Year Festival in their business partners’ homes 
here in Pingtan. According to a hotel receptionist, 
Pingtan and Taiwan have developed and maintained 
sea trade in small quantities in recent years. The 
Taiwan businessmen will usually ship Taiwan-made 
daily necessities to Pingtan and stay here for sightseeing 
for a few days. In the end, they wi | buy and ship some 
local aquatic products back to Tiiwan. The Taiwan 
businessmen like to stay at the hotel where | stayed as it 
provides excellent food, lodging, service, and security. 


After dinner, I saw the same Taiwan businessmen 
together with their local friends. This time they were 
going into the hotel's song and dance parlor. Shortly 
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afterward, I heard them singing songs in typical Fujian 
dialect, such as "Sentiments of a Prodigal,” “Whirlwind 
of Love,” and so on, inside the parlor. 


PRC: Correction to Commentator’s Article Marks 
Taiwan Uprising 
OW0103045796 


The following correction pertains to the item headlined 
"PRC: Commentator’s Article Marks Taiwan Uprising,” 


PRC MEDIA ON TAIWAN AFF) .IRS 


published in the 28 February China DAILY REPORT, 
pages 65 and 66: 


Page 66, first paragraph, last sentence, should read: 
...The people have the duty to vigorously rise up and 
struggle [you ze ren dui ta men fen gi kang ‘ng 
2589 6307 O117 1417 0100 0226 1164 6386 2123 
3630) against those who... (changing “rise with force” 
into “vigorously vise up and struggle” and providing 
vernacular and STC’s). 


S68 TAIWAN 


Taiwan: Former CIA Director Woolsey Visits 
Talpei 


OW0103105396 Taipei CNA in English 
0904 GMT 1 Mar 96 


[By Sofia Wu) 


(FBIS Transcribed Text) Taipei, March 1 (CNA) — 
Former U.S. Central Intelligence Agency (CIA) Director 
James Woolsey arrived in Taipei Friday [1 March] for a 
five-day visit amid mounting tensions across the Taiwan 
Strait. 

Woolsey was accompanied by Stephen D. Bryen, former 
assistant undersecretary of defense, and Adm. Leon A. 
Edney, former commander of the U.S. Atlantic Fleet. 


believe this will be a scenario that all countries and 
peoples around the world would like to see,” he added. 


The three senior former American officials will deliver 


Taiwan: Li Teng-hui Reaffirms Measures for 
Mainland Relations 


0W0103074596 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 29 Feb 96 p 2 


(FBIS Translated Text} President Li Teng-hui stressed 


18 scenarios for cross-strait relations, “] was not joking. 
There are indeed countermeasures for 18 scenarios. We 
have a countermeasure for every move you make. What 
would you do if we sue for peace?” 


While attending a Rotary Club regular meeting on 28 
, President Li said people should not think that 
he was a “stupid cow” that possesses courage but lacks 
wisdom. He said that reason is more important than 
courage, and that courage without reason is useless. 


Presidem Li continued: The most important thing now 
is to maintain a stable relationship with the mainiand. 
People should be psychologically “stable.” People's 
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anticipation that soinething untoward is going to happen 
can have great effects. What can we do if pezpie do not 
want to buy stocks? 


"When I said yesterday that we had countermeasures 
for 18 scenarios, | was not joking. There are indeed 
countermeasures for 18 scenarios. We have a counter- 
measure for every move you make. What would you do 
if we sue for peace?” President Li stated: If our econ- 
omy is allowed to develop in a peaceful environment, 
things will be easier for the mainland too. For example, 
rice prices have recently increased many times over in 
the mainland’s coastal areas. This is not good for the 
Chinese Communists. 

President Li said: Even Japan is beginning to worry 
about the situation in the Taiwan Strait. The US. 
President and the secretary of defense have made 
Statements in this regard. He said that he had told the 
United States and Japan not to worry because “Taiwan 
will behave itself and handle the affair properly.” 


Li Teng-mi said: Courage and foresight are needed to 
handle cross-strait relations. For example, | received 
reports on the day after the Chientao Lake [Qiandao 
Hu] incident that it was a case of murder-robbery by 
People’s Liberation Army troops. I expressed the hope 
that the Chinese Communists would handle the matter 
properly; otherwise, our 21 million people will stand up, 
and this will sour the existing good relations across the 
Taiwan Strait. But the Chinese Communists kept saying 
that it was a traffic accident. In my view, the people of 
Taiwan are honest folk who go by the rules and will not 
stop until the truth is found out. 


The Chinese Communists, however, caiiie< on their de- 
ception. He said that about two weeks later, he used “of- 
fensive language” and called the Chinese Communists 
“bandits” in order to humiliate them. Two days later, 
the Chinese Communists said that the incident was one 
of public order and announced the arrest of two or three 
people. “Could two or three people have killed 64 peo- 
ple? Even a stupid man knows it is impossible. But, at 
least, they admitted that they were wrong.” President Li 
said: “I was courageous. But, without reason, would | 
have dared to say what I said?” 


President Li said: Since the Chinese Communists’ recent 
missile exercise, many people have converted their cash 
into U.S. dollars and Japanese yen and deposited them 
in banks. As a result, our foreign exchange reserves 
have increased substantially. This shows that people 
are the main factor, and we cannot develop if people 
are worried. The stock market has stopped rising after 
hitting 4,800 points. For this reason, the government 
has set up a stock stabilization fund of 200 billion new 
Taiwan dollars. Some scholars say this is all for the 
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election but this is not the case. "We need to seek 
solutions if the national economy is in a recession. What 
does it have to do with the election?” The military 
exercises have evoked complaints from people who 
do not know whether to buy stocks or whether they 
will feel more secure if they buy foreign currency and 
save it. Regarding this point, President Li once again 
emphasized: “We fear not recession. What we fear is 
low morale.” 


Taiwan: Fujian Military Drill Said Postponed by 
Poor Weather 

OW0103051496 Taipei CHUNG-KUO SHIH-PAO 
in Chinese 29 Feb 96 p2 


(FBIS Translated Text] It is reported that a joint tri- 
service military exercise, long planned by the Chinese 
Communist military along the coast of Fukien [Fujian], 
has been postponed due to poor weather. According to 
news from Amoy [Xiamen], since the Spring Festival 
western and northern Fujian has been hit by the most 
serious cold spell in the past 40 years. Fujian’s economy 
has suffered heavy losses, and the seas off the coast of 
northern Pukien have spawned force 9 to 10 winds. This 
is very unsuitable for seaborne exercises. Accordingly, 
the Chinese Communists have been forced to postpone 
their long-planned, joint tri-service military exercise. 


According to sources in Amoy who are familiar with 
Chinese Communist troop movements, the Chinese 
Communist exercise wii! probably be postponed until 
early March. This is mainly in anticipation of calm 
seas in the Taiwan Strait into March. Also, Chinese 
Communist Premier Li Peng plans to attend the Europe- 
Asia summit in Bangkok from | to 2 March. A military 
confrontation across the Taiwan Strait during this period 
would trigger a serious international dispute. Military 
analysts think that winds of force 6 or less blowing 
across the seas off Pukien are more favorable to a 
seaborne military exercise. 

In its 28 February editorial, the pro-Chinese Communist 
Hong Kong newspaper WEN WEI PO confirmed that 
Li Peng'’s forthcoming attendance at the Europe-Asia 
summit that is scheduled to open in Bangkok on 
1 March signals a greatly diminished possibility of 
Chinese Communist troops staging a large-scale military 
exercise in Pukien in the near future. 

Taiwan: Defense Official on Status of PRC Exercise 
Preparations 


OW0103081596 Taipei CHUNG-YANG JIH-PAO 
in Chinese | Mar 96 pl 


(FBIS Translated Text] In response to a foreign press 
report, which cites remarks by U.S. Pacific Fleet Com- 
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mander Prueher in a recent interview with Japanese me- 
dia in Tokyo as saying that Chinese Communists have 
toned down their military exercise off Taiwan, an of- 
ficial of our country’s National Defense Ministry said: 
In the past one or two days, there have been no further 
developments in the Chinese Communist troops in the 
southeastern coastal region of Fukien [Fujian], and they 
are generally still maintaining the preparations prior to 
the exercise. 


Taiwan: MAC Approves Direct Exchanges With 
PRC Museums 


OW2902103596 Taipei CNA in English 
0950 GMT 29 Feb 96 


(By Debbie Kuo] 


{FBIS Transcribed Text] Taipei, Feb. 29 (CNA) — 
The Mainland Affairs Council (MAC) on Thursday 
(29 February] approved regulations allowing direct 
exchange between Taiwan-based museums and their 
mainland Chinese counterparts. 


The MAC announced the new regulations after holding 
several meetings with the Ministry of Education, the 
Council for Cultural Planning and Development, and 
executives of the major museums around Taiwan. 


The rules, which became effective immediately, al- 
low Taiwan-based museums of history, fine arts muse- 
ums, folk arts museums, scientific museums, and other 
special-purpose museums to conduct exchanges with 
their mainland Chinese counterparts, including the hold- 
ing of exhibitions, exchange of visits and information, 
and training of personnel. 


The National Palace Museum, however, was not in- 
cluded in the new regulations due to legal and other 
reasons, according to MAC officials. 


Taiwan: Increased Trade Surplus With Mainland 
Cited 


0W0103030196 Taipei CNA in English 
0125 GMT | Mar 9 


{By Maubo Chang) 


(FBIS Transcribed Text] Taipei, Feb. 29 (CNA) — 
Trade between Taiwan and Mainland China totaled 
US$20.99 billion in 1995, or a 27.1 percent increase 
over 1994, according to statistics released by the Min- 
istry of Economic Affairs on Thursday [29 February). 


That amount accounted for 9.8 percent of Taiwan's total 
foreign trade, according to the ministry. 

The ministry said that despite the increased tensions 
between Taipei and Beijing, trade across the Taiwan 
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Strait boomed last year, with Taiwan sending exports 
worth US$17.898 billion to the mainland and receiv- 
inz imports worth US$3.091 billion, for a surplus of 
US$14.807 billion. Each figure was a record high. 


Compared with 1994 exports, imports and the trade 
surplus increased by 22.1 percent, 66.3 percent and 15.7 
perceat, respectively. 

Electronic products make up the bulk of Taiwan's 
exports to Mainland China, while all other types of 
products saw declines, the ministry said. 

Taiwan: Swede Nominates Li Teng-hui for Nobel 
Peace Prize 

OW2902092796 Taipei CNA in English 

0847 GMT 29 Feb 96 


[By Tsou Ming-jie] 


(FBIS Transcribed Text) Paris, Feb. 28 (CNA) — 
President Li Teng-hui of the Republic of China has 
been nominated for the 1996 Nobel Peace Prize, former 
Swedish Deputy Prime Minister Per Ahimark confirmed 
Wednesday (28 February). 


Ahimark told CNA that he initiated the nomination 
of President Li because he believes Li is the main 
architect of a “quiet revolution,” the dramatic political 
change from authoritarian to democratic government, in 
Taiwan. 


"It is the first time in Chinese history that a part of the 
Chinese nation is governed by democratic means,” the 
Swedish politician said. "And there will be a tremendous 
impact, not only for the image of Taiwan, but also for 
the whole Chinese nation." 


Ahimark said he had received a reply from the five- 
member Nobel Peace Prize committee to confirm the 
validity of the nomination. 


Taiwan: Significance of Li’s Nobel Nomination 
Viewed 


0W0103032296 Taipei CNA in English 
0136 GMT 1 Mar 96 


[By Benjamin Yeh) 


(FBIS Transcribed Text) Taipei, Feb. 29 (CNA) — 
The Ministry of Foreign Affairs said on Thursday (29 
February) that President Li Teng-hui's nomination for 
the 1996 Nobel Peace Prize represents international 
approval of Taiwan's democratization. 
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Foreign Ministry Spokesman Rock Leng said Taiwan 
residents could be justifiably proud of the nomination. 


He said the nomination — coming when Beijing has 
been repeatedly firing salvos at Li, holding him respon- 
sible for the strained cross- strait ties — could not have 
come at a better time. 


According to a CNA dispatch from Paris, fornwr 
Swedish Deputy Prime Minister Per Ahimark wrote a 
letter on Jan. 13 to the Norwegian Nobel Committee, 
recommending Li for the honor. 


In the letter, Ahimark hailed Li for the role he has 
played during Taiwan's “quiet revolution,” a term used 
to describe the island’s peaceful transition from one- 
party rule to a full-blown democracy. 


Ahimark, who has also nominated Mainland Chinese 
freedom-fighter Wei Jingsheng for the honor, visited 
Taiwan at the invitation of the Government Information 
Office last March. 


As a staunch ally of the ROC [Republic of China], 
Ahimark, together with a former Danish education min- 
ister and Norwegian parliamentarians, issued a state- 
ment at the close of an international seminar in Copen- 
hagen on Jan. 12 throwing their full support behind Tai- 
wan. 


More than 100 individuals and groups have been 
nominated for the Nobel Peace Prize this year, according 
to sources. The final list of nominees will be approved 
in mid-October, and the awards ceremony is slated for 
Dec. 10. 


Asked to comment on the report, Yen Chin-fu, a 
legislator with the Democratic Progressive Party [DPP], 
Taiwan's largest opposition party, said he was pleased to 
see the nomination on grounds that it will help enhance 
Taiwan's status in the international arena. 


The DPP’s presidential and vice-presidential ticket, 
Peng Meng-min and Frank Shieh, scoffed at the nom- 
ination, however. "It is the whole of Taiwan residents 
who deserve the honor, and not the ‘ruler’ Li Teng-hui,” 
the Peng-Shieh campaign headquarters said. 


Li has been nominated by the ruling Kuomintang to 
run in the March 23 presidential race, the first direct 
presidential election in Taiwan. 
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0W0103084096 Beijing XINHUA in English 
0828 GMT 1 Mar 96 


(FBIS Transcribed Text} Hong Kong, March | (XIN- 
HUA) — As the Sino-British Joint Liaison Group (JLG) 
concluded their two-day expert-level discussions on the 
issue of mobile communications services here today, 
representatives of the two sides agreed they had made 


a “very good start”. 


Chen Zuoer, the Chinese representative, said the discus- 
sions were “very useful" and were held in "a friendly 
and down-to-earth approach”. 


The British side had provided to the Chinese side “very 
great deal of” detailed technical information on the 
issue, after preparations of some three months. 


Chen said, “We are glad to receive these information 
although it would have been better if they were provided 
earlier.” 


"We hope they could help solve the problems and our 
experts study them urgently,” he said. 
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Hong Kong: Patten Condemns Beijing Stand on 
Church Conference 


HKO103110596 Hong Kong EASTERN EXPRESS 
in English 1 Mar 96 p 3 


(By Tom Igguiden) 


(PTS Transcribed Text for FBIS) The Governor, Chris 
Patten, has weighed in on China's attempts to ban or 

a church conference in the territory to be held 
soon after the 1997 handover, as legislators prepared to 
tackle the British prime minister on the subject. 


Patten yesterday condemned the Chinese government 
for its comments that the Conference, to be held a 
week after the handover, would not welcome in the 
territory. He said the comments were irresponsible at 
such a critical time in Hong Kong's history, adding 
the territory was left dealing with the consequences of 
negative world attention because of a problem created 
by China. 


"You can’t possibly expect the Hong Kong Government 
not to make our position absolutely clear on an issue 
like that,” the governor said. “It’s been written about in 
newspapers all over the world. It is a most unfortunate 
story which I hope can be buried very quickly. But it’s 
not a problem created by a Hong Kong governor or 
Hong Kong Government speaking up. It is a problem 
created, alas, by others and we have to deal with 
the consequences, I hope successfully and I hope as 
confidently as possible.” 


Meanwhile the chairman of the Democratic Party, 
Martin Lee, who is in London meeting with senior 
British ministers, yesterday added his displeasure at 
Beijing's comments. 


"This is a pretty blatant infringement by China on 
the high degree of autonomy promised to Hong Kong 
people in the Joint Declaration,” Lee said. “According 
to the Joint Declaration and the Basic Law, a religious 
conference clearly has nothing to do with defense or 
foreign affairs, thus this conference must be entirely a 
matter for Hong Kong people to decide. This type of 
unwarranted involvement in religious affairs sets a bad 
precedent this close to the transfer of sovereignty in 
1997,” the legislator said. 

Lee’s Democratic Party colleagues said they would raise 
the issue with the British Prime Minister, John Major, 
during a closed session with legislators next Monday. 
"I hope I get a chance to ask him a question on this, but 
I think it is something a lot of legislators will want to 
do because it is a very important issue for Hong Kong,” 
the party's human rights spokesman, Albert Ho, said. 
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Ho said there was “no legal or moral basis" for China's 
interference with the planned conference, and that the 
Chinese government was acting well outside the bounds 
of the Joint Declaration and the Basic Law. He said 
the conference had no political aims and that, subject to 
the normal customs formalities, the Chinese government 
was well outside its jurisdiction even commenting on the 
conference. 


Hoag Kong: Zhou Nan Calls for Unity in Runup to 
Handover 


HKO0103110496 Hong Kong EASTERN EXPRESS 
in English 1 Mar 96 p 2 


(By Rain Ren) 


(PTS Transcribed Text for FBIS) China's top man in 
Hong Kong issued a nationalistic plea for all Chinese 
to unite to achieve a smooth transition in 1997. 


Zhou Nan, the director of the New China News Agency 
(XINHUA), China’s de facto embassy in Hong Kong, 
urged Chinese both in Hong Kong and the mainland to 
exercise self-reliance during the transfer, now 15 months 


away. 
He was addressing a lunar new year’s reception for 
about 3,000 guests from the territory’s business elite 
and foreign VIPs. 


Noting that the Beijing-appointed Preparatory Commit- 
tee had begun work on arrangements for the postcolonial 
administration, Zhou said Hong Kong had now entered 
its most crucial year. He said the territory’s transforma- 
tion into a special administrative region of China had 
already begun. 

"During the coming year, to ensure Hong Kong's 


prosperity and stability is our primary task and we have 
a tremendous amount of work to do,” Zhou said. 


"Self-reliance” was the watchword of the transition 


“This is not only in the interests of China and Britain 
but also the wish of the broad masses of Hong Kong,” 
Zhou said. 


Michael Suen, the acting chief secretary, said the British 
Hong Kong Government has every intention of co- 
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Operating with Beijing and the Preparatory Committee 
to ensure a smooth transition. 


Meanwhile, commenting on the team-designate for 
the SAR government, Leung Chun-ying, a local vice- 
director of the Preparatory Committee, said there should 
be no problem of so-called “double loyalty" for principal 
Officials. 


"The team-designate of the first SAR chief executive 
is (there) for the government [of the territory) after 
1997. The Hong Kong Government is responsible for 
the administration until 1 July 1997, which has been 
Clearly stipulated in the Basic Law,” Leung said. 


Hong Kong: Zhou Nan Urges ‘Full Cooperation’ on 
Transition 

OW2902163796 Beijing XINHUA in English 

1511 GMT 29 Feb 96 


[FBIS Transcribed Text} Hong Kong, February 29 
(XINHUA) — The most important task facing all now is 
to ensure the prosperity and a smooth transition of Hong 
Kong in 1997, and 1996 is a key year in this regard, 
Zhou Nan, director of the XINHUA NEWS AGENCY 
Hong Kong Branch, said here today. 


Zhou said this while addressing a Spring Festival 
reception here this evening. 

The Preparatory Committee of the Special Administra- 
tive Region (SAR) has already started its work, which 
marked the beginning of the actual implementation of 


the handover of political power and the work of the 
SAR, Zhou said. 


Zhou expressed the hope that the cooperative relations 
between China and Britain on the issue of Hong 
Kong would be restored and strengthened, in line with 
the Sino-British Joint Declaration. And he also hoped 
that the British side could fulfill its responsibility and 
provide its full cooperation with the SAR’ Preparatory 
Committee in the latter's work. 


In the remaining days prior to the handover, Zhou said, 
the people of Hong Kong will surely unite even more 
Closely, keep up the spirit of loving their motherland 
and loving Hong Kong, and contribute to ushering in 
an ever better future under the format of “one country, 
two systems”. 
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Hong Kong: Deutche Bank Executive Urges 
Economic Autonomy 


MS0103111296 London FINANCIAL TIMES 
in English 1 Mar 96 p 14 


[Article by Simon Murray, Deutsche Bank group chief 
executive for Asia-Pacific region: “Confidence is Every- 
thing”) 


{FBIS Transcribed Text) When Beijing recently an- 
nounced the formation of its 150-strong preparatory 
committee to prepare Hong Kong for its return to Chi- 
nese rule in 16 months, it was stacked with prominent 
Hong Kong business executives. 


The signal from Beijing was clear — politics will be 
taking a back seat to business when the Union Jack is 
lowered over Government House at midnight on June 
30 1997. Then, according to conventional boardroom 
wisdom it will be back to business as usual. 


I'm not sure it will be so simple unless business 
executives — especially those who have the ear and the 
trust of Beijing — draw up a serious agenda of issues 
that must be urgently addressed to retain the confidence 
of the business community and international investors. 


Like many in Hong Kong? I am optimistic about 
the economic prospects for the Asia-Pacific region in 
coming years and | see great opportunities for Hong 
Kong to continue to develop and prosper as one of the 
principal business service hv'''s }f the region. 


But whether Hong Kong will be abie to turn this promise 
imo reality will depend to a large extent on what 
happens in the remaining 500 days of British rule. There 
afe many worrying questions to which the intelligent 
investor needs carly answers that can come only from 
Beijing. 

For a start, one of the key elements of Hong Kong's 
present success is its liberal immigration regime. People 
from nearly every country in the world can come here 
without a visa; great for business, great for tourism. 


But several countries have recently been approached by 
the Chinese government about visa arrangements after 
1997. The implication is that if they do not allow visa- 
free travel for Hong Kong people, China will tell Hong 
Kong to require their nationals to get visas. This would 
mean Americans, Japanese, Australians and others who 
are vital to Hong Kong's prosperity would not be able 
to travel to Hong Kong as easily as they can now. 


The business community also hopes that China quickly 
resolves the outstanding question of who will be entitled 
to the right of abode in Hong Kong after 1997. For Hong 
Kong people, the right of abode is the nearest thing to 
a Hong Kong “nationality. Some of China's advisers 
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have proposed that Hong Kong people resident in other 
countrics should lose their right of abode unless they 
return before 1997. 


Imagine the effect on Britons abroad if London told 
them to come home now or lose their passports. Hong 
Kong will suffer hugely if China forces it to reduce its 
links with its diaspora. 

Another key element of Hong Kong’s present success 
is its legal system which provides a predictable envi- 
ronment for doing business. But Britain and China have 
spent years in talks without yet being able to say what 
laws will be in force from July 1 1997. For businesses 
planning investments, calculating budgets and drawing 
up corporate plans, it is already very late in the day to 
have questions over such a fundamental matter. 


Perhaps the biggest worry for business executives who 
want to continue operating here after 1997 is the 
worry that Chinese officials are increasingly seeking to 
interfere in economic and commercial matters in Hong 
Kong. 


The agreements reached over the years between Britain 
and China say clearly that Hong Kong will be com- 
pletely autonomous on such matters. And it has been 
this way under British administration in the past. When 
Britain was run by Labour governments, their economic 
policies were no extended to Hong Kong. And bureau- 
Crats in London did no get involved in the colony's 
economic management. 


But there have been worrying signs recently of Chinese 
bureaucrats wading into waters which have always been 
off limits to the outgoing British. For example: 


— China is reported to be putting pressure on the Hong 
Kong government to reverse a decision on the award of 
mobile telephone licences; 

— Hong Kong has been forced to finance its new airport 
in a way that is not the cheapest option for Hong Kong 
taxpayers; 

— China has delayed the building of new container 
terminal facilities in Hong Kong for over two years. 


Only last month China was said to be demanding to 
get into the driving seat over the compilation of Hong 
Kong's 1997 budget, something London has never done. 


If China's leaders have decided to go back on their 
undertakings to allow Hong Kong to maintain its 
economic autonomy after 1997, the implications for 
businesses will be immense. 

President Jiang Zemin, Premier Li Peng of China and 
their colleagues frequently make reassuring statements 
about “one country, two systems”. 
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see, as Deng Xiaoping always saw, that 
economic ambitions will be best served by 
— China’s ready-made New York 
leadets cannot possibly want to 
in Hong Kong the conditions that have led to 


ive problems of corruption in China. 


problem is with the legions of Chinese bureau- 
who are now getting involved with Hong Kong 
matters. They come from a background in which gov- 
ernment officials have for decades run the economy. 
And some of them, inevitably; will see opportunities to 
enrich themselves in Hong Kong. 


The hard fact is that Hong Kong is going to have to 
defend its autonomy very firmly over the coming years. 


WE 
fe 
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Governor Chris Patten’s most important contribution 
over the past four years has been to bring these 
issues more sharply into focus. The public debate that 
has raged here during these years has made it more 
difficult for the lights of Hong Kong to be extinguished 


surreptitiously. More people are now more aware of 
what is important and that must be maintained. 


Unfortunately, the business community has generally 
been pretty quiet. This is misguided, because many 
matters that affect business in Hong Kong now hang 
in the balance. 


It is not too late for the business community to speak 
out in favour of maintaining Hong Kong's present 
immigration regime, its laws, its uncompromising fight 
against corruption and the full autonomy in economic 
matters it has been promised. 


We owe this to the community that has allowed us to 
prosper over the years and we owe it to »wrselves and 
our shareholders. If these issues go wrong, tie business 
Opportunities in Hong Kong and the region after 1997 
will be far fewer than we now hope. 


Hoag Koag: Bank of China Official on Lending to 
Hong Kong 

0W2902170196 Beijing XINHUA in English 

1524 GMT 29 Feb 96 


(FBIS Transcribed Text) Hong Kong, February 29 
(XINHUA) — The Bank of China (BOC) Group has 
played an increasingly important role in maintaining 
economic prosperity and stability both in Hong Kong 
and Macao. 


Speaking at a Spring Festival tea party, Yan Zilin, chief 
executive of the Hong Kong-Macao Regional Office 
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under the Bank of China, said that in 1995, the BOC 
Group offered 90 percent of its credit loans for industrial 
and commercial use in Hong Kong and Macao, or as 
mortgage loans to local residents. It also involved in a 
number of large infrastructure projects, such as HK’s 
new airport at Chek Lap Kok. 


The total deposits of the BOC Group reached 560 billion 
HK dollars ( 72 billion US dollars) in 1995, representing 
an increase of 11.7 percent over a year earlier. The 
amount of outstanding loans rose 17.1 percent to 310 
billion HK dollars (40 billion US dollars). 


According to Yan, the BOC Group currently draws in 
25 percent of the total deposits in HK. As a third note- 
issuing bank in Hong Kong, it now prints five percent of 
the newly-issued notes each year. The other two issuers 
are the Hong Kong and Shanghai Bank Corporation and 
the Standard Charter Bank. 


Yan said that in addition to commercial banking, the 
BOC Group has made encouraging progress in explor- 
ing business in other dimensions, such as merchant 
banking, credit card services, investment and fund man- 
agement, securities, insurance and property. The group 
is composed of 14 commercial banks in Hong Kong and 
Macao. 


In 1995, the group set up nine more branches or offices 
in Hong Kong and Macao, bringing the total number to 
403 with 379 in HK. 


Hong Kong: XINHUA Branch Adopts Antigraft 
Guidelines 


HK0103102196 Hong Kong HONGKONG 
STANDARD in English 1 Mar 96 pl 


(By Staff Reporters} 


{PTS Transcribed Text for FBIS} XINHUA News 
Agency's local branch has introduced a set of anti- 
corruption guidelines with strong similarities to those 
already in use in Hong Kong. 


The move—aimed at building a “clean” Chinese bu- 
reaucracy in Hong Kong—seems intended to ease lo- 
cal concerns about the possible spread of corruption in 
China's government offices after the handover. It was 
welcomed by Hong Kong civil servants yesterday as a 
“sincere move’. 

The guidelines, which also mirror rules being enforced 
in the mainiand’s anti-corruption crackdown, forbid 
staff to accept gifts that “may affect fair and just 
implementation of their duties.” 


As in Hong Kong, staff may accept gifts valued at up to 
$500 for their personal use. Gifts above that value must 
be registered and handed over to departmental chiefs. 
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The rules are spelled out in an internal XINHUA doc- 
umeat. They implement regulations issued last year by 
the ruling party’s decision-making Central Committee 
and China’s cabinet, the State Council, amid a nation- 
wide drive to weed out graft. It also says they take into 
account “Hong Kong's situation”. 


A local XINHUA official said last night all public 
servants in China had to abide by such principles. 


"Actually, it is a long-term rule and it is not extraordi- 
nary for Chinese officials working in Hong Kong.” 


Gifts worth more than $500 must be registered and 
submitted within a month of receipt to the relevant 
department of the central government which would then 
give further instruction. The instructions cover valuables 
such as gold products, art works, home appliance: and 
food or drink such as ginseng, shark’s fin, edible bird’s 
nest, abalone and wine. They apply to reciprocal gifts 
at events such as banquets and receptions, as well as 
personal gifts. 

Beijing introduced a registration system last year to reg- 
ulate the receipt of gifts by party and government of- 
ficials. Gifts which “cannot be rejected", must be re- 
ported and submitted to relevant departments. Managers 
of state enterprises and government-run organisations 
must also observe the rules. 


Corruption has been so widespread among party and 
government officials that its top leaders have repeatedly 
called for tougher anti-graft efforts. The net has swept 
up a dozen powerful officials, including Beijing party 
secretary Chen Xitong. 

In Hong Kong yesterday, the chairman of the 50,000- 
strong Hong Kong Civil Servants’ Union, Felix Cheung 
Kwok-bui, said the new guidelines represented a “sin- 
cere move” by China. 


"The direction of a clean civil servant system is good,” 
he said. Mr Cheung predicted the new guidelines would 
be welcomed by local civil servants. 


A spokesman for the Association of Expatriate Civil 
Servants, Royston Griffey, said the move was “a good 
thing. Any method or procedure to prevent corruption 
must be good, obviously,” he said. 

The guidelines were also welcomed by civil servants 
in the law- enforcement field. Chairman of the local 
Inspectors’ Association, Tony Liu Kitming, said the 
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chance of corruption among civil servants in China and 
Hong Kong would be minimised. However, local civil 
servants should feel little effect. 


“We already know how to deal with corruption in Hong 
Kong,” Mr Liu said. 


Association members were not worried about corruption 
spreading to Hong Kong. 


Hong Kong: Li Tieying Meets Hong Kong 
Entrepreneurs 

OW2902111896 Beijing XINHUA in English 
1104 GMT 29 Feb 96 


{(FBIS Transcribed Text) Beijing, February 29 (XIN- 
HUA) — Chinese State Councillor Li Tieying met here 
this afternoon with Linus Cheung Col, chief executive 
of the Hong Kong Telecom, and his party. 


The Hong Kong businessmen are here to attend a 
ceremony for the signing of a document for donations 
from the Hong Kong Telecom to the mainland for 
education purposes. 


Founded in 1990, the Hong Kong Telecom education 
foundation, which is aimed at promoting social educa- 
tional activities, has expanded its assisting plan from 
Hong Kong to the mainland. 


It has cooperated with the State Education Commission 
in developing the mainland’s basic education. 


From 1995 to 1997, the company plans to donate a 
total of three million HK dollars to build three primary 
schools with one million HK dollars each year. 


The first sum of donations is used to construct teaching 
buildings of a primary school in Xushui County, Hebei 
Province. 


It has also given donations to the mainland for its 
children’s welfare. 


During the meeting, Li thanked the company for its 
support to the mainiand’s education undertakings and 
described the support as “far- sighted”. 


Linus Cheung Col gzee a brief account of his com- 
pany’s development, saying that the company will con- 
tribute more to education undertakings especially in the 
country’s poor and remote areas. 
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